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Residents of Slovyansk were likely 
shocked to hear from Ukraine’s dep-
uty Interior Minister in early April that 
an order had been given to pro-Russian 
separatists to seize kindergartens in the 
ongoing conflict in Ukraine.

They must have been equally baf-
fled later in April to hear that the leaf-
lets being dropped by helicopter by the 
Ukrainian military were a trick — and 
that anybody picking them up would be 
shot on sight.

But these reports, later denied and 
debunked, are part of what analysts say 
is common practice in any conflict — a 
propaganda tool meant to dehumanize 

the enemy that has been used frequently 
during the conflict in Ukraine, on both 
sides of the political spectrum.

Mikhail Pogrebinsky, a political sci-
entist at Kiev’s Center for Political Re-
search and Conflictology, said such a 
method of distorting reality could be 
used to justify violence.

“If you call people insects then it 
means you can step over them and kill 
them without any remorse,” Pogrebin-
sky said.

“What happens is that white is called 
black and vice versa, and people are 
portrayed as not human, which then 
warrants violence against them,” Po-
grebinsky said.

From kindergartens under siege to 
poisoned water and tea and concen-

tration camps, The Moscow Times has 
compiled a list of some of the most bo-
gus horror stories that have emerged 
during the Ukraine crisis.

By now, everyone and their mother 
has heard the tale of the unsuspect-
ing visitor to Kiev accepting a cup of 
tea from a kind stranger on Indepen-
dence Square during last fall’s protests 
— only to find that the drink had been 
drugged in an elaborate ploy to recruit 
unruly protesters for the Maidan move-
ment. Rumors of drugged tea made the 
rounds throughout social media, with 
many warning their friends against fall-
ing for such a trick. There has not been 
confirmation that such a thing was tak-
ing place, but — fortunately for those 
who enjoy such tall tales — the large 

quantity of tea being handed out in 
those turbulent months makes it nearly 
impossible to refute the myth.

In early April, Ukrainian media and 
Ukraine’s Deputy Interior Minister 
Nikolai Velikovich warned that the self-
proclaimed people’s mayor of Slovyansk, 
Vyacheslav Ponomaryov, had given an 
order to pro-Russian militants to capture 
all kindergartens in the city. The move 
was meant to protect the pro-Russian 
separatists from attack by the Ukrainian 
military, as the military would be reluc-
tant to strike women and children. Pono-
maryov later refuted this rumor.

Ponomaryov was the center of an-
other rumor weeks later, which said he 
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Several banks have halted operations 
in turbulent eastern Ukraine since the 
beginning of the week, fearing for the 
safety of their clients amid flaring vio-
lence and reports of assaults on offices.

Meanwhile, Ukraine’s banking sys-
tem, weak before the crisis, is suffering 
increasing outflows of foreign capital, 
banking analysts said.

Most banks resumed operations on 
Tuesday as violence abated, but the con-
tinuing conflict between pro-Russian 
separatist groups and the Ukrainian mil-
itary is putting banks, both local and for-
eign, at risk.

“Ukraine’s banking system has been 
highly dependent on foreign capital, a 
large portion of which is Russian,” said 
Yelena Fedotkova, an analyst at PSB Re-
search, a Moscow-based financial con-
sultancy.

While the staggering economy — 
Ukraine was deep in recession even be-
fore Kiev erupted in protest last Decem-
ber — means the country has long been 
a risky investment for banks, mounting 
instability is triggering more capital out-
flows, she said.

Ukraine’s largest lender, Privat-
bank, on Monday suspended opera-

tions in Donetsk and Luhansk, citing 
the threat to the lives of its employees 
from heightened criminality. Privatbank 
said in a statement on its website that it 
had shuttered its doors after separatists 
who say they want independence from 
Kiev raided 14 of its branches and stole 
11 of the bank’s armored transport cars, 
though it added that no money was sto-
len.

The raids against Privatbank fol-
lowed the appointment of its co-owner, 
billionaire Igor Kolomoisky, as the head 
of Dnipropetrovsk region, Donetsk’s 
neighbor. Kolomoisky has remained 
staunchly pro-Ukrainian, and Dniprop-
etrovsk has so far avoided the chaos that 
has engulfed other regions.

Privatbank reopened most of its 
branches on Tuesday, as Ukrainian mil-
itary forces pulled back from their at-

tempts to storm towns held by separat-
ists. About 60 offices, or over half of the 
bank’s branches in Luhansk region were 
operating on Tuesday evening. Several 
branches in safe areas in the Donetsk re-
gion have also opened, the bank said.

Privatbank is not the only bank 
caught up in the violence. Ukraine’s 
state-owned Oschadbank briefly sus-
pended some services in the Donetsk re-
gion on Monday, while the subsidiary of 
Russia’s Alfa-Bank in Ukraine on Tues-
day suspended services in two towns in 
the region.

Russia’s biggest bank, state-owned 
Sberbank, also said its Ukrainian sub-
sidiary had temporarily shut its doors in 
Slovyansk in the Donetsk region but that 
operations resumed on Tuesday.

Violence Creates Finanical Chaos in Ukraine 

Russian servicemen take part in rehearsals on Tverskaya Ulitsa for the upcoming Victory Day parade. One of the most important holidays for Russia, this 
year marks the 69th anniversary of the country’s defeat of Nazi Germany, and for many, events in neighboring Ukraine have given a boost to patriotism. 
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Ukrainian and Russian 
subsidiary banks are rapidly 
halting operations in eastern 
Ukraine as some are targeted 
by pro-Russian separatists. 
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There were no known assaults on the 
Sberbank’s offices or ATMs, a spokesper-
son for the bank in Ukraine said.

The unrest is likely to add impetus 
to a rush to get banking capital out of 
Ukraine. A report published last month 
by the Ukrainian Credit Rating Agency, 
or UCRA, said a substantial amount of 
foreign capital left the country’s bank-
ing system last year and warned the trend 
could continue if the current economic 
and political situation remains dire.

While at the start of 2013 the share of 
foreign capital in Ukraine’s banking sys-
tem was almost 40 percent, this figure de-
creased to 34 percent by the beginning of 
2014.

“A number of Western and Russian fi-
nancial institutions may exit [the Ukrai-
nian] market,” the report said, even if 
they have to sell at a heavy discount. Ac-
cording to the UCRA, potential losses of 
subsidiaries of foreign banks working in 
Ukraine would be small enough for their 
parent companies to absorb.

Russian banks have a strong presence 
in Ukraine — Alfa-Bank, Sberbank, VTB 
and state-owned VEB, which controls 
Ukrainian Prominvestbank, are among 
the 15 largest banks in Ukraine.

“Representatives of nonresident banks 
working in Ukraine that are also present 
in Russia have said they incurred losses 
in Ukraine, although the rates [of inter-
est they charge on their loans] were high 
to compensate for this,” Fedotkova said, 
adding that foreign capital will probably 
continue to exit the Ukrainian banking 

system in the short-run to avoid risks.
“The funds may start to return as the 

situation stabilizes, but this is unlikely to 
happen soon,” Fedotkova said.

Other analysts, however, disagreed, 
saying a recovery in Ukraine’s banking 
system may not be so far away, facilitated 
by the presence of the International Mon-
etary Fund.

“Bankers are temporarily frightened 
and will transfer their finances to a safe 
place until things cool off,” said Vasily 
Solodkov, director of the Higher School 
of Economics’ Banking Institute.

“But eventually the situation will get 
back to normal and Ukraine’s banking 
system will only benefit from the associ-
ation with Europe and the structural re-
forms the country will have to go through 
in return for the loan from the Interna-
tional Monetary Fund,” the analyst said.

had threatened to shoot anyone cooper-
ating with Ukrainian soldiers and any-
one who picked up and read the leaflets 
that the Ukrainian Army had been drop-
ping from helicopters. Ponomaryov later 
refuted this rumor as well.

Crimean Tatars were terrified in 
mid-April by a document purport-
ing to show that they were soon go-
ing to be deported from the peninsula 
to the Kostroma, Rostov and Nizhny 
Novgorod regions of Russia. A coun-
terfeit document detailing the proce-
dure allegedly issued by the Federal Mi-
gration Service was published on Rus-
sia’s parliamentary newspaper’s website 
on April 13. The paper later published a 
statement saying that the document had 
appeared on its website as the result of 
an attack by hackers.

The Ukrainian Security Service, or 
SBU, said late last week that separat-
ists in Donetsk planned to blow up a wa-
ter reservoir that feeds the region to de-
prive the population of water. Ukraine’s 
top law enforcement agency said the 
militants intended to use explosives sto-
len from Donetsk’s mines. The facili-
ty’s security was tightened as a result of 
the report, and the rumors forced Do-
netsk Mayor Alexander Lukianchenko 
to issue a statement reassuring that the 
city would not be cut off from water, and 
that the water would not be poisoned.

“My official claim is that water in 
Donetsk is in line with all requirements, 
and is checked every hour,” Luki-
anchenko said in a statement posted on 
his website on Monday.

While many were afraid that pro-
Russian militants had been behind plans 

to contaminate the water, others said 
that it was actually members of the rad-
ical Right Sector group — a clear sign 
that both sides of the conflict are resort-
ing to such propaganda tactics.

Despite Lukianchenko’s reassur-
ances on Monday, the rumor had its de-
sired effect and prompted residents to 
panic. People were so concerned that 
they formed massive lines to stock up on 
bottled water and food products in case 
of the rumored catastrophe.

Last Monday, Ukraine’s counterin-
telligence unit published an alarming re-
port: the agency said it had seized 1.5 ki-
lograms of a substance that it said might 
be the uranium-235 isotope, which can 
be used to make a dirty nuclear bomb. 
According to the agency’s report, nine 
people were also detained in connection 
with the substance, one of them a Rus-
sian citizen. Those detained were alleg-
edly transporting the substance from the 

neighboring self-proclaimed Transd-
nestr republic. On Tuesday, Transdnes-
tr’s authorities denied the claim, how-
ever, saying that there are no facilities on 
its territory capable of producing the fis-
sile material.

Rumors about the ultranationalist 
Right Sector group have figured promi-
nently in many myths in the conflict and 
served as one of the main catalysts for 
popular unrest in Ukraine’s east, as well 
as for the swift organization of the refer-
endum in Crimea in March.

A rumor about Right Sector being on 
its way to besiege the town of Rovenki in 
the Luhansk region nearly caused mass 
hysteria in April, when it prompted peo-
ple of all sides of the political spectrum 
to take to the streets and nearly caused 
clashes between them.

Russia’s Foreign Ministry has also 
issued statements that have led to panic. 
On April 28, the ministry published a 
statement in which it expressed “grave 
concern” over the alleged construc-
tion of “fascist concentration camps” 
in Ukraine under the guise of migrant 
detention centers. The rumor spread 
throughout multiple media publications 
and caused an uproar among Ukraini-
ans in the east. Ukraine’s Foreign Af-
fairs ministry quickly issued a refuta-
tion.

Perhaps the most far-fetched re-
port, however, came from a Ukrainian 
journalist, Roman Burko, who said in 
April that Russia was developing a mo-
bile weapon capable of suppressing an 
individual’s psychological free will — 
in short, a tool to turn someone into a 
zombie. The weapon would also allow 
people’s thoughts to be read from a dis-
tance, according to Burko.

There has been no confirmation of 
such a phenomenon.
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Liberal Democratic Party leader Vladimir Zhirinovsky showing reporters a vehicle featuring his party’s logo and 
loaded with his brand of vodka Tuesday. Zhirinovsky said he was donating the jeep to separatists in Luhansk.
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Britain Criticizes Russia

British Foreign Secretary William 
Hague is suggesting that unrest in east-
ern Ukraine is being fomented by Russia 
to disrupt the May 25 presidential elec-
tions and is urging a gathering of Euro-
pean foreign ministers to rally in support 
of the vote.

Hague spoke at a foreign ministers’ 
meeting of the 47-nation Council of Eu-
rope in Vienna on Tuesday. He told re-
porters: “Russia is clearly intent on pre-
venting or disrupting those elections,” 
while asserting that foreign ministers at 
the meeting will express “strong support” 
for holding the vote without outside inter-
ference.

He also said nations supporting 
Ukraine remain ready to find a diplo-
matic solution to reduce tensions gen-
erated by the pro-Russian insurgency in 
eastern Ukraine but “that would require 
stronger Russian commitment.”

The Ukrainian and Russian foreign 
ministers are also at the meeting. (AP)

Germany Warns Travelers  
Ukraine is close to war, German For-

eign Minister Frank-Walter Steinmeier 
warned in interviews published in four 
European newspapers on Tuesday.

Dozens of people died in the Ukrai-
nian city of Odessa last week when pro-
Russian militants clashed with their op-
ponents, and Kiev forces are fighting sep-
aratists who have seized control of towns 
in the east of the country.

“The bloody pictures from Odessa 
have shown us that we are just a few steps 
away from a military confrontation,” 
Steinmeier told reporters. He added that 
the conflict had taken on an intensity 
“that a short time ago we would not have 
considered possible.”

Steinmeier’s ministry also warned 
Germans against travelling to Crimea.

“It is urgently advised to avoid trav-
eling to Crimea,” the Foreign Minis-
try wrote on its website. “In the German 
government’s view, Crimea belongs to 
Ukraine but in actuality it is controlled by 
Russia. Due to the current situation Ger-
man citizens can no longer be guaranteed 
consular services.” (Reuters)

Russia Expects Iran Progress

Iran and six world powers could agree 
parts of a text of an agreement on Teh-
ran’s nuclear program when they meet 
for a new round of negotiations in Vienna 
next week, Russia’s chief negotiator said 
in comments published Tuesday.

Iran, the U.S., France, Germany, 
Britain, China and Russia are working to 
reach a long-term accord on ending the 
decade-old dispute over Tehran’s atomic 
activities by a self-imposed July 20 dead-
line.

The West suspects Iran may be seek-
ing a nuclear weapons capability. Iran 
says its program is peaceful.

After spelling out their positions in 
three meetings earlier this year, senior of-
ficials from the countries now plan to start 
drafting a text of a possible deal.

“As a result of this round, we should at 
least get some elements of the agreed text 
and elements of the common text,” said 
Deputy Foreign Minister Sergei Ryabkov, 
in an interview with RIA Novosti.

He did not give details on what areas 
the partial agreement might cover.

 (Reuters)

Russia to Deploy New Ships
Russia will beef up its Black Sea Fleet 

this year with new submarines and war-
ships, Defense Minister Sergei Shoigu 
said Tuesday, following the annexation of 
the Crimean peninsula.

New air defense and marine infantry 
units would also be deployed at the fleet’s 
bases.

“New submarines will join the Black 
Sea Fleet, as well as new-generation sur-
face ships, this year. All this requires 
much attention from us,” said Shoigu, 
Interfax reported. Shoigu said the fleet 
would receive funding of 86.7 billion ru-
bles ($2.43 billion) by 2020.

The fleet, which analysts say com-
prises about 40 frontline warships, is seen 
as a guarantor of Russia’s southern bor-
ders and a platform for projecting power 
into the Black Sea and the Mediterra-
nean.

The West has imposed sanctions in re-
sponse to the Crimea annexation.

 (Reuters)

N E W S  I N  B R I E F

Vyacheslav Ponomaryov 

GLEB GARANICH / REUTERS



Wednesday, May 7, 2014 The Moscow Times  3N E W S

Germany’s Foreign Minister Frank-Walter Steinmeier speaking with Foreign Minister Sergei Lavrov in Vienna.

HEINZPETER BADER / REUTERS

R E U T E R S

Foreign Minister Sergei Lavrov said 
Tuesday it would be “unusual” to hold a 
presidential election in Ukraine while the 
Army had been sent against Ukrainians.

Lavrov’s comments, after a meeting of 
the Council of Europe human rights or-
ganization in Vienna, suggested Moscow 
could be preparing a reason to question 
the legitimacy of the May 25 election if it 
is unhappy with the outcome.

“Holding elections at a time when 
the Army is deployed against part of the 
population is quite unusual,” he  said in 
response to a question about whether 
Moscow would recognize the vote. “We 

will see how this process ends.”
Lavrov said Ukraine should agree to 

a new constitution to define presidential 
powers before people cast their ballots.

Russia annexed the Crimea region 
from Ukraine in March and does not rec-
ognize the government that took power 
in February after Ukraine’s pro-Moscow 
president was ousted.

The West accuses Moscow of trying to 
destabilize its fellow former Soviet repub-
lic by fomenting separatist unrest in the 
Russian-speaking east, which could also 
be used by Russia as possible grounds to 
withhold recognition of the election.

Russia denies the accusations and 
says the West and the new authorities in 

Kiev have aggravated the crisis.
Asked about a German proposal to 

hold a second international meeting on 
Ukraine, Lavrov said the agreements 
reached during the first round of talks in 
Geneva had still not been implemented.

“Meeting in the same format, when 
the opposition to the current Ukrainian 
regime will be absent at the negotiating 
table, would hardly add [anything],” he 
said.

“One could possibly do it but we 
would be going round in circles, again 
saying that one needs to carry out what 
we had agreed on. And it is the Ukraini-
ans who should deliver, both the regime 
and those opposing it.”

Russia Questions Ukrainian Election

R E U T E R S

While all eyes are turned to Ukraine, 
President Vladimir Putin has quietly en-
acted laws which opponents say will 
strengthen his hand in a battle against dis-
sent in Russia.

Putin signed laws on Monday envis-
aging tougher punishment for people in-
volved in riots and imposing life sen-
tences for various “terrorist” crimes. He 
also approved tighter controls on blog-
gers, some of whom have emerged as op-
position leaders and have used the Inter-
net to criticize Putin and arrange protests.

“All this tightening will be applied only 
for political ends,” said Dmitry Gudkov, 
a member of parliament who helped or-
ganize rallies against Putin in several cit-
ies in the winter of 2011 to 2012.

The moves underline Kremlin con-
cern that the unrest in Ukraine, where 
demonstrations caused the 
Moscow-backed president to 
flee, might encourage protests 
in Russia, even though the 
annexation of the Crimean 
peninsula from Ukraine has 
helped push Putin’s ratings 
to their highest level since late 
2010.

The new measures pre-
ceded a rally planned by op-
position activists in Bolotnaya 
Ploshchad in central Moscow 
on Tuesday, the anniversary 
of a protest against Putin on May 6, 2012, 
the eve of his inauguration for a third term 
as president.

The 2012 protest, on the same square, 
was crushed by riot police and many were 
detained in what Kremlin critics say was 
the start of a clampdown on the opposi-
tion. Police were out in force in central 
Moscow before the protests and ahead of 
Friday’s military parade on Red Square, 
presided over by Putin, marking the So-
viet victory over Nazi Germany in World 
War II.

Dmitry Agranovsky, a lawyer for de-
fendants in what became known as the 
Bolotnoye case following the protest two 
years ago, said Kremlin fears of a spillover 
from the uprising in Kiev meant an exam-
ple had been made of his clients.

Seven received jail terms of up to four 
years although the Kremlin denies using 
the courts for political ends and dismisses 
talk of a clampdown on the opposition.

“Our defense strategy is to draw a 
clear line between Bolotnaya and the pro-
tests in Kiev,” Agranovsky said Tuesday. 
“We cannot be punished for what hap-
pened in Kiev.”

The laws envisage prison terms of 
eight to 15 years for organizing “mass ri-
ots accompanied by violence, pogroms, 
arson, destruction of property, use of 
weapons, explosive devices, explosive and 
poisonous substances.”

They introduce prison terms of up 
to 10 years and fines for taking part in 
“training” with the purpose of staging 
mass riots, as well as jail sentences for re-
cruiting people for “extremist activity.”

The laws also expanded the powers 
of the Federal Security Service, once led 
by Putin and a successor to the KGB in 
which the president was an officer in the 
1970s and 1980s. The legislation raised to 
life imprisonment the possible penalty for 

crimes including organizing 
and financing terrorism and 
being linked to or “perform-
ing other terrorist activity.”

The Kremlin has gradu-
ally stifled the protest move-
ment that at its height gath-
ered tens of thousands in the 
streets of Moscow but failed to 
unite behind a single leader or 
ideology and lost momentum 
after Putin won the 2012 pres-
idential race.

The opposition have been 
further sidelined during the Ukraine cri-
sis because criticizing the annexation of 
Crimea, handed over to Ukraine by So-
viet leader Nikita Khrushchev in 1954, 
would win almost no popular support in 
Russia. 

Some of the staunchest Krem-
lin critics, including leftist leader Sergei 
Udaltsov, echo the Kremlin’s line that 
the Kiev protests which ousted the pres-
ident were staged by “fascists.”

Few opposition leaders have voiced 
any criticism of Putin’s stance on 
Ukraine, including Gudkov, who has said 
taking over Crimea will drain funds from 
state coffers.

“Putin has rallied Russians behind 
him but this was his last trump card in 
a dangerous game,” Gudkov said. “For 
now people may focus on hating ‘fascists’ 
in Kiev, but Crimea will cost citizens dear 
in the end and the economy is already in 
trouble.”

Penalties Toughened 
For Riots, Terrorism

T H E  M O S C O W  T I M E S

Russia’s chief military prosecutor 
has accepted the legitimacy of a pardon 
granted to former Defense Minister Ana-
toly Serdyukov, a news report said Tues-
day.

Having previously questioned the le-
gality of Serdyukov’s amnesty, the prose-
cutor ordered that an investigation be car-
ried out by special research institutions, 
Kommersant reported, citing Commu-
nist State Duma Deputy Valery Rash-
kin. The prosecutor’s name was excluded 
from the story.

The commission reportedly con-
cluded that the grant of amnesty was fair, 

though the prosecutor’s office did not 
identify details of the institution or of the 
professionals that carried out the assess-
ment, according to Kommersant.

The former minister was removed 
from his post by President Vladimir Pu-
tin in November 2012 amid allegations of 
large-scale corruption believed to have 
cost the state 13 billion rubles ($360 mil-
lion). Serdyukov was suspected of in-
volvement in the allocation of ministry 
funds and soldiers for the construction of 
a road and the development of a holiday 
resort in the Astrakhan region belong-
ing to Serdyukov’s brother-in-law, Valery 
Puzikov, at a cost to the state of 56 million 
rubles ($1.5 million).

Ultimately, Serdyukov was charged 
only with negligence, and was unlikely to 
face jail time.

Still, dozens of criminal cases in-
volving Defense Ministry corruption re-
main under investigation, Rashkin told 
Kommersant. Interfax broke the story 
in March that Serdyukov had been par-
doned.

His lawyer Genrikh Padva then said 
during a meeting of Moscow lawyers that 
the amnesty had been approved earlier in 
2014 in a deal that had remained hushed 
in order to avoid “agitating the public,” 
legal news agency RAPSI reported.

Padva later denied that the comments 
had been anything but hypothetical.

Prosecutor Drops Serdyukov Pardon Probe

‘Putin has 
rallied 

Russians 
behind him but 
this was his last 
trump card in 
a dangerous 

game.’
Dmitry Gudkov
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T H E  A S S O C I AT E D  P R E S S

Ukraine’s interior minister said 
Tuesday that 30 pro-Russian insur-
gents were killed during operations to 
expunge anti-government forces in and 
near a city in the east, while the Kiev 
authorities attempted to reassert con-
trol over the southern region of Odessa 
by appointing a new governor there.

Arsen Avakov said on his Facebook 
page Tuesday that four government 
troops also died and 20 were injured 
during fighting in Slovyansk.

Gun battles took place at various po-
sitions around the city Monday in what 
has proven the most ambitious govern-
ment effort to date to quell unrest in the 
mainly Russian-speaking east.

Avakov said Monday that pro-
Russian forces in Slovyansk, a city of 
125,000, were deploying large-caliber 
weapons and mortars in the region and 
there were injured on both sides. Gov-
ernment troops were facing about 800 
insurgents, he said.

In Donetsk, a major city some 120 
kilometers south of Slovyansk, interna-
tional flights from the local airport were 

suspended Tuesday. The airport said on 
its website that the cancellations fol-
lowed a government order.

Ukraine is facing its worst crisis in 
decades as the polarized nation of 46 
million tries to decide whether to look 
toward Europe, as its western regions 
want to do, or improve ties with Rus-
sia, which is favored by the many Rus-
sian speakers in the east. Dozens of gov-
ernment offices have been seized, either 
by armed insurgents or anti-government 
crowds, over the past several weeks.

The central government attempted 
to re-establish control Tuesday over the 
predominantly Russian-speaking Black 
Sea region of Odessa, where 46 people 
died after fighting and a fire broke out 
between pro-Russian and pro-Ukrai-
nian forces late on Friday.

In a statement published on the 
president’s website, the Kiev authorities 
announced they were firing the acting 
governor and replacing him with mem-
ber of parliament Ihor Palytsya. On Sat-
urday, the police chief of the city was 
fired, mere hours after he had called for 
calm.

While no reasons were given for the 
latest change, the interim Kiev gov-
ernment has previously wielded its au-
thority to appoint regional governors 
as a way of reasserting control over re-
bellious regions in the country’s east. 
The concern that Odessa could be the 
next region to fall to pro-Russian forces 
— particularly after 67 people detained 
in the Friday fighting were released by 

the police under pressure from an angry 
crowd — has sparked concern in Kiev, 
which said it was sending an elite Na-
tional Guard force to the city on Mon-
day.

The goals of the pro-Russian insur-
gency are ostensibly broader powers of 
autonomy for the region, but some in-

surgents do favor separatism.
Leaders of the anti-government 

movement say they plan to hold a ref-
erendum on autonomy for eastern re-
gions on May 11, although visible prep-
arations for the vote have to date been 
virtually negligible.

The Russian Foreign Ministry has 

put the blame for the unrest squarely on 
Kiev, which it says “stubbornly contin-
ues to wage war against the people of its 
own country.” The ministry has urged 
what it called the “Kiev organizers of 
the terror” to pull back their troops 
from the east and hold peaceful negoti-
ations to resolve the crisis.

Ukraine Says 30 Pro-Russian Insurgents Killed

Pro-Russian gunmen carrying their weapons near the local administration building in Slovyansk on Tuesday. 

ALEXANDER ZEMLIANICHENKO / AP

R E U T E R S

Both sides have been burying their 
dead as Ukraine slides further toward war, 
with supporters of Russia and of a united 
Ukraine each accusing the other side of 
tearing the country apart.

Tuesday morning was quiet in eastern 
and southern Ukraine, but the deadliest 
few days since the separatist uprising be-
gan have transformed the conflict, hard-
ening positions and leaving little room for 
peaceful resolution.

In Kramatorsk, a separatist-held town 
in the east that saw an advance by Ukrai-
nian troops at the weekend, the coffin of 
21-year-old nurse Yulia Izotova was car-
ried through streets stilled by barricades of 
tires and tree trunks. Scattered red carna-
tions traced the route.

At the Holy Trinity Church, seven 
priests led mourners in prayer for a 
woman killed by large-caliber bullets, 
which the townsfolk believe were fired by 
Ukrainian troops.

“They shoot at us. Why? Because we 
do not want to live with fascists?” asked 
58-year-old passport photographer Sergei 
Fominsky, standing with his wife among 
the mourners. 

“We are not slaves. We kneel to no 
one,” he said. 

In Odessa, a previously peaceful, 
multi-ethnic Black Sea port where more 
than 40 people were killed on Friday in 
the worst day of violence since a Febru-
ary revolt toppled Ukraine’s pro-Russian 
president, pall-bearers carried the open 
casket of Andrei Biryukov from a van to 
the street corner where he was shot.

A pro-Ukrainian activist, Biryukov, 
35, was killed during a day that began 
with hundreds of pro-Russian sympa-

thizers armed with axes, chains and guns 
attacking a Ukrainian march, and ended 
later that night with the pro-Russians bar-
ricaded inside a building that was set on 
fire, killing dozens.

A small crowd of about 50 stood 
around the body, covering it with carna-
tions and roses. 

A Ukrainian flag fluttered in the wind, 
and a patriotic song about dead heroes 
was played from a sound system.

Relatives wept and a young woman fell 
on her knees crying loudly. The corner 
where the man died was decorated with 
flowers and small Ukrainian flags.

“The government has failed to pro-
tect its own people. The police have 
failed miserably,” said Nikita, a grizzled 
56-year-old with a Ukrainian yellow-
and-blue armband.

Sergei, in his 40s, who also came to 
mourn, said violence “was imported to 
Odessa.”

“We were proud of Odessa as a unique 
place where people used to live in peace, 
regardless of their beliefs and religion and 
race,” he said. “Now this is all gone.”

The past few days have seen govern-
ment forces press on with an offensive in 
the east, where separatist rebels have so 
far held firm at their main outpost in the 
town of Slovyansk and shot down three 
Ukrainian military helicopters.

Interior Minister Arsen Avakov said 
on Tuesday more than 30 separatists had 
been killed in fighting around Slovyansk, 
but there was no confirmation of such a 
figure. 

The rebels, who triggered fighting in 
the area on Monday by ambushing gov-
ernment troops, said four of their number 
had been killed.

The Ukraine crisis has led to a con-
frontation between Moscow and the West 
unseen since the darkest days of the Cold 
War.

Since a pro-European government 
took power after the uprising that top-
pled pro-Russian President Viktor Yan-
ukovych in February, President Vladimir 
Putin overturned decades of diplomacy 
by declaring Moscow’s right to intervene 
to protect Russian speakers in the neigh-
boring former Soviet republic.

In March, Russia seized and annexed 
Ukraine’s Crimea region, and in the 
weeks that followed, armed separatists 
have taken control of most of the eastern 
Donbass coal and steel region, which ac-
counts for about 15 percent of Ukraine’s 
population and a third of industrial out-
put.

Moscow has tens of thousands of 
troops massed on Ukraine’s eastern fron-
tier. The outbreak of violence in Odessa, 
hundreds of kilometers away, near a Rus-
sian-occupied breakaway region of neigh-
boring Moldova, means the unrest has 
spread across the breadth of southern and 
eastern Ukraine.

Western countries say Russian agents 
are directing the uprising and Moscow 
is stoking the violence with a campaign 
of propaganda, beamed into Ukraine on 
Russian state channels, that depicts the 
government in Kiev as “fascists.”

“Russia sometimes sounds as if it is re-
fighting World War II. Fascism all over 
the place. Enemies everywhere. Ghosts 
of history mobilized,” tweeted Swedish 
Foreign Minister Carl Bildt.

Both Sides 
Bury Dead 
As Ukraine  
Teeters 

As gun battles erupted at 
various points throughout 

Slovyansk, Ukraine’s 
interior minister warned of 

injuries on both sides.

A portrait of Andriy Biryukov, a pro-Ukrainian activist killed in clashes on Friday, seen at his funeral in Odessa. 

GLEB GARANICH / REUTERS

R E U T E R S

The head of U.S. air forces in the 
Pacific said Monday that Russia’s in-
tervention in Ukraine had been accom-
panied by a significant increase in Rus-
sian air activity in the Asia-Pacific re-
gion in a show of strength and to gather 
intelligence.

General Herbert “Hawk” Carl-
isle said the activity had included Rus-
sian flights to the coast of California, 
and around the U.S. Pacific island of 
Guam.

Carlisle said the number of long-
range Russian patrols around the Jap-
anese islands and Korea had increased 
“drastically.” He said there had also 
been “a lot more ship activity as well.”

Speaking at Washington’s Center 
for Strategic and International Studies 
think tank, Carlisle showed a slide of 
a U.S. F-15 jet intercepting a Russian 
“Bear” aircraft over Guam. He used the 
Cold War NATO name for Russia’s Tu-
polev Tu-95 strategic bomber.

“Certainly what’s going on in 
Ukraine and Crimea is a challenge for 
us and it is a challenge for us in Asia-
Pacific as well as Europe,” Carlisle said.

He said there had been “a signifi-
cant” increase in Russian activity in the 
Asia-Pacific “and we relate a lot of that 
to what’s going on in Ukraine.”

“They have come with their long-
range aviation out to the coast of Cal-
ifornia, they have circumnavigated 
Guam,” he said. “That is to demon-
strate their capability to do it, it is to 
gather intel,” Carlisle said, adding that 
the surveillance had included observa-
tion of military exercises involving U.S. 
forces in South Korea and Japan.

“There are things that are concern-
ing with respect to how they operate 
and how transparent they are with other 
nations in the vicinity,” he said.

U.S.: Russian 
Planes Flew 
Near Guam
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T H E  M O S C O W  T I M E S

In a drive to boost lending to small 
and mid-sized businesses in an economic 
slump, the government is creating a pub-
licly traded loan guarantee system armed 
with 50 billion rubles ($1.4 billion) in 
starting capital.

Founded at a government meeting led 
by Prime Minister Dmitry Medvedev on 
Monday, the Agency of Loan Guaran-
tees is meant to improve lending condi-
tions for small and mid-sized businesses, 
lower the credit risks for their investment 
projects in the nonretail sector, improve 
regional guarantors’ ability to back their 
loans and increase the total volume of 
long-term lending to these businesses, ac-
cording to a statement published Tuesday 
on the Kremlin’s website.

The agency aims to guarantee more 
than 7,000 loans, worth a total of between 
825 billion and 880 billion rubles ($23.2 
billion to $24.7 billion), over the next five 
years. The agency’s 50-billion ruble capi-
tal is to be formed by the release of 5 mil-
lion shares valued at 10,000 rubles each.

Viewed as high-risk borrowers, small 
and mid-sized businesses have struggled 
to access long-term loans — only 7 to 10 
percent of loans issued to these businesses 
are for periods beyond three years, the 
statement said. If this trend continues, the 
growth rate in lending to small and mid-
sized businesses will not exceed 10 to 12 
percent in 2014, the government warned.

Small and mid-sized businesses’ need 
for investment loans stands at between 
490 billion and 900 billion rubles a year, 
the government said.

Loan System 
To Aid Small 
Businesses 

By Diana Kulchitskaya
d . k u l c h i t s k a y a @ i m e d i a . r u 

and Anna Dolgov
b i z re p o r t e r @ i m e d i a . r u 

The crisis in Ukraine has led skit-
tish U.S. and European tourists to re-
think their holiday plans, leading to a 
wave of cancellations and a drop in sales 
for Russia’s tour operators, the Russian 
Union of Travel Industry, or RATA, re-
ported Monday.

About 10 to 15 percent of tour oper-
ators bookings have been cancelled, ac-
cording to the industry’s report. The 
bulk of the cancellations come from 
European countries and the U.S. How-
ever, the situation in Europe is quite 
diverse, as, for example, some Polish 
tourists are calling off their trips, while 
tours booked by Italians are not being 
cancelled.  

According to the data collected by 
RATA, some tourists from the U.S. and 
Europe are refraining from traveling to 
Russia for ideological reasons, as they 
believe Moscow is involved in ongoing 
conflict in Ukraine. Others are afraid 
for their safety in Russia.    

“Tour operators say in Europe the 
main cancellations come from Ger-
many and Britain,” said Yury Borzykin, 
vice president of RATA. He said some 
people are simply misled by the me-
dia coverage of Russia and are afraid of 
nonexistent threats. He predicted that 

in June or July the number of tourists 
would return to normal. 

“We cannot speak of a significant 
fall right now, the trend is set, how-
ever, it will not have a deep effect on 
the economy of the tourism sector,” 
Borzykin added. He said that the overall 
tourism statistics for 2014 may be even 
higher then in 2013, as the figures could 
be boosted by the tourists who came to 
the Olympic Games in Sochi.  

Other analysts are also optimis-
tic. “The decline is a temporary trend, 

which will be over in a couple of 
months,” said Vadim Prasov, vice presi-
dent of the Federation for Restaurateurs 
and Hoteliers. He added that the Rus-
sian tourism market was small and has 
the potential to grow. Domestic tourism 
may also expand, he added. 

Russian agencies working with tour-
ists from Southeast Asia have not wit-
nessed a decline in sales. “We are work-
ing mainly with Malaysia, Indonesia 
and other Asian states and there have 
been no cancellations so far,” said Alex-

andra Zakharentsova, internal manager 
at Asta Travel Group. RATA vice presi-
dent Borzykin also confirmed that tour 
operators are noticing a growing num-
ber of Asian tourists, especially from 
China. 

Alexander Rakov, the director of 
federal agency Rostourism, told Itar-
Tass that Russia hosted about 2 mil-
lion tourists in 2013, while the number 
of foreigners coming to the country for 
nontourist purposes is about nine times 
higher.

Ukraine Crisis Hurts Tour Operators

Tourists gathering at Moscow’s Red Square, a sight that may become rarer as international tensions escalate. 

ALEXANDRA ASTAKHOVA / VEDOMOSTI

By Diana Kulchitskaya
d . k u l c h i t s k a y a @ i m e d i a . r u

Visa and MasterCard will hold fast 
to Russia despite a new law that forces 
them to pay more than $3.8 billion as a 
security deposit to the Central Bank.

Both international firms consider 
the measures taken as too severe and 
think that they will not only make work 
in Russia more difficult, but also have a 
negative impact on the whole system of 
electronic payments in the 
long-term, the companies 
said in an official statement 
on Tuesday.

“Several provisions in 
the law are unprecedented 
and will have a severe im-
pact on the payments mar-
ket in Russia — particularly 
cardholders, financial insti-
tutions and merchants,” Visa 
said in a statement. The com-
pany, however, intends to 
work closely with the govern-
ment in order to resolve the existing dif-
ficulties.

MasterCard said that they would also 
continue their cooperation with gov-
ernment bodies, financial and trade or-
ganizations and will examine the new 
law thoroughly. The company added it 
would try to overcome the difficulties.

The new legislation on the national 
payment system, signed on Monday by 
President Vladimir Putin, requires all 
international firms to pay a security de-
posit equivalent to two days of transac-
tions processed in Russia to the Central 
Bank.

The new regulations come into force 

on July 1, 2014. They also require foreign 
payment operators to inform the gov-
ernment about any stoppage of service in 
advance. International payment systems 
will also have to set up a processing cen-
ter based in Russia.

“The amount of the deposit is too 
big as it is stated now. At the moment 
it exceeds the companies’ annual profit 
in the country,” said Alexei Portansky, 
professor at Moscow’s Higher School 
of Economics. He added that he had not 

heard of security deposits be-
ing common practice in other 
countries, so Russia may be-
come a pioneer in this re-
spect.

Portansky, however, does 
not think that the restric-
tive measures may eventu-
ally lead to a massive pull out 
of MasterCard and Visa from 
the country. “The companies 
will struggle to find a solution. 
The Russian market is too big 
for them to lose,” he added.

“The legislator has gone into ex-
tremes. The approved regulations are al-
most a ban on the work of foreign pay-
ment systems,” said Garegin Tosunyan, 
an expert in banking legislation at the 
Russian Presidential Academy of Na-
tional Economy and Public Adminis-
tration.

The creation of a national payment 
system in Russia was initiated by Putin 
after MasterCard and Visa cut services 
for two Russian banks sanctioned by the 
U.S. The two companies are major play-
ers on the Russian market as they pro-
cess nearly 60 percent of all transactions 
in the country.

Visa and MasterCard 
Hit With $3.8Bln Blow

The legislation 
requires the 
firms to pay 
a security 

deposit equal 
to two days of 
transactions 
processed in 

Russia. 

Tourism companies have 
seen up to 15 percent of 
bookings canceled, but 

analysts believe the setback 
is merely a passing trend. 
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Russia Eyes Nicaragua Canal 

Russia will take part in building the 
Nicaragua Canal and is discussing pos-
sible modes of cooperation, Deputy For-
eign Minister Sergei Ryabkov said Tues-
day in an interview with RIA Novosti. 

A large part of demand for the new 
route will come from the growing number 
of ships that are too wide to pass through 
existing waterways, including the ex-
panded Panama Canal, according to the 
project’s website.

The Nicaraguan government plans to 
begin construction of the canal by the end 
of this year, with the total cost of the proj-
ect estimated at $40 billion, according to 
RIA Novosti. The project’s main inves-
tor is Chinese company HKND Group, 
which has exclusive rights to the planning, 
construction and management of the ca-
nal and other potential infrastructure de-
velopment projects in the region.  (MT) 

Rusnano Losses Rise 82%
Net losses at state technology invest-

ment company Rusnano rose by 82 per-
cent to 39.9 billion rubles ($1.1 billion) 
last year, according to the company’s fi-
nancial statements. 

Rusnano’s income fell by 15 percent 
to 5.9 billion rubles, of which 5.5 billion 
was earnings on investments, according to 
information published on the company’s 
website. Costs were 5.5 billion rubles, a 32 

percent year-on-year reduction. 
The bulk of the loss was caused by 

mark-downs in the value of Rusnano’s 
financial assets. Fully owned by the gov-
ernment, Rusnano was set up in 2011 to 
facilitate state stimulation of nanotech-
nology and other high technology indus-
try in Russia by investing in production. 
At the end of last year the company had 
a nominal total of 132 billion rubles in-
vested, up from 125 billion in 2012.  (MT) 

Crime Summit Canceled 
An international organization that 

sets standards for how countries com-
bat money laundering said it has decided 
not to hold a planned meeting in Moscow 
next month due to the Ukraine crisis.

A summit meeting of the Paris-based 
Financial Action Task Force, or FATF, 
was to be held in Moscow in June, in part 
because the group’s current head is Vlad-
imir Nechayev, chief of Russia’s anti-
money laundering agency. However, on 
Sunday, national anti-money launder-
ing agencies belonging to FATF received 
a notice from the group saying the meet-
ing would be held in Paris instead.

“It became apparent that it would 
be difficult to ensure full attendance of 
FATF delegations at the scheduled ple-
nary in Moscow but there was widespread 
support for the work of the FATF to con-
tinue uninterrupted,” the announcement 
said.  (Reuters)

B U S I N E S S  I N  B R I E F

R E U T E R S

The Organization for Economic Co-
operation and Development, or OECD, 
is cutting its forecast for Russian eco-
nomic growth by almost four-fifths, the 
organization said Tuesday, citing the 
“major downside risks” posed by the cri-
sis in Ukraine.

The Paris-based organization of ad-
vanced economies predicted Russia’s 
gross domestic product would grow by 
0.5 percent this year — cutting its 2014 
forecast from a previous 2.3 percent. The 
largely oil and gas-based economy grew 
by 1.3 percent in 2013.

The OECD is the latest international 
organization to cut its growth outlook for 

Russia, as the political crisis in Ukraine 
and the Western sanctions it has provoked 
caused large-scale capital outflows and a 
slump in investment. The International 
Monetary Fund said last week Russia was 
in recession and cut its growth forecast for 
the year to 0.2 percent from 1.3 percent.

“The moderate recovery that was un-
derway at the end of 2013 has been halted 
by the turbulence related to the events in 
Ukraine,” the OECD said in its semi-
annual global outlook. “Associated in-
creased uncertainties and capital flight are 
now weighing on investor confidence.”

It recommended that Russia tempo-
rarily relax its fiscal rules to allow greater 
government spending.

“Lower than planned nonoil reve-

nues risk testing the deficit ceiling of the 
medium-term financial framework,” the 
OECD said. Russia should use higher oil 
revenues from a weaker ruble “to avoid 
spending cuts and finance additional 
spending to support economic activity. A 
temporary deviation from the medium-
term fiscal framework should be reversed 
once the economy gains speed again.”

The call contrasts with advice from the 
IMF, which has praised Russia for stick-
ing to a rule limiting government borrow-
ing to 1 percent of gross domestic prod-
uct per year.

The government has ruled out revis-
ing the basic fiscal rule, but it is preparing 
other steps. They include dipping into its 
$87 billion National Welfare Fund.

OECD Slashes Russian Forecast

RUSSIAN MARKET INDICATORS

CURRENCY UNITS RUBLES U.S. $ CURRENCY UNITS RUBLES U.S. $

Australian dollar 1 33.16 0.93
Brazilian real 1 15.88 0.45
Canadian dollar 1 32.58 0.91
Chinese yuan 10 57.24 1.61
Danish krone 10 66.43 1.86
Euro 1 49.51 1.39
Indian rupee 100 59.31 1.66
Japanese yen 100 34.96 0.98

Kazakh tenge 100 19.59 0.55
New Turkish lira 1 16.99 0.48
Norwegian krone 10 60.04 1.68
Swedish krona 10 54.67 1.53
Swiss franc 1 40.72 1.14
U.K. pound 1 60.35 1.69
U.S. dollar 1 35.66 1.00
Ukrainian hryvna 10 30.54 0.86

Source: Sberbank CIB

CENTRAL BANK CURRENCY RATES

 SHARES CLOSE,  CHANGE,  VOLUME*,  52WEEK 52WEEK
 PER ADR $ % $ HIGH LOW

Evraz - 99.95 -0.1 1,550,827 178.10 51.35
Gazprom 2.00 7.29 2.0 28,828,737 9.87 6.25
Gazprom Neft 5.00 19.50 0.1 38,544 23.28 16.61
KazMunaiGas EP 0.17 15.27 2.0 76,403 18.61 12.50
Lukoil 1.00 52.80 0.3 925,241 66.95 47.03
Magnit 0.20 48.73 2.6 406,403 67.50 43.63
Mail.ru Group 1.00 29.32 1.8 390,933 44.86 23.23
MMK 13.00 2.15 2.1 194,026 3.70 1.54
MTS 2.00 16.59 1.1 577,188 24.06 15.06
NLMK 10.00 11.88 1.5 121,366 18.30 10.23
Novatek 10.00 103.80 -0.2 208,144 145.30 94.83
Polymetal - 550.50 -2.0 145,228 812.00 439.50
Polyus Gold - 185.00 -0.3 485,567 214.50 179.00
Rosneft 1.00 6.24 0.7 6,110,301 8.49 6.03
Sberbank 4.00 8.59 2.8 14,038,984 14.42 7.69
Severstal 1.00 7.15 3.3 220,017 9.95 5.86
Sistema 20.00 23.40 -1.6 333,562 32.56 17.88
Surgutneftegaz 10.00 7.08 1.3 1,624,572 9.30 6.72
Tatneft 6.00 34.72 2.0 153,995 42.79 30.22
Uralkali 5.00 22.06 -0.7 317,721 37.39 19.90
VimpelCom Ltd 1.00 8.19 1.6 1,007,390 14.74 7.86
VTB 2000.00 2.19 4.4 14,777,140 3.29 1.59
X5 Retail Group 0.25 17.20 0.0 334,419 20.89 13.80
Yandex - 27.34 1.9 513,523 45.42 21.70

* Estimated reported volumes
** N.Y. price at 7 p.m. Moscow time

Source: Sberbank CIB

ADRS, GDRS AND FOREIGN-TRADED STOCK

Source: Moscow Exchange

THE MOSCOW EXCHANGE INDEXES

Source: Moscow Exchange

MARKET ACTIVITY

 CLOSE CHANGE,  VOLUME, MLN RUB 52WEEK 52WEEK 52WEEK  MARKET CAP, BLN RUB
  % ($ MLN FOR RTS) HIGH LOW PERFORMANCE, % ($ BLN FOR RTS)

MICEX Index 1,318.57 1.56 30,132.97 1,533.61 1,237.43 -6.71 5,950.56
RTS Index 1,172.91 2.58 838.81 1,518.54 1,062.47 -18.10 168.03
Second-Tier Index 1,087.17 1.49 2.69 1,351.87 959.33 -18.91 3.30
Broad Market Index 845.77 2.57 841.50 1,093.98 766.84 -18.23 178.06
Blue Chip Index 8,874.50 1.61 27,540.79 10,437.17 8,402.22 -6.97 5,092.62
Russian Volatility Index 37.86 -15.74 0.00 74.46 15.42 82.99 0.00
Oil & Gas 3,238.02 1.32 11,237.05 3,626.98 2,841.58 5.69 1,468.29
Power 865.57 1.38 1,179.74 1,327.63 765.12 -34.11 131.30
Telecommunication 1,875.95 0.85 800.16 2,522.79 1,757.53 -12.13 414.71
Metals & Mining 2,210.11 1.42 2,016.21 2,416.83 1,945.14 -4.89 319.44
Manufacturing 1,414.86 2.76 10.98 1,940.85 1,263.22 -19.62 16.57

Source: Moscow Exchange

BENCHMARK AND SECTOR INDEXES

 CLOSE,  CHANGE,  CLOSE,  VOLUME,  52WEEK 52WEEK 52WEEK  MARKET CAP, 
 RUB % $ MLN RUB HIGH LOW PERFORMANCE, % BLN RUB

AFK Sistema 36.5 -0.82 1.03054 77.71 43 35.041 33.48 352.35
ALROSA 36 0.56 1.01642 128.81 40.989 29.2 15.01 265.40
Aeroflot 50.55 0.60 1.42722 200.92 99.3 44.7 -4.35 56.23
Akron 1221 1.23 34.47361 6.79 1368.3 840.1 -1.83 49.10
Bashneft 2200.1  62.11743 32.19 2250 1608.2 17.06 409.65
Bashneft (pref) 1525  43.05672 63.35 1648.9 1129.7 47.79 59.99
DIXY Group 299.7 2.82 8.4617 16.48 440.51 185 -26.54 37.40
E.ON Russia 2.516 1.96 0.07104 28.23 2.6315 1.8306 -0.86 157.18
Enel OGK-5 0.8629 1.52 0.02436 2.73 1.305 0.7512 -36.03 30.78
FSK EES 0.05805 2.09 0.00164 495.45 0.139 0.0465 -58.24 74.14
Gazprom 129.49 2.77 3.65601 5,644.44 153.85 114 0.09 3,033.05
Gazprom neft 137.75 -0.60 3.88922 46.70 159.4 127 6.49 652.17
Gruppa Cherkizovo 612.8 0.51 17.30174 2.18 649.5 477 18.97 26.39
INTER RAO EES 0.00726 3.24 0.0002 159.86 0.01388 0.00626 -49.69 75.03
IrkutskEnrg 6.4 -2.97 0.1807 2.05 9.298 5.015 -43.77 30.41
LSR 493.2 -0.18 13.92497 1.56 824.4 366.2 -14.23 50.90
LUKOIL 1878.9 0.69 53.0487 1,751.13 2140 1715 -6.83 1,601.53
M.video 217.1 0.05 6.12958 62.75 399.98 160.01 -12.42 39.48
MMK 5.94 2.27 0.16771 31.12 10.125 4.303 -21.82 66.05
MOESK 1.1401 -0.89 0.03219 0.20 1.48 0.81 -14.95 55.89
MTS 258 0.39 7.28435 550.35 353.77 226.43 -7.06 530.51
Magnit 7340 1.94 207.23692 1,191.67 9558 6565.3 6.99 693.36
MegaFon 935.8 0.86 26.4213 5.54 939.3 910 -1.99 577.78
MosEnrg 0.74 1.73 0.02089 5.44 1.4441 0.6398 -41.25 29.39
Moscow Exchange 54.31 2.65 1.53338 128.18 69.99 42.74 17.66 122.93
NLMK 42.2 3.20 1.19147 83.83 58.9 36.05 -20.83 250.70
NMTP 2.4093 1.46 0.06802 0.47 3.661 1.8236 -17.47 46.12
NOVATEK 346.94 2.49 9.79547 457.74 427.52 277.72 14.65 1,045.98
NorNickel GMK 6415 0.39 181.12055 1,382.81 6560 4065 32.54 1,014.99
PIK 83.01 0.74 2.3437 0.68 89.98 59.21 31.37 55.05
Pharmstandard 1200 2.28 33.88069 0.24 1916.8 803.6 -44.57 45.50
PhosAgro 1254.7 0.93 35.42509 1.44 1371.8 621.7 -4.59 162.29
Polus Zoloto 542.7 1.44 15.32254 5.42 923.9 510 -44.11 102.65
Polymetal International 334 1.01 9.43013 1.66 484.34 227.25 N/A 129.51
Rosneft 224.05 1.43 6.32581 1,423.45 270.2 203.61 1.61 2,359.68
Rosseti 0.422 0.48 0.01191 256.79 0.833 0.41 N/A 68.46
Rostelecom 78.06 3.39 2.20394 226.08 132.97 71.27 -32.42 209.24
RusGidro 0.573 0.54 0.01618 209.42 0.6395 0.457 -1.55 181.15
Sberbank 74.1 2.93 2.09213 9,525.36 111.42 65.33 -27.70 1,587.07
Sberbank (pref) 60.66 2.38 1.71267 675.46 86.13 54.93 -17.30 60.27
Severstal 254.1 3.17 7.17424 272.43 287.9 239.4 -10.53 210.69
Surgut 24.95 -0.40 0.70444 707.01 29.9 23.499 -6.99 895.76
Surgut (pref) 25.067 0.95 0.70774 536.22 28.39 21.3 15.24 193.12
TMK 71.88 1.67 2.02945 3.20 109.99 58.05 -13.81 66.95
Tatneft-3 204.68 1.33 5.77892 223.66 225.99 180.5 -0.52 444.91
Transneft (pref) 79497 0.63 2244.51133 406.63 87789 70555 24.02 123.22
Uralkaliy 157.03 -0.77 4.43357 343.14 231 140.15 -31.42 464.13
VTB 0.03991 3.13 0.00113 2,743.80 0.05151 0.02975 -19.31 512.72
VTGK 1.835 0.28 0.05181 0.24 2 1.5001 11.89 54.04
Verhnesald MPO 7760 0.78 219.09516 2.33 8791.6 5571 33.79 88.05

Source: Moscow Exchange

TOP 50 BY MARKET CAPITALIZATION

MICEX & RTS Index constituents showing the biggest change to the previous day

THE MOSCOW EXCHANGE STOCK MARKET WINNERS & LOSERS

Source: Moscow Exchange

The things that make me 
different are the things that 
make me.
A.A. Milne

R E U T E R S

There is no quick fix for Europe’s 
energy dependence on Russia, Ger-
many’s Economic Affairs and Energy 
Minister said on Tuesday as the Group 
of Seven leading industrial nations’ en-
ergy ministers readied a statement on 
the need to diversify energy supplies.

“Everyone agreed with me that, 
given the current conflict, there will be 
no quick solution,” Sigmar Gabriel said 

on the margins of a meeting of G7 en-
ergy ministers in Rome.

The G7 energy meeting, called to 
discuss energy security as Europe seeks 
ways to wean itself off its dependency 
on Russia, follows a weekend of vio-
lence that killed dozens in Ukraine, a 
major transit route for Russian gas into 
the European Union.

“I don’t know anyone in the world 
who could tell us how Europe’s depen-
dency on importing Russian gas can be 

changed in the short term,” Gabriel said.
A third of the EU’s gas demand is 

met by Russia, with almost half of that 
passing through Ukraine, which is in 
a pricing dispute with Russian gas ex-
porter Gazprom, its third in the past 
decade.

“My American colleague told us that 
they will not be in a position to export 
their shale gas until the end of the de-
cade,” Gabriel said, referring to U.S. 
domestic shale gas reserves.

German Minister: EU Reliant on Russian Gas



in Switzerland,” said Denise Hintzke of 
Deloitte Tax.

It would also provide a tremendous 
disincentive for large global banks to do 
business in countries where they cannot 
share information with U.S. authorities.

More than 50 countries have reached 
agreements with the U.S. to share tax in-
formation about U.S. account holders. 
The list includes countries famous for 
bank secrecy, such as Switzerland and the 
Cayman Islands.

For Russia, the penalties could be 
more damaging to its economy than U.S. 
sanctions, said Brian L. Zimbler, manag-
ing partner of the Moscow office of Mor-
gan Lewis, an international law firm.

“If sanctions are going to be lim-
ited to certain targeted individuals and 
banks, where this applies to everybody in 
the market, yes, I think this could poten-
tially be worse than sanctions for the Rus-
sians,” Zimbler said.

The 2010 law is known as FATCA, 

which stands for the Foreign Account 
Tax Compliance Act. It was designed to 
encourage — some say force — foreign 
banks to share information about U.S. 
account holders with the IRS, making it 
more difficult for Americans to use over-
seas accounts to evade U.S. taxes.

Under the law, U.S. banks that fail 
to withhold the tax would be liable for 
it themselves, a powerful incentive to 
comply. On Friday, the Treasury De-
partment issued guidance saying it will 
give U.S. banks a temporary reprieve. As 
long as U.S. banks make a good-faith ef-
fort to withhold the proper tax, they will 
not be liable for mistakes until 2016.

The new guidance also gives some 
leeway to U.S. banks that may have 
trouble identifying all payments subject 
to withholding by July 1. Those banks 
will be given an extra six months to com-
ply.

The goal of the law was to set up 
a penalty so harsh that foreign banks 
would have little choice but to share in-
formation with U.S. authorities, Mat-
thews said.

The Treasury Department said Rus-
sian banks can still apply on their own 
to share information about U.S. account 
holders directly with the IRS. But those 
banks may risk violating local privacy 
laws by sharing such information with a 
foreign government.

“They cannot do it,” Zimbler said. 
“Russia does have bank secrecy laws.”

It is a problem that banks around the 
world are facing. To get around the hur-
dle, the Treasury Department has been 
negotiating agreements in which foreign 
governments will collect the informa-
tion from their banks and then share it 
with U.S. authorities. Russia was nego-
tiating one of these agreements when the 
U.S. broke off talks.

T H E  A S S O C I AT E D  P R E S S

WASHINGTON — As the U.S. at-
tempts to punish Russia for its actions in 
Ukraine, the Treasury Department is de-
ploying an economic weapon that could 
prove more costly than sanctions: the In-
ternal Revenue Service, the federal tax 
collecting agency.

This summer, the U.S. plans to start 
using a new law that will make it more ex-
pensive for Russian banks to do business 
there.

“It is a huge deal,” says Mark E. Mat-
thews, a former IRS deputy commis-
sioner. “It would throw enormous uncer-
tainty into the Russian banking commu-
nity.”

Long before the Ukraine crisis, Con-
gress approved the law in 2010 to curb tax 
evasion that relies on overseas accounts. 
Now, beginning in July, U.S. banks will 
be required to start withholding a 30 per-
cent tax on certain payments to finan-
cial institutions in other countries — un-
less those foreign banks have agreements 
in place to share information about U.S. 
account holders with the IRS. The with-
holding applies mainly to investment in-
come.

Russia and dozens of other countries 
have been negotiating information-shar-
ing agreements with the U.S. in an effort 
to spare their banks from such harsh pen-
alties.

But after Russia annexed Crimea and 
was seen as stoking separatist movements 
in eastern Ukraine, the Treasury De-
partment quietly suspended negotiations 
in March. With the July 1 deadline ap-
proaching, Russian banks are now con-
cerned that the price of investing in the 
U.S. is about to go up.

The new law means that Russian 
banks that buy U.S. securities after July 1 
will forfeit 30 percent of the interest and 
dividend payments. The withholding ap-
plies to stocks and bonds, including U.S. 
Treasuries. Some previously owned se-
curities would be exempt from the with-
holding, but in general, previously owned 
stocks would not.

Private investors who use Russian fi-
nancial institutions to facilitate trades also 
face the withholding penalty. Those pri-
vate investors could later apply to the IRS 
for refunds, but the inconvenience would 
be enormous.

“It is a big problem for them,” said 
Matthews, who is now a lawyer at Cap-
lin & Drysdale, a tax firm based in Wash-
ington. “It decreases their competitive-

ness and they may have capital flight else-
where.”

The U.S. and Russia are significant 
trading partners, though not all trans-
actions would be subject to withholding. 
Last year, the U.S. imported $27 billion 
in goods from Russia, which ranked 18th 
among importers to the U.S., according 
to the Census Bureau. The U.S. exported 
$11 billion in goods to Russia.

The withholding would expand in 
2017, if there was still no information-
sharing agreement. At that point, if in-
vestors sold stocks or bonds, U.S. banks 
would be required to withhold a 30 per-
cent tax on the gross proceeds from those 
sales.

The law would also snag big global 
banks with subsidiaries that do not have 
agreements with the IRS to share infor-
mation. At first the withholding could be 
limited to the subsidiaries. But eventually, 
if any part of a large global bank refused to 
comply with the information-sharing re-
quirements, the entire bank would be pe-
nalized.

“That keeps an institution from decid-
ing that it is going to register its entity in 
Germany but not register the entity it has 
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U.S. to Unleash New Tax Law on Russian Banks

The U.S. Department of the Treasury is backing a new tax law that may damage Russian financial institutions. 

BENOÎT PRIEUR / WIKICOMMONS

By Delphine d’Amora
d . d a m o ra @ i m e d i a . r u 

Major foreign and domestic compa-
nies across economic sectors could be hit 
hard by a new law that will restrict the use 
of temporary staffing agencies in Russia. 

Signed by President Vladimir Putin on 
Monday, the amendments are to go into 
force at the beginning of 2016.

The president said earlier this month 
that the law is aimed at defending work-
ers’ rights. “Maybe there is nothing 
wrong with the very fact of leasing out 
manpower, but certain human rights must 
be upheld, contracts must be closed and 
so on,” Putin said at a meeting with labor 
union leaders on May 1, according to a 
statement on the Kremlin website.

About 100,000 to 130,000 people 
worked as temporary employees in the 
legal labor market in Russia in 2013, 
according to estimates from Ventra 
and Coleman Services. 

Although the law was expected to fully 
ban outsourced labor, in its final version it 

permits a number of exceptions. Agencies 
can still send workers to assist individuals 
with their housekeeping, to fill positions 
left open by temporarily absent workers, 
and to assist with heightened workloads 
for a period of up to nine months.

The law bans hiring workers to replace 
employees who have gone on strike or re-
fused to work due to a violation of their la-
bor rights. Temporary workers also can-
not be sent to work on hazardous facilities 
or in dangerous conditions, as defined by 
Russian law.

“I hope that the bill will only strike 
unscrupulous employers, who do not 
provide secure payment and social ser-
vices for their workers,” said Oksana 
Samokhina, team leader at Moscow-
based recruitment agency Unity. 

If the bill also affects accredited, law-
abiding agencies, “the losses for compa-
nies who employ out-staffed labor could 
be so high that they would lead to a de-
cline in production and even their pos-
sible withdrawal from Russia,” Samokh-
ina said.

Widespread Use of Temporary 
Staffing Curtailed by New Law
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Moscow!
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already blocked the sites for Yezhednevny Zhurnal, 
Grani.ru, Kasparov.ru and anti- corruption activist 
Alexei Navalny’s blog. In addition, new legislation 
has expanded the Federal Security Service’s author-
ity to carry out surveillance of Russians. Deputies 
have also passed a law granting the FSB complete ac-
cess to the personal data of anyone using social net-
works and e-mail. The authorities’ next step, inde-
pendent intelligence experts believe, could be block-
ing or severely restricting Facebook, YouTube, Skype 
and Twitter in Russia. If so, Russia’s level of Internet 
censorship and other restrictions could rival those of 
China and Belarus.

Lawmakers have also adopted new “anti- 
extremist” legislation to maximize the penalties for 
participating in protest rallies. Several protesters who 
took part in the peaceful demonstration on May 6, 

2012 have already been given prison terms, and one 
of them, Mikhail Kosenko, has been forced by court 
to undergo psychiatric treatment. In addition, the 
law has been toughened for those who try to organize 
opposition activities if the authorities deem it “an ap-
peal to extremism.”

3. Education
High schools have been instructed to teach 

young people a new concept of history, one that 
inculcates patriotic sentiments toward Russia as a 
global power. The Russian state is presented as be-
ing the most important social and political institu-
tion in the country. Textbooks do condemn state-
sponsored crimes perpetrated by earlier Russian and 
Soviet leaders, but the implicit message remains: 
The state has the right to achieve its goals at nearly 
any cost.

4. Culture
The draft concept for the state’s new policy on 

culture emphasizes Russia’s unique civilization. For 
the first time in several centuries, the Culture Min-
istry has officially announced that “Russia is not 
Europe.” It also rejects the Western concept of tol-
erance and multiculturalism. In the end, author-
ities want to “cultivate” a new generation of Rus-
sians who meet the needs of the new state ideology. 

Taken together, these four elements of the 
Kremlin’s new state ideology demonstrate that it 
is determined to isolate Russia from the Western 
world, effectively ending any hope for the country’s 
modernization.

Vladimir Ryzhkov, a State Duma deputy from 1993 to 
2007, is a political analyst.

By Vladimir Ryzhkov

D
uring the 23 years since the collapse 
of the Soviet Union, Russian public 
opinion and the mindset of its rul-
ing elite have gone from a generally 
pro-European liberal orientation in 

the 1980s and 1990s to a gradual revival of the idea 
of Russia as a great power in the late 1990s — espe-
cially after the NATO bombing of Yugoslavia and the 
first Chechen war.

President Vladimir Putin skillfully rode that wave 
of change by building his power vertical and a for-
eign policy that claimed Russia was “getting up off 

its knees.” His first decade in power was marked by 
economic growth and a consumer boom in exchange 
for a crackdown on individual freedoms and an ex-
panded role for the state in politics and the economy. 
After the quick victory in the war against Georgia in 
2008 and the swift annexation of Crimea, Putin has 
firmly set Russia on the path toward restoring its su-
perpower status based on an anti-Western and na-
tionalist state ideology.

Putin delivered a keynote speech at the meeting 
of the Valdai Club last September in which he pro-
claimed that Russians and the state are conserva-
tive at their core — unlike Europe, which he said had 
discarded traditional Christian values. Putin called 
on Russia to create an ideology based on uncondi-
tional patriotism that would have a direct impact on 
the country’s economy, domestic politics, education 
and culture.

1. The economy
The State Duma passed series of laws aimed at 

“nationalizing the elite” and banning offshore bank 
accounts. Moscow leaders urged wealthy Russians to 
return their money to Russia and to disclose infor-
mation about the true owners of offshore accounts. 
Ministers and Duma deputies were ordered to divest 
themselves of foreign bank accounts. Military spend-
ing increased sharply, including spending on arms 
procurement. 

After the West imposed economic sanctions, 
Moscow accelerated the process of creating a na-
tional payment system and began looking at the pos-
sibility of placing shares of Russian companies on na-
tional stock exchanges. There is also a plan to create 
Russian rating agencies.

2. Domestic politics
The Kremlin expelled USAID and several U.S.-

based nongovernmental organizations in 2012. Rus-
sian-based NGOs that continue to receive foreign 
funding have been forced by law to label themselves 
as “foreign agents.”

What’s more, a new law permits government of-
ficials to block any website and blog they deem dis-
loyal without the need for a court order. They have 

Russia’s Self-Isolation

C O M M E N T

Vedomosti

T
he growing number of victims in south-
ern and eastern Ukraine — including 
Friday’s tragedy in Odessa that resulted 

in at least 46 dead — indicate that the political 
crisis has grown into a social and humanitarian 
one. The upheaval in Ukraine — and Russia’s 
reaction to it — is the delayed consequences of 
the collapse of the Soviet empire and the rem-
nants of the Soviet mindset.

The Soviet collapse in 1991 was largely a 
peaceful event for Russia and Ukraine, the larg-
est of the former Soviet republics. While the 
bloody, armed conflicts in Abkhazia, Tajikistan, 
Nagorno-Karabakh and the self-proclaimed 
Transdnestr republic destabilized these regions, 
they did not touch Russia directly. Even the two 
Chechen wars were not considered by many 
Russians to be an internal conflict in the strict 
sense of the word, although they took place on 
Russian territory.

Ukraine received its independence in 1991 
without any blood being spilled, but it had its 
share of serious economic and social problems 
over the past 23 years. In February, Ukraini-
ans finally lost patience after two decades of en-

during one incompetent and corrupt regime af-
ter another. It turns out that the desire for revo-
lution was never fully overcome but only put on 
hold.

The acute crisis in Ukraine will force the au-
thorities in Kiev and Ukrainians to confront a 
number of fundamental questions: 

Will Ukraine align itself with Europe or Rus-
sia? 

Will it enjoy real sovereignty or have to de-
pend on a Big Brother? 

Can the country unite on the basis of a new 
national identity, or will it break apart as a result 
of an attempt to institute “federalization” in the 
pro-Russian eastern and southern regions?

Crimea had been part of pre-revolutionary 
Russia — part of the territory won by Catherine 
the Great’s imperial conquest in the 18th cen-
tury. Then, Crimea was transferred to Ukraine 
during the Soviet era. President Vladimir Putin 
likely views the annexation of Crimea as a sym-
bolic link with Russia’s glorious imperial his-
tory, including the “Soviet empire.”

Many believe that Russians can have no other 
identity other than as former Soviet citizens. We 
can assume that the Kremlin’s frequent refer-
ences to a larger “Russian world”   — one con-

sisting of ethnic Russians and Russian speak-
ers located within and outside of Russia — is in-
tended to renew that aging Soviet identity.

Putin’s notion of a developing a broad-based 
“Russian world” extends beyond Russia’s bor-
ders. After all, millions of ethnic Russians and 
Russian-speakers are concentrated in the for-
mer Soviet republics. But developing the “Rus-
sian world” necessarily contradicts the interests 
of neighboring nations, which will not want to 
sacrifice their territory — or citizens — to serve 
Russia’s interests.

Twenty-two years ago, another federation 
collapsed that had been held together by a com-
mon ideology and geopolitical factors. The re-
sulting war turned out to be the most destruc-
tive armed confrontation in post-World War II 
Europe. The Bosnian war was caused by the de-
struction of a multi-ethnic state. As a result, the 
Serbian people found themselves divided by the 
borders of the newly formed states. 

In that conflict, the refusal to reject old pat-
terns of behavior in the face of the new reality 
came at the cost of tens of thousands of lives and 
millions of refugees.

This article appeared as an editorial in Vedomosti.
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By Mark Galeotti

A
fter years reorienting it-
self toward counter-ter-
rorism operations and 
hiring speakers of Urdu 
and Pashto, MI5, Brit-

ain’s domestic security and counterespio-
nage agency, is now looking for Russian-
speaking intelligence analysts. Mean-
while, a contact of mine suggested that 
the Russia desks in several European in-
telligence agencies are hastily expanding, 
with agents and analysts being transferred 
in from other sections. Yesterday, they 
were reading reports on North African 
politics and scanning the Chinese press. 
Now they are poring over YouTube foot-
age of Russian armor on exercises near 
the Ukrainian border.

All of a sudden, as talk of a new Cold 
War dominates opinion pages all over the 
world, Western intelligence and secu-
rity agencies are rushing to regain capaci-
ties lost during the 1990s and 2000s. After 
all, those were the days of the “peace divi-
dend.” During this period, Russia seemed 
at best a partner and at worst an irrele-
vance. But suddenly, the big, bad specter 
of al-Qaida and jihadi terrorism seemed 
the greater menace. 

I remember talking to a veteran of the 
U.S. intelligence community, who had 
experienced  two purges. First, as a Russia 
hand, she had seen her section decimated 
after the Soviet collapse. Having managed 
to reinvent herself as a specialist in dealing 
with transnational organized crime — es-
pecially the Russian mob — she then saw 
the best and brightest of her unit summar-
ily transferred to counter-terrorism work 
after 9/11.

Now, the West is worried about the 
Russian threat again, and it is painfully 
aware of the deficiencies in its intelli-

gence capacities in this region. 
Paradoxically, Western security agen-

cies themselves have been warning for 
years of an upsurge in the scale and ag-
gressiveness of Russian espionage opera-
tions.

What’s more, there has not been a 
steady stream of Russian espionage cases. 
Some were more Austin Powers than 
James Bond, such as the cell of Foreign 
Intelligence Service sleeper 
agents uncovered in the U.S. 
in 2010, best known for Anna 
Chapman. But others were 
very serious breaches of West-
ern security. Jeffrey Delisle, a 
Canadian naval officer who offered his 
services to GRU, Russia’s military intel-
ligence, had access to top-secret material 
from around the world. Herman Simm, a 
long-time Russian agent, was head of the 
Estonian Defense Ministry’s security de-
partment. And there are others in these 
categories.

Yet for all this, there seems to have 
been an unwillingness to take the security 

breaches  seriously. The Chapman case — 
and how galling it must be for other, more 
professional members of the cell to have 
been relegated by posterity into mere ex-
tras in her story — was more the grounds 
for titillation and entertainment than seri-
ous consideration. Other incidents tended 
to be five-day wonders at the most in the 
media.

This was not because Western security 

agencies were not expressing their con-
cerns. Indeed, back in 2010, MI5 issued 
a statement, saying “the threat from Rus-
sian espionage continues to be significant 
and is similar to the Cold War.” Rather, 
it reflected their political masters’ deter-
mination to classify Russia as a second-
rate, has-been state. The other factor was 
the Western security agencies’ narrow fo-
cus on terrorism, as if ragged gangs of re-

ligious fanatics dodging drones from cave 
to cave halfway across the globe repre-
sented an existential threat to the West-
ern order.

It has taken the Ukrainian crisis to 
change attitudes. Last month, I attended 
the Lennart Meri Conference on Bal-
tic security in Tallinn. There, the mood 
was tinged with more than a little of the 
“told you so,” especially among represen-

tatives from Central Europe. 
To them, the “western West” 
had for years been content to 
underestimate Russian inten-
tions and capacities and to rely 
on bromides about “partner-

ships” and “restarts.” The West is only 
now realizing its mistake.

Of course, the West has always spied 
on Russia and tried to counter its intelli-
gence operations. But there is no escap-
ing the damage done by nearly 25 years of 
neglect. Rebuilding counterintelligence 
assets, let alone agent networks on the 
ground and the analytic capacity at home, 
cannot be done quickly.

Meanwhile, we must remember that 
democracies in particular have a ten-
dency to lurch from one over-compensa-
tion to another. The West was too quick 
to write Russia off in the miserable 1990s. 
Will it now go to the other extreme and 
consider Russia as an existential enemy in 
the 2010s? If so, this would clearly exacer-
bate tensions with Moscow even further. 
It would also likely mean that the West’s 
spies once again become obsessed with 
Russian military capacities. 

The threat to Europe, though, is not 
that Russia will send its tanks into the Bal-
tics, Poland or Romania. Even in its cur-
rent emaciated condition, NATO is capa-
ble of delivering a devastating response to 
any Russian aggression in Europe. Nor 
is the problem that Russia’s unidentified 
special forces — aka “little green men” — 
will suddenly crop up in Estonia’s Rus-
sian-speaking city of Narva or among the 
Russian tourists in Karlovy Vary.

Rather, the problem is that Russia 
could try to render the West impotent. 
First, it could divide Western leaders over 
the issue of how to best deal with the Rus-
sian threat. Germany is perhaps the best 
example of a country already divided over 
the “Russian problem.” Russia could also 
infiltrate Western financial institutions 
through cyberwarfare or dirty money. 
The question is whether Western security 
agencies, as they desperately scramble to 
respond to the new perceived challenge 
after running down their Cold War capa-
bilities, will simply seek to recreate these 
again. That would be a mistake. What is 
needed is not a revival of the old, but the 
creation of new capabilities to respond to 
a new era of diffuse, complex asymmetric 
competition.

Mark Galeotti is professor of global affairs 
at New York University.

How MI5 and CIA Can Fight the Russian Threat

For 20 years, the West considered Russia a 
partner at best and an irrelevance at worst.
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Kommersant
“Common price named for Ukraine” says that the 
International Monetary Fund’s loan program for 
Ukraine envisages that Kiev will buy Russian gas at 
$380 per 1,000 cubic meters as soon as 2014. The 
Economic Development Ministry also expects the 
gas price for Ukraine to reduce to $350 per 1,000 cu-
bic meters in 2015; p. 1, 10.

“Foreign policy developments head for ruble” says 
that the Foreign Ministry has been offered to set up 
a fund to sponsor foreign policy research and devel-
opment in order to substitute foreign financing of 
nongovernmental organizations, or NGOs, engaged 
in this activity with the Russian one. The initiative 
is also meant to help Russian NGOs avoid to be la-
belled as “foreign agents”; p. 1, 3.

“Though parquet, but defender” says that in re-
sponse to State Duma lawmaker Valery Rashkin’s 
inquiry, the Main Military Prosecutor’s Office has 
found it justified to grant amnesty to former Defense 
Minister Anatoly Serdyukov, who was charged with 
negligence. Rashkin was dissatisfied with this and 
complained to President Vladimir Putin; p. 1, 5.

“Business ombudsman left in risk zone” says that 
the Economic Development Ministry has drafted 
amendments to the law regulating the performance 
of businessmen’s rights ombudsmen, which envisage 
extending ombudsmen’s authorities, but lack a provi-
sion on ombudsmen’s immunity; p. 2.

“Mejlis threatened with liquidation” says that the 
Crimean prosecutor’s office has issued a warning to 
the chairman of the Crimean Tatar Mejlis, or par-
liament, about the unacceptability of conducting 
extremist activities. In case of noncompliance, the 
Mejlis will be liquidated, the warning says; p. 3.

“Maidan in expanded form presented to president” 
says that the Kremlin has published a Foreign Minis-
try-made White Book report on human rights viola-
tions in Ukraine in the period from November 2013 
to March 2014. The president’s human rights council 
thinks that some information mentioned in the re-
port needs to be checked; p. 3.

“Vladimir Putin wishes success to Marina Kovtun” 
says that Putin has appointed Murmansk Region 
governor Marina Kovtun as an acting regional head, 
thus enabling her to stand in the autumn election; p. 
3.

“Former senator arrested at third attempt” says that 
Moscow’s Basmanny court has issued an arrest war-
rant in absentia for the former Federation Council 
senator from the Republic of Tuva and the benefi-
ciary of the bankrupt bank Mezhprombank, Sergei 
Pugachev, charged with large-scale embezzlement; 
p. 4.

“Police go away from federal districts” says that 
Putin has abolished the Interior Ministry’s main 
directorates in federal districts, except for the North 
Caucasus Federal District, and cut the number of the 
staff of the ministry’s central headquarters; p. 4.

“Ukraine between Slovyansk and Geneva” says that 
the Ukrainian authorities’ “anti-terror” operation in 
the country’s southeastern regions has resumed, al-
though it continues to be ineffective. The West has 
increased its economic and political support for Kiev. 
Meanwhile, leading European diplomats are actively 
discussing the possibility of holding a new interna-
tional conference on Ukraine; p. 6.

“U.S to help Kiev with Viktor Yanukovych’s money” 
says that the U.S. has denied media reports that US 
advisers are taking part in the Ukrainian authori-
ties’ operation in the southeast, but confirmed that a 
group of officers from the FBI and the CIA has been 
sent to Kiev to “help find the funds taken abroad by 
the former Ukrainian government”. Nevertheless, 
Moscow is sure that Washington has had a hand in 
the Ukrainian developments; p, 6.

Vedomosti
“Government no longer trusts trusts” looks at a na-
tional plan to combat tax evasion and concealment of 
beneficiaries, developed by the government; p. 1, 4.

“Only oil” comments on the Moscow city authori-
ties’ initiative to introduce tax privileges for oil com-
panies to make them stay in the city. This comes 
amid the campaign to relocate the central offices of 
oil and gas companies as well as certain federal agen-
cies from the Russian capital city to regions; p. 1, 6.

“Assault interrupted by pouring rain” looks at the 
situation in the southeast of Ukraine and says that 
the most serious armed clashes since the beginning 
of the conflict in Slovyansk have resulted in the death 
and injuries of dozens of people, but have not radi-
cally changed the situation surrounding the city; p. 2.

“Maybe war will begin tomorrow” says that the emo-
tional uplift Russians used to have, has been replaced 
with anxiety: a civil war is looming over Ukraine, half 
of those polled by the Levada Centre have said; p. 3.

“Everything is for Crimea” says that Putin has found 
internal reserves for Crimea in the Interior Ministry: 
more personnel will be hired and, at the same time, 
a large-scale reduction in the number of the staff is 
expected in the ministry; p. 3.

“Recession as norm” says that the Russian economy 
has bogged down in stagnation. However, now, grad-

ual recession may become the “new norm”, article 
says; p. 4.

“Playing against Russia” says that the U.S. intends 
to help Europe reduce dependence on gas deliveries 
from Russia. To do this, the U.S. should “open the 
road to LNG deliveries”, report says; p. 5.

“New Middle Ages” looks at the situation in Ukraine 
and says that the collapse of a state near our borders 
and near the borders of the EU causes the gloomiest 
expectations. There is very little chance of preserving 
current Ukraine, article says; p. 7.

“Quote of week” looks at the situation in Ukraine 
and at the concept of double standards used both by 
Russia and the U.S. in their approach to the conflict; 
p. 7.

Izvestia
“Hague tribunal to assess Ukrainian authorities’ 
activities” says that the State Duma intends to file a 
lawsuit to the International Criminal Court in The 
Hague, seeking punishment for the Ukrainian au-
thorities for unleashing a civil war in the country and 
the genocide of Ukrainians; p. 1, 3.

“Schools and higher education institutions to teach 
fight against corruption” says that a program to teach 
the population to combat corruption will be devel-
oped by 2015; p. 1, 4.

“Roskomnadzor to computerize search for filthy lan-
guage” says that the Roskomnadzor media watchdog 
has begun to test a system of automatic monitoring 
of online media outlets for swearing in articles and 
commentaries; p. 1.

“Russians withdraw 63 billion rubles from foreign 
banks’ subsidiaries” says that the anti-Russian sanc-
tions introduced by the West have triggered the out-

flow of funds from foreign banks operating in Russia; 
p. 1, 4.

“They suggest prohibiting state reserves in dollars” 
says that State Duma lawmaker Yevgeny Fedorov is 
working on a bill regulating the use of foreign cur-
rencies depending on political risks. The bill is being 
drafted in response to the anti-Russian sanctions in-
troduced by the West, the article says; p. 2.

“Head of Yandex.Ukraine resigns as general direc-
tor” says that the head of the Ukrainian branch of 
the Russian search engine Yandex, who has openly 
backed the Right Sector’s actions in Odessa, has 
decided not to remain the public face of Yandex.
Ukraine and has gone on leave for an indefinite pe-
riod; p. 5.

“First domestic Mistral loses Syracuse” says that the 
first of two helicopter carriers of the Mistral class, be-

ing built in France for Russia, will be equipped with 
the Russia-made satellite communications system 
Tsentavr instead of the French satellite communica-
tions system Syracuse; p. 6.

“Russia to offer UN to delay election in Ukraine” 
says that the Russian Public Chamber intends to ask 
the United Nations and the Council of Europe to 
postpone the May 25 presidential election in Ukraine 
until the situation normalizes there; p. 8.

Rossiiskaya Gazeta
“First May ones” says that the Central Bank has re-
voked licenses of two Moscow banks: Atlas Bank and 
First Republican Bank; p. 1-2.

“They lose their wits” says that Deputy Prime Min-
ister Dmitry Rogozin has been outraged by the Ka-
lashnikov concern’s high-priced tenders for services 
to create the company’s brand and set up the com-
pany’s website; p. 3.

“China entices” looks at Russian-Chinese relations, 
which have recently begun to improve given Russia’s 
standoff with the West over Ukraine; p. 3.

“Spring storm begins in Estonia” looks at a military 
exercise in Estonia. NATO has decided to frighten 
Russia in the Baltic region, article says; p. 8.

“Anti-terror operation or what?” says that the Ukrai-
nian authorities have resumed the “anti-terror” 
operation in the country’s southeast, though have 
admitted that it is facing certain problems because 
many local people and law enforcers are backing 
“separatists”; p. 8.

“How Americans looked for Russians” comments 
on an article in The New York Times about the 
situation in Ukraine and says that U.S. journalists 
have not found Russians among people’s militia in 

the southeast of the country; p. 9.

“Has ambassador recovered his sight?” says that the 
U.S. has no proof that Russia is involved in the trag-
edy in Ukraine’s Odessa; p. 9.

Moskovsky Komsomolets
“How we can avoid becoming Ukraine” looks at the 
situation in Ukraine and says that every effort should 
be made to prevent the bloody chaos in Ukraine from 
engulfing our country; p. 1-2.

“Not step forward!” looks at the reason why Russia 
should not bring troops into Ukraine; p. 1-2.

“Crimean holidays” features correspondent’s report 
on her trip to Crimea; p. 1, 5.

“Southeast on fire” says that some 20 people have 
been killed in Ukraine’s Donetsk region over the last 
few days; p. 2.

“Tanks will rumble in Donetsk region” says that 
there have been calls on Putin to provide support-
ers of federalization in Ukraine with heavy arma-
ments and features experts’ comments on the issue; `
p. 2.

RBK Daily
“Teacher from state” points out that about 50 poli-
ticians, officials, top judges and top managers of 
state-run banks and media outlets hold concurrently 
senior positions at Russia’s leading higher education 
universities and institutes; p. 2.

“Russian guard has no place in Europe” says that of-
ficers from the Federal Protection Service have been 
banned from visiting 108 foreign countries, which 
have extradition agreements signed with the U.S.; p. 
2.

“Time to calculate debts” says that the Audit Cham-
ber has suggested monitoring state-run companies’ 
foreign debts; p. 3.

“Transneft cuts off Ukraine” says that the Russian 
pipeline company Transneft has suspended diesel 
fuel supplies to Ukraine and Hungary over a legal 
dispute; p. 6.

Komsomolskaya Pravda
“Putin calls Kobzon at Komsomolskaya Pravda” 
says that President Vladimir Putin unexpectedly 
called the author and asked him to speak to singer 
and presenter Iosif Kobzon, who hosts a show on 
Komsomolskaya Pravda’s television channel. The 
article features a transcript of their brief conversa-
tion; p. 1-2.

“Report on Ukraine mayhem presented to presi-
dent” briefly talks about a report by the Russian 
Foreign Ministry on violations of human rights in 
Ukraine, called “the white paper”, which has been 
presented to President Putin; p. 3.

“State Duma speaker Sergei Naryshkin: they are 
trying to lay the blame for aggressors’ actions on the 
victims” briefly covers a Russian parliamentary del-
egation’s visit to Serbia; p. 3.

“Junta storming Slovyansk again” covers recent 
clashes near east Ukraine’s Slovyansk; p. 4.

“They forced us into building and set it on fire” gives 
an eyewitness account of the Trade Union House fire 
in Odessa on May 2; p. 5.

“Odessa slaughter: scenario written in Kiev” argues 
that the May 2 Odessa fire was pre-mediated and 
pins the blame on the Ukrainian authorities; p. 6.

Tvoi Den
“Slovyansk drowned in blood” says that Ukrai-
nian troops opened fire on civilians over the course 
of their counter-terrorist operation in Slovyansk; `
p. 1-3.

“Worse than animals” says that pro-Ukrainian ac-
tivists “finished off the people jumping out of burn-
ing the Trade Union building with bats and crowbars 
during the May 2 fire in Odessa; p. 2.

Source: BBC Monitoring / © BBC
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Don’t forget to pick up YOUR FREE ISSUE of...

HOTELS
Aquamarine (Ozerkovskaya Nab.)
Akvarel (Stoleshnikov Per.)
Alrosa (1st Kazachy Pereulok)
Ararat Park Hyatt Moscow 
(Neglinnaya Ul.)

Ast-Hof Park-Hotel (B. Filyovskaya Ul.)
Bagration Hotel (Sechenovsky Per.)
Baltschug Kempinski Moscow 
(Raushskaya Nab.)

Barvikha Hotel&SPA (Barvikha)
Bega (Begovaya Ul.)
Belgrad (Smolenskaya Ul.)
Borodino (Rusakovskaya Ul.)
Budapesht (Petrovskiye Linii Ul.)
Courtyard by Marriott Moscow City 
Center (Voznesensky Per.)

Courtyard by Marriott Moscow 
Paveletskaya (Kozhevnicheskay Ul.)

Crown Plaza (Krasnopresnenskaya Nab.)
Crown Plaza World Club 
(Krasnopresnenskaya Nab.)

Gallery Avenue Hotel (Shchepkina Ul.)
Gentalion (1st Brestskaya Ul.)
Godzillas Hostel (B. Karetny Per.)
Golden Apple (Ul. M. Dmitrovka)
Golden Ring (Smolenskaya Pl.)
Heliopark Empire Hotel (1st Brestskaya Ul.)
Hilton Moscow Leningradskaya 
(Kalanchyovskaya Ul.)

Holiday Inn (Vinogradovo, Lesnaya Ul., 
Simonovsky Val, Sushchyovsky Val, 
Rusakovskaya Ul.)

Ibis Hotel Paveletskaya (Ul. Shchipok)
Intercontinental Moscow Hotel 
(Tverskaya Ul.)

Imperial Park Hotel & SPA (Rogozinino)
Izmailovo Beta (Izmailovskoe Shosse)
Iris Congress Hotel (Korovinskoye Shosse)
Kadashevskaya (Kadashevskaya Nab.)
Katerina City (Shlyuzovaya Nab.)
Katerina Park (Kirovogradskaya Ul.)
Kuznetsky Inn (Kuznetsky Most Ul.)
National (Mokhovaya Ul.)
Nikol’skaya Kempinski (Nikol’skaya Ul.)
Novotel (Sheremetyevo-2)

Novotel Moscow Centre 
(Novoslobodskaya Ul.)

Mandarin Residences (Olkhovskaya Ul.)
Marco Polo (Spiridonyevsky Per.)
Marriott Grand-Hotel (Tverskaya Ul.)
Marriott Hotel Avrora (Petrovka Ul. )
Marriott-Tverskaya (1st Tverskaya-
Yamskaya Ul.)

Medea (Pyatnitsky Per.)
Mercure Arbat (Smolenskaya Pl.)
Mercure Moscow Paveletskaya Hotel 
(Bakhrushina Ul.)

Metropol (Teatralny Proyezd)
Mezhdunarodnaya-2 
(Krasnopresnenskaya Nab.)

Milan (Shipilovskaya Ul.)
Misato (Myasnitskaya Ul.)
Lefortovo Hotel (1st Krasnokursantsky Pr-d)
Lotte Hotel (Novinsky Bulvar)
Korston (Kosygina Ul.)
Park Inn by Radisson Sheremetyevo 
Airport (Mezhdunarodnoe Shosse)

Park Place (Leninsky Prospekt)
Peter The Great (Neglinnaya Ul.)
Pokrovka Suite Hotel (Ul. Pokrovka) 
Pokrovsky Hills (Beregovaya Ul.) 
President (Ul. B. Yakimanka) 
Proton (Novozavodskaya Ul.)
Radisson Royal Hotel (Kutuzovsky Prospekt)
Radisson Slavyanskaya 
(Berezhkovskaya Nab.)

Raikin Plaza Hotel (Sheremetievskaya ul.)
Renaissance Hotel (Olimpiisky Prospekt)
Renaissance Monarch Centre 
(Leningradsky Prospekt)

Ritz Carlton (Tverskay Ul.)
Rosinka (Angelovo)
SKYPOINT (Mezhdunarodnoe Shosse)
Sheraton Palace Hotel (1st Tverskaya-
Yamskaya Ul.)

Sheraton Sheremetyevo (Mezhdunarodnoe 
Shosse)

Slavyanka Hotel (Suvorovskaya Pl.)
Sretenskaya (Ul. Sretenka)
Sokol Hotel (Chapaevsky Per.)
Swissotel Krasnye Holmy Moscow 

(Kosmodamianskaya Nab.)
Tatiana (Stremyanny Per.)
Volga (Dokuchayev Per.)

MEDICAL CENTERS
American Medical Center 
(Grokholsky Per.)

American Russian Dental Center
(Sadovaya-Kudrinskaya Ul.)

German Dental Care (Ul. Yuliusa Fuchika)
European Medical Center (Schepkina 
Ul., Triphonovskaya Ul., Orlovsky Per., 
Spiridonyevsky Per.)

US Dental Center (Ul. B. Dmitrovka)

BARS, CAFES, RESTAURANTS 
Academiya (Bolshaya Bronnay Ul., 
Kamergersky Per., Gogolevsky Bul., 
Vokhonka Ul., Butikovskiy Per., 
Novinsky Bul.)

Andreevskie Bulochnie (Verkhnyaya 
Radischevskaya Ul., Ul. Solyanka)

Aruba (Narodnaya Ul.)
Asia Hall (Kutuzovsky Prospekt)
Barrandov (Preobrazhenskaya Pl.)
Beefsteak (Bolshaya Nikitskaya Ul.)
Beverly Hills Diner (Ul. Sretenka, Bolshaya 
Grusinskaya Ul., Tverskaya Ul.)

BlackBerry (Myasnitskaya Ul.)
Black Sea Riviera (60-Letiya Oktyabrya Ul.)
Bontempi (Nikitsky Bul.)
Breakfast Cafe (Malaya Nikitskaya Ul.)
Brownie Сafe (Maly Kozikhensky Per.)
Bulka (B. Gruzinskaya Ul.)
Burg Hauss (Zemlyanoi Val Ul.)
BQ cafe (Pyatnitskaya Ul.)
Сheapside (Lesnaya Ul.)
Check In Cafe (1st Yamskogo Polja ul.)
Chinese Quarter (Vorontsovskaya Ul., 
Prospekt Mira)

Clumba Club (Novinsky Bul.)
Coffee Bean (Leningradsky Prospekt, 
Ul. Pokrovka, Pyatnitskaya Ul., Sretenka Ul.)

Coffeemania (Kutuzovsky pr-t)
Coffe Shop (Lavrushinsky Per.) 
Courvoisier (M. Sukharevskaya Pl.)

Dantes (Myasnitskaya Ul.)
Darling, I’ll call later... (B. Strochonovsky 
Per., 2nd Tverskaya-Yamskaya Ul.)

Daykon (Leningradskoe Shosse)
Ded Pihto (Myasnitskaya Ul., Lesnaya Ul.)
De Marco (Prospekt Mira, Smolenskaya-
Sennaya Ul.)

Eat & Talk (Mokhovaya Ul.)
Egg-Flip (Gagarinsky Per.)
Elki-Palki (Bolshaya Dorogomilovskay Ul., 
Neglinnaya Ul., Novy Arbat Ul., 
Prospekt Mira, Staraya Basmannaya Ul., 
Tverskaya Ul., Tverskay Zastava Pl.)

Esse (Pyatnitskaya Ul.)
Fat Cat Cafe (Krzhizhanovskogo Ul.)
Favorite (Ul. Spiridonovka)
Friends Forever Cafe (B. Kozikhensky Per.)
Gavroche (Timura Frunze Ul.)
Greenwich Pub (Kosmodamianskaya Nab.)
Il Forno (Neglinnaya Ul., Ul. Ostozhenka)
I love cake (B. Patriarshy Per.) 
Il Patio (Trubnaya Pl.) 
Il Pomodoro (Sadovnicheskaya Ul.)
Irish Pub Mollie’s (Myasnitskaya Ul.)
Jan Jak 
John Bull Pub (Smolenskaya Pl.,
Krasnaya Presnya Ul.)

John Donne (L’va Tolstogo Ul., Nikitsky Bul., 
Verknyaya Radishevskaya Ul.)

Johnny Green Pub (Prospekt Mira)
Jourfac-Cafe (B. Afanasievsky Per.)
Katie O’Shea’s (Prospekt Mira)
Khachapuri (B. Gnezdnikovsky Per.)
Kukly Pistolety (Novoslobodskaya Ul.)
La Bottega (Lesnaya Ul.)
La Cantina (Tverskaya Ul.)
La Casa Del Gaucho (Tverskoy Bul.)
La Maree (Ul. Rozhdestvenka, 
M. Gruzinskaya Ul.)

Le Pain Quotidien
Little Japane (Bolshaya Dorogomilovskay 
Ul., Novy Arbat Ul.)

Mac Cafe 
Maharaja (Ul. Pokrovka)
Mechta (Sadovnicheskaya Ul.)
Michael’s Bakery (Spriridonevsky Per.)

Mini Brewery of Shabolovka 
(Shabolovka Ul.)

Mir Pizzy (Smolenskaya Pl.,
Krasnaya Presnya Ul.)

Molly Gwynn’s (Novy Arbat Ul., 
Pyatnitskaya Ul., Krasnaya Presnya Ul., 
Korovy Val Ul.)

Moscafe (Leningradskiy Pt-t)
Nash Hleb Bakery Group 
(Aviakonstruktora Mikoyana Ul., 
Varshavskoe Shosse)

Nedalny Vostok (Tverskoi Bul.)
Night Flight (Tverskaya Ul.)
Noah’s Ark (M. Ivanovsky Per.)
Old School Pub (B. Cherkassky Per.)
Osteria Numero Uno (Tsvetnoy Bul.)
Pasta Della Mamma (Spiridonyevsky Per.)
Paulaner Brauhaus (Shlyuzovaya Nab.)
Piccadilly (Oktyabrskaya Pl.)
Planet Sushi (Trubnaya Pl.)
Publicus Pub (Arbat Ul.)
Punch & Judy Pub (Pyatnitskaya Ul.)
Red Espresso Bar (2nd Brestskaya Ul., 
B. Dorogomilovskaya Ul.)

Rosie O’Grady’s (Prospekt Mira)
Rosso (Leninsky Prspekt)
Sally O’Brian’s Pub (Ul. B. Polyanka)
SamAmBeri (Pavla Andreeva)
Saygi (Komsomolsky Prospekt)
Sbarro (Arbat Ul., Butyrskay Ul., 
Kalyzhskaya Pl., Khoroshevskoe shosse, 
Krasnoprudnay Ul.)

Scandinavia (M. Palashevsky Per.)
Silver Pub (Nikitsky Per.)
Soup Cafe (1st Brestskaya Ul.)
Starbucks (Presnenskaya Nab., 
Presnenskaya Nab., Gasheka Ul., Bolshaya 
Tulskaya Ul., Leningradskoe Shosse, 
Zemlyanoi Val Ul., Kamergersky Per., 
Butyursky Val, Kuznetsky Most Ul., Okhotny 
Ryad Ul., Leningradskiy Pt-t, Baltchug Ul.)

Starlite Diner (B. Sadovaya Ul., 
Ul. Korovy Val, Prospekt Vernadskogo, 
Bolotnaya Nab., Strastnoi Bul.)

Stary Telegraf (Tverskaya Ul.)
Tatler Club (Kutuzovsky Prospekt)

The Most club-restaurant (Kuznetsky 
Most Ul.)

Truffaldino (Marksistskaya Ul.)
Via Romano (Lavochkina Ul.)
Viaggio Italiano Naples (Bolshoy 
Spasoglinischevsky Per.)

Viaggio Italiano Venice (Bakunninskaya Ul.)
Yorkshir (Lavochkina Ul., Grizodubovoi Ul.)

OTHERS
Airport Domodedovo 
Airport Sheremetyevo 
Airport Vnukovo
Air India (Korovy Val Ul. )
Cabinet Lounge (M. Cherkassky Per.)
Copy Max (2nd Tverskaya-Yamskaya Ul., 
Paveletskaya Pl.)

Cosmos Travels (Krasnokholmskaya Nab.)
Country Park-2 (MO, Khimki, Panfilova ul.)
Country Park-3 (MO, Khimki, Panfilova Ul.)
Else Club (Ivankovskoye Shosse)
Fest (Komsomolsky Prospekt)
Gold’s Gym (Leningradsky Prospekt)
Grunge John Orchestra. Explosion 
(Nikitsky Bul.)

KLM (Korovy Val Ul.)
Naberezhnaya Tower (Presnenskaya Nab.)
Na Ordynke b/c (Bolshaya Ordynka Ul.)
Na Petrovke b/c (Ul. Petrovka)
Na Tverskoy b/c (Tverskaya Ul.)
Novinsky Passage (Novinsky Bul.)
Parus b/c (1st Tverskaya-Yamskaya Ul.)
Paveletskaya Square (Paveletskaya Pl.)
Pavlovskiy b/c (Pavlovskaya Ul.)
Romanov Dvor (Romanov Per.)
Regus Aurora (Sadovnicheskaya Ul.)
Regus Business Centre (Smolenskaya Pl.)
Regus Citydel (Zemlyanoi Val Ul.)
Regus Garden Plaza (Dolgorukovskaya Ul.)
Regus Kapital Plaza (4th Lesnoi Per.)
Regus Moscow-City (Presnenskaya Nab.)
Regus Nordstar Tower (Begovaya Ul.)
Regus Voentorg (Vosdvizhenka)
Solutions (Kirovogradskaya Ul.)
The North Tower (Testovskaya Ul.)
Tulsky (Tulskaya Ul.)
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EDUCATION

CHILDREN OF THE WORLD

Int. Pre-School

1G, Bld. 3, Minskaya Str., 

Golden Keys-2

Tel.: +7-963-976-2228

www.children-of-the-world.com

A GREAT PLACE TO GROW! Nursery and Pri-

mary School for children aged 2 – 7 years. Eng-

lish national curriculum, qualified experienced 

teachers – early childhood educators from GB. 

Warm homelike atmosphere and a cheerful 

age-appropriate syllabus. FUN CHALLENGING 

ACTIVITIES AND LOTS OF FRIENDS TO PLAY 

WITH! Now accepting applications for 2014-

2015 school year. Give us a call and schedule 

your visit!

KINDERGARTEN

ENGLISH PLAYSCHOOL 

MOSCOW

Member of the British Association 

for Early Childhood Education

Tel.: +7 (499) 134-2006; 998-3525

87a Leninsky Prospekt

E-mail: gal_kh@mail.ru

www.englishplayschool.eu

Accredited Nursery, Preschool and Kindergarten 

programs for international children aged 2 to 7, 

with native-speaking teachers. After-school ac-

tivities: English clubs for children of different age 

groups (3-10 years), chess club, sports classes/

Ushu, ballet, rope course. Summer camp. Our 

curriculum will help your child develop socially 

and  academically in a friendly, nurturing atmo-

sphere.

SPORTS FOR KIDS

EUROPEAN GYMNASTIC CENTER

Tel.: + 7 (495) 648-5005

E-mail: mail@europegym.ru

www.EuropeGym.ru

First modern recreational gymnastics club for 

children and parents in Moscow. Trampolines, 

foam pit, air track and other equipment, exciting 

sports for children aged 1.5 to 16 years, fam-

ily gymnastics - cheerful fitness and teambuild-

ing, birthdays for kids in the gym - it’s worth a 

try! Parkour for teenagers! Gymnastic fitness for 

18+, personal and group training.

SPECIAL OFFER FOR OUR READERS

Indian Spices Shop
•  Wide range of seasonings and 

spices
•  Top class, authentic Indian and 

Ceylon teas
•  High quality Basmati rice and huge 

choice of beans
• Prepared traditional Indian dishes

36/2 Ul. Sretenka, +7 (495) 607-1621 from 9 a.m. to 9 p.m.
5 Ul. Miklukho-Maklaya, +7 (499) 739-9529 from 9 a.m. to 9 p.m.

MINI GUIDE
To advertise, please contact Veronika Gordeeva

Tel.: +7(495)232-4774. v.gordeeva@imedia.ru

Mini Guide LEISURE and KIDSKIDS

Popular prime restaurant with established concept and a loyal 
clientele for SALE or PARTNERSHIP in Kongsberg, NORWAY. 
Everything is set in place to take over. An excellent investment. 
Contact Ben Tel: 004799300145 Email: fi nedining@live.com  

REAL ESTATE
PRINT  and  ONLINE

To advertise, please contact 
Svetlana Maximova

Tel.: +7(495)232-4774
s.maximova@imedia.ru

The Moscow Times is issuing a special page titled

International Museum Day
on May 15

Tel.: +7 (495) 232-4774 (ext. 4218). E-mail:  v.gordeeva@imedia.ru
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Source: Center FOBOS, www.fobos.tv

MAXIMUM +29.2°C (1967)
MINIMUM –2.0°C (1942)

Day’s extremes:

YESTERDAY IN MOSCOW

+4…+7°C

OTHER CIS CAPITALS

HIGH, °C LOW, °C OUTLOOK

Ashgabat 32 22 sunny
Astana 24 8 sunny
Baku 23 13 partly cloudy
Bishkek 28 12 sunny
Chisinau 20 4 sunny
Dushanbe 29 18 sunny
Kiev 19 7 partly cloudy
Minsk 17 9 cloudy
Riga 11 8 rain
Tallinn 12 4 cloudy
Tashkent 32 19 sunny
Tbilisi 22 15 rain
Vilnius 16 11 rain
Yerevan 29 14 partly cloudy
Source: Intellicast

MAJOR RUSSIAN CITIES

HIGH, °C LOW, °C OUTLOOK

Arkhangelsk 2 –2 snow
Irkutsk 5 –1 snow
Kaliningrad 20 6 rain
Kazan 13 6 partly cloudy
Khabarovsk 11 2 rain
Krasnoyarsk 7 –3 rain
Murmansk 3 –3 snow

HIGH, °C LOW, °C OUTLOOK

Nizhny Novgorod 10 0 rain
Norilsk –2 –10 partly cloudy
Novosibirsk 16 2 partly cloudy
Omsk 21 3 partly cloudy
Perm 13 9 rain
Petropavlovsk-Kamchatsky 8 3 rain
Rostov-on-Don 19 5 partly cloudy

HIGH, °C LOW, °C OUTLOOK

St. Petersburg 12 2 partly cloudy
Ufa 16 10 rain
Vladivostok 15 6 rain
Volgograd 13 1 partly cloudy
Voronezh 16 2 partly cloudy
Yakutsk 22 5 partly cloudy
Yekaterinburg 16 12 rain

M O S C O W  F I V E - D AY  F O R E C A S T

TODAY

+11°C 
0°C

WIND

m/s
55

THURSDAY 
MAY 8

+17°C 
+5°C

FRIDAY 
MAY 9

+21°C 
+8°C

SATURDAY 
MAY 10

+23°C 
+9°C

SUNDAY 
MAY 11

+22°C 
+11°C

–15°C–20°C–25°C –10°C –5°C 0°C +5°C +10°C +15°C +20°C +25°C

SATELLITE TV

WWW.TVMOS.RU, 

+7(495)5495505. 

VISAS

Visa. Work permit. Registration. Russian 

Embassy and Consulate information. 

www.Visalink-Russia.com

 

DATING

WWW.EURODATES.COM 

GREETINGSMASSAGE,+7-915-450-5606, 

Irina, lic.#1802/10006

MASSAGE, +7-963-661-3088, 

Natalia www.mowmassage.ru, 

lic. #19136.

EXCURSIONS

www.mosguides.ru, 

+7-926-732-5561

TAXI

+79-ANGEL-TAXI         

angel-taxi.com/moscow-tour The Moscow Times is not responsible for the accuracy of advertisements contained in this section.

PRIVATE LESSONS

ENGLISH TEACHER. NATIVE 

SPEAKER. +7-963-995-2567

MASSAGE

MASSAGE, +7-903-668-3201, 

lic. #10514/1973

MASSAGE, +7-903-792-1930, 

www.kalina-service.ru, 

lic.#1802/10006

INTRODUCTIONS

AdvertisingCLASSIFIEDSCLASSIFIEDS

IT’S MY FOTO!IT’S MY FOTO!

+7 (926) 6467194+7 (926) 6467194
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MINI 
RESUME 

Want to quickly fi nd a job? 
Put your mini resume in 
the Classifi eds section.

Maria Norovleva
Tel.: +7 (495) 232-4774

m.norovleva@imedia.ru

MINI RESUME

Happy Birthday to
Polina 

Temerina!

Happy Birthday to
Elena 

Mirskaya!

If the services of your company are 

subject to obligatory licensing, in accor-

dance with the law on advertising, the 

number of the license and the body it 

has been issued by should be mentioned 

in the text of your advertisement.

TO OUR ADVERTISERS:

MINI GUIDE  |  REAL ESTATE  |  CLASSIFIEDS

Print and  Online
 

To advertise, please contact Maria Norovleva. 

Tel.: +7 (495) 232-4774. m.norovleva@imedia.ru
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For more Dilbert comics, see themoscowtimes.com/multimedia/dilbert

E X P A T  L I F E

MOSCOW INTERNATIONAL 
CHOIR’S spring concerts will be on 
May 20 and 26 at 7:30 p.m. at St. An-
drew’s Anglican church on 8 Vozne-
sensky Pereulok. Program: Bizet’s 
Te Deum and music from Broadway 
musicals. Tickets: 500 rubles. Proceeds 
go to Civic Assistance (http://kids.
refugee.ru). Order tickets at Moscow.
International.Choir@gmail.com or 
8(906)0512881

ENGLISH BREAKFAST CLUB: 
Who wants to join us for breakfast 
near Red Square? We will discuss The 
Moscow Times newspaper and cur-
rent events. Tuesday and Thursday 
mornings 9:00 a.m.-12:00 p.m. Cost 
is only 300rub, which includes break-
fast, coffee and newspaper. Bookings 
essential: Call Ken +7(915)040-26-32.
Facebook.com/talkandrelax

THE ANIMAL SHELTER on Ulitsa 
Zorge (www.facebook.com/naZorge) 
is in need of financial support. We have 
500 dogs and 30 cats, and they need 
to eat every day. By donating, you will 
be giving the gift of life. Yandex wallet 
number 410011614051942.

ENGLISH GAMES is a Mos-
cow-based club where you can play 
American board games and en-
joy friendly company in English. 
Every Monday and Wednesday, 
from 7 to 9:30 p.m., near Metro 
Tsvetnoi Bulvar. 985-994-3739. 
www.facebook.com/englishgames.

The ENGLISHL ANGUAGE 
DRAMA CLUB, with British drama/
language instructor Jack Silverstone, 

meets every Wednesday at Dunkin’ 
Donuts, 17 Novy Arbat, from 7:30 to 
10:30 p.m. Everybody can join! To sign 
up, call +7-926-633-0669.

MOSCOW SCHOOL NO. 309 
FOR DISABLED CHILDREN seeks 
donations of tabletop games and 
sports equipment. Child-sized sofas, 
Lego Duplos and computer equip-
ment would also be appreciated. 
For more information, call school 
director Larisa Mikhailovna at 499-
184-3941 (Russian only), or send an 
e-mail in English to sch309@yandex.
ru.

WRITER SEEKING WRITERS. 
Poet / fiction writer (BU Creative 
Writing alum) seeks others, as well as 
playwrights / performers / filmmak-
ers, for discussion and mutual serious 
criticism / inspiration. Please send an 
introduction, perhaps with samples of 

your work, to moscowwriters@yahoo.
com and let’s start the conversation. 
(Checkpoint Anti-cafe writers, if you 
really exist, give me a sign!)

THE ICL HELP LINE is a free, con-
fidential, professional phone counsel-
ing service for relational and personal 
issues. Counseling is available in Eng-
lish, Russian, French and Polish. Call 
926-113-3373, from 8 a.m. to 11 p.m., 
or e-mail ICL@list.ru.

NIGERIANS IN DIASPORA OR
GANIZATION RUSSIA (NIDOE-
Russia) is part of Nigerians in Dias-
pora Organization Europe, a nongov-
ernmental organization for Nigerian 
intellectuals abroad to participate in 
Nigerian national development. More 
information at www.nidorussia.org.

MOSCOW HASH HOUSE HAR
RIERS. Every Sunday at 3 p.m. we 
meet at a different metro stop and en-
joy a fun run in a Moscow park. Walk-
ers welcome! Check website www.
moscowh3.com for this week’s run 
details. Look for us also on Facebook, 
moscowhashhouseharriers.

INTERMIX WORLD gathers regu-
larly to promote a positive perception 
of mixed-race people and families. 
Visit our website, www.intermix-
world.org, or register by writing to 
moscow@intermixworld.org.

Expat Life is published daily. 
Please submit notices of up to 50 
words by 2 p.m. the day before 
publication. 
E-mail community@imedia.ru, 
call +7 (495) 234-3223 or fax +7 
(495) 232-6529.

HOW TO 
SUBMIT ITEMS

Soviet-themed decorations standing proudly outside Lubyanka. Victory Day will 
be celebrated May 9 and patriotic flags and symbols have appeared in the city.

VLADIMIR FILONOV / MT

Picture of the Day

For more information on community events 
and a full listing of English-language religious services, 

see The Moscow Times’ website.

did he guard? Bones … In case someone 
digs up any by chance,” Father Kirill 
said. 

After the site ceased to be used for 
executions, apple trees were planted 
on the shooting range and 
mass graves, and locals used 
to break in here. Locals say 
that for half of a century peo-
ple kept trying to get in de-
spite the danger — trespass-
ers could be shot — because 
there was no other place 
where they could get such 
sweet red apples.

When the secret archives 
of the NKVD were finally 
declassified, the true nature of the Bu-
tovo range was finally revealed.

Fundraisers for building a wooden 
church on the Butovo range were held 
in many Moscow churches, access to 
the site was improved, and a shuttle 
bus now runs from the Bulvar Dmitria 
Donskogo metro station. Also, memo-
rial plaques with the names of the mur-

dered priests were installed around the 
chapel.

Since 2000 the Russian Orthodox 
Church canonized more than 300 mar-
tyrs who were shot and buried on the 
Butovo range. 

There is no other place in Russia or 
the former U.S.S.R. where there are so 
many holy relics — even the famous 

Monastery of the Caves in 
Kiev holds only about 150 
saints’ relics. 

The new saints have at-
tracted many new donations, 
allowing for the construction 
of a much larger new stone 
church, where children and 
grandchildren of the newly 
canonized saints can be seen 
praying before icons depict-
ing their fathers and grand-

fathers.
In an ironic twist of fate, many of 

the same NKVD staff who worked at 
the site were later targeted by purges 
and found themselves executed at the 
same shooting range — they now lie 
with their erstwhile victims in mass 
graves, and their remains are now in-
distinguishable.

It is the result of lengthy exposure 
during each shot, as well as March’s 
spontaneous “shaking” of his camera — 
an effect that works best in his mono-
chrome “Busaco’s Grave,” where a few 
sharp twists of his camera have sent 
light swirling across the photograph like 
celestial wind.

“The idea is to create something 
that makes people think a bit differ-
ently about what they see —something 
that emotionally involves them,” says 
Charles March, who perhaps inherited 
this idea from filmmaker Stanley Ku-
brick, a man known for his emotion-
ally charged films — and a man who 
March worked for at the start of his ca-
reer, shooting stills for “Barry Lyndon,” 
Kubrick’s cult classic.

“What I am looking for,” March con-
tinues, “is the quality in the print and the 
quality of the structure of the image, and 
not to be distracted by too much detail.”

March’s photographic principles are 
surprisingly reminiscent of the Wander-
ers’ movement of 19th-century Russian 
impressionist painters. The vivid forestry 
and landscape paintings of Isaac Levi-
tan and Ivan Shishkin brim with a simi-
lar guiding force: namely, that to capture 
and convey a place’s emotional essence 
is paramount. Without it, you have ob-
session over detailed precision; which is, 
in effect, a sterile anatomization — one 
that leaves nature’s poetic intensity lost, 
fatefully, in translation.

“Nature Translated” is on display until 
May 18 at the Mouravieff-Apostol House 
and Museum, 23/9 Staraya Basmannaya 
Ulitsa, Bldg. 1. More information can be 
found at: www.charlesmarch.com.

Butovo
Continued from Page 16

Photobiennale
Continued from Page 16

For a full list of films, concerts and exhibits 
in Moscow this week, 

see the calendar on The Moscow Times’ website at 
tmt-go.ru/calendar

Beauty will save the world.

 — Fyodor Dostoevsky

Metropolitan Serafim Chichagov shortly prior to his execution in 1937.

WIKIMEDIA

No other place 
in Russia or 
the former 

U.S.S.R. holds 
as many relics 
as the graves
 at Butovo.
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By Alexander Annin
a r t s re p o r t e r @ i m e d i a . r u

On May 10, the Russian Orthodox 
Church will hold its annual special ser-
vice in the Church of New Martyrs and 
Confessors in Butovo, a little-known site 
that is home to Russia’s largest collection 
of holy relics.

In the forest near old Butovo, about 
5 kilometers south of the Moscow Ring 
Road, lies the largest burial place for vic-
tims of Stalin’s purges in the whole Mos-
cow region, a site of mass executions. At 
the small plot of land known as the Bu-
tovsky Shooting Range or “Butovsky 
Poligon,” about 20,760 people were exe-
cuted between August 1937 and October 
1938. Among this were men and women, 
the old and the young, people from 70 
different nationalities and many faiths 
and social classes.

Seventy-seven years ago, in August 
1937, the head of the NKVD ordered a 
high fence be erected around a remote 
five-hectare patch of oak forest. The con-
struction was largely ignored by locals, 
who were told the site would be a shoot-
ing range, a rumor that frequent gunfire 
seemed to verify.

More than 20,000 people were exe-
cuted at the site in a little more than a year 
— an average of about 50 people per day. 
The diversity of those executed was stun-
ning, including South African commu-
nists, Polish nationalists, Germans, Hin-
dus, Chinese, Tatars and Jews. However, 
the site “specialized” in executions of Or-
thodox Christian clergy, targeted by the 
Soviet Union as supposedly counter-rev-
olutionary elements in their atheist state.

About 1,000 of the victims were clergy 
from the Russian Orthodox Church, and 
about 300 people from that number have 
since been beatified as saints. After the 
collapse of the Soviet Union, the Russian 
Orthodox Church began commemorat-
ing the site, establishing a small wooden 
church on the site in 1996 and a larger 
church that has been active since 2007. 
Since 2000, the patriarch has led an an-
nual service in the church of the martyrs 
to commemorate those killed in Butovo.

The most famous person killed at 

Butovo was Serafim, the Metropoli-
tan of St. Petersburg. Known as Leonid 
Mikhailovich Chichagov prior to enter-
ing the church, in the 19th century he 
was considered one of Russia’s great-
est religious writers, best known for his 
extensive research on the life of Saint 
Serafim Sarovsky. Chichagov was also 
known for his secular social literature 
works, authoring the book “The Glo-
rious Deeds of the Russian Warriors” 
in memory of the Russian-Turkish war 
of 1877 to 1878, in which Chichagov 
served as an artilleryman.

By the time of his execution, Chi-
chagov was an infirm man of 82 liv-
ing privately in Malakhovka and ill 
with dropsy. When the NKVD arrested 
him, it became clear that the old man 
could not withstand interrogation at the 
Taganka prison, and so he was quickly 
taken to the Butovo range and shot.

According to the archives, many 
high-ranking members of tsarist soci-
ety were executed at Butovo, apart from 
the religious figures. Some of those 
shot at Butovo include Vladimir Dz-
hunkovsky, governor-general of Mos-

cow; Fyodor Golovin, the chairman of 
the Second State Duma; Nikolai Dani-
levsky, the first Russian aviator; Otto 
Shmidt, an arctic explorer; Mikhail Kh-
itrovo-Kramskoi, a composer; five tsar-
ist generals and representatives of Rus-
sian noble families such as the Ros-
topchins, the Tuchkovs, the Gagarins, 
the Obolenskys, the Olsufiyevs and the 
Bibikovs.

The first church constructed on the 
site was built by a descendant of one 
of those executed at Butovo: Archi-
tect Dmitry Shakhovskoi is directly de-

scended from Prince Dmitry Shakhovs-
koi, the founder of the Party of Con-
stitutional Democracy of the Russian 
Empire, who was executed in late 1937.

Father Kirill Kaleda, prior of the 
Church of New Martyrs and Confes-
sors, has worked in this grim place since 
1995, when excavations of the burial site 
first began.

The shooting range was kept secret 
until 1995, and a KGB officer was per-
manently stationed at the site. “What 

Moscow Mass Grave Is Among Russia’s Holiest Sites

The commemorative church and crosses built on the former Butovo Shooting Range are now visited by large numbers of Orthodox pilgrims every year.
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By Richard Martyn-Hemphill
a r t s re p o r t e r @ i m e d i a . r u

One of the gems of this year’s Mos-
cow Photobiennale is Nature Translated, 
a mesmerizing exhibition by British pho-
tographer Charles March.

After showings at London’s Ber-
mondsey Project Space in 2012, and at 
St. Petersburg’s Marble Palace earlier 
this year, Nature Translated is now on 
display at Moscow’s Mouravieff-Apos-
tol Museum.

The venue was once a famous meet-
ing place of the Decembrists, a radical 
movement of 19th-century Russian rev-
olutionaries; and its classical interior, 
tastefully renovated, nicely fuses with 
Charles March’s contemporary photo-
graphs.

The photographs are all of trees, 
which would normally be considered 
a rather tranquil subject matter. Yet 

Charles March has spent much his of 
life bringing a sense of speed to tranquil 
places. At Goodwood, Charles March’s 
family estate, where he took most of his 
photographs for Nature Translated, he 
has spent more than 20 years running 
the Festival of Speed — combining the 
traditional elegance of his country home 
with the largest luxury car festival in the 
world.

So it is perhaps no surprise that the 
man behind the Festival of Speed looks 
to inject a giddy dynamism into his pho-
tographs.

The trees he captures in winter exude 
a shimmering resilience — dug in against 
heavy snow; while in summer, the trees 
have an electric green vibrancy, with 
some branches seeming almost translu-
cent: a blurry and triumphant haze sur-
rounds them. Bright light pervades.

Charles March’s Photos 
Show Dynamic Scenery

Photos like March’s “Highwood 2” portray pastoral scenes with an electric green vibrancy and triumphant haze.

CHARLES MARCH

See PHOTOBIENNALE, Page 15

See BUTOVO, Page 15

Over 20,000 people were 
executed at the Butovsky 
Range, including many 

Orthodox priests who have 
since been made saints.


