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A couple talking on Pushkin Square on Tuesday. Behind them is a giant poster for “Irony of Fate: Continuation.”

By Alexander Osipovich
S T A F F  W R I T E R

The sequel to a classic Soviet
melodrama has set a new record for
the Russian box office, fueled by
older viewers making their first trip
to a movie theater in years.

“Irony of Fate: Continuation”
grossed $48.5 million in the former
Soviet Union in the first 23 days of
its release, Maria Lein, a
spokeswoman for Channel One
television, which produced the film,
said by telephone Tuesday.

Released Dec. 21 and still play-
ing in theaters, the film could cross
the $50 million mark, she said.

The previous record was held by
the 2006 supernatural thriller “Day
Watch,” which earned just under
$35 million, trailed by last year’s
“Pirates of the Caribbean: At
World’s End,” with $31.8 million.

The new box-office champion is
a sequel to Eldar Ryazanov’s 1975
television film “Irony of Fate,” a
story of love and mistaken identity
that has become a holiday tradition,
having been broadcast every New
Year’s Eve since its premiere.

News that an “Irony of Fate” se-
quel was in the works provoked
howls of protest from some fans of
the original. But the film has
apparently been given a strong
boost from older viewers, according
to a survey conducted by Channel
One.

The survey found that about a
third of the film’s viewers were vis-
iting a movie theater for the first
time in more than 15 years, Komm-
ersant reported Tuesday.

The finding suggests that “Irony
of Fate: Continuation” succeeded
in attracting older viewers, a

A Sequel
Breaks
All Film
Records

By Anatoly Medetsky
S T A F F  W R I T E R

Oil producer West Siberian Re-
sources on Tuesday agreed to merge
with Russian refiner Alliance Oil to cre-
ate a $2.5 billion company where the
majority interest will belong to Al-
liance’s Kremlin-friendly owners. 

The deal continues a trend for oil
producers — be it smaller companies
like WSR, controlled by a Russian busi-
nessman and traded on the Stockholm
Stock Exchange, or industry champions
like Rosneft — to seek higher margins
in refining.

Bermuda-registered West Siberian
Resources hopes that the partnership
with the three government-friendly
Bazhayev brothers, who own Alliance
and will take 60 percent in the new
company, will insulate it from political
risks on the market, which is closely
watched by the Kremlin, WSR manag-
ing director Maxim Barsky said in a
conference call to investors. 

West Siberian Resources has been
snapping up production units since
2004, expanding the company like
Mikhail Gutseriyev did with his Russ-
neft before it fell foul of the Kremlin
last year. Prime Minister Viktor
Zubkov inspected Alliance’s prime as-
set, the Khabarovsk refinery in the Far
East, last month and blessed its ongoing
$800 million upgrade, Barsky said. 

The Bazhayevs, who come from
Chechnya, also donated $50 million to
the government for the rebuilding of
the republic, Barsky said.

“We have a very good political posi-
tion,” he said.

In a sign of unclouded relations, the
Kremlin named one of the brothers,
Mavlit, to sit on the Public Chamber, a
body that was designed to exercise pub-
lic oversight of officials. The Kremlin,
however, did not reappoint him in a re-
cent member rotation.

A spokeswoman for the company
declined immediate comment and did
not respond to e-mailed questions
Tuesday.

The merger will create a modest
company that will, by reserves, trail two
other foreign oil companies working in
Russia independently, Imperial Energy
and Sibir Energy, said Anton Konchin,
an analyst at UniCredit Aton broker-
age. West Siberian Resources, which
will give its name to the merged com-
pany, has reserves of 307 million bar-
rels, while Alliance has 123 million bar-
rels in its fields in Tatarstan and Kaza-
khstan. 

The new company will have a mar-
ket worth of $2.5 billion, produce
51,000 barrels per day and will expand
to 90,000 by 2011, Barsky said. WSR
current shareholders will have 40

Oil Firm,
Refiner in
$2.5Bln
Merger

See OIL, Page 2

By Catrina Stewart
S T A F F  W R I T E R

Coca-Cola has called off a promo-
tion after offended Orthodox believers
lodged a complaint with prosecutors, a
sharp reminder of the cultural pitfalls
that foreign companies face when do-
ing business abroad. 

Hoping to tap into a growing tide of
patriotism, the U.S. beverage giant had
placed pictures of religious sites to-
gether with its logo on fridges in kiosks
and shops in Nizhny Novgorod, the
country’s third-biggest city.

In mid-December, a group of Or-
thodox believers sent an angry letter to
the Nizhny Novgorod prosecutor’s of-
fice, the local bishop and the regional
governor complaining about the pro-
motion, which it claimed was blasphe-
mous. 

Some images, the authors of the let-
ter said, portrayed religious sites upside

down, including the cross. An inverted
cross is said to represent a mockery of
the Christian cross. 

“In line with our internal policy of
responsible marketing … we have de-
cided to withdraw the images of reli-
gious objects and not to use them in
the future,” Coca-Cola spokeswoman
Yana Guskova said Tuesday. 

Guskova maintained that the pro-
motion had not intended to cause of-
fense. 

“This was an initiative using famous
Russian historical sites and images to
try to promote Russian cultural her-
itage and the idea that we need to pre-
serve it,” she said.  

All the pictures contain an outline
of a Coca-Cola bottle with a photo-
graph of a local religious site, such as a
cathedral, captured inside it. The slo-
gan “The Value of Tradition” runs up
the side of the fridge, while the Coca-
Cola logo dominates the other. 

Orthodox church representatives
said, however, that Coca-Cola had rid-
den roughshod over cultural sensitivi-
ties. “Large corporations have to take
into account the local context, particu-
larly the Christian context,” said
Mikhail Prokopenko, spokesman for
the Moscow Patriarchate. “[Coca-
Cola] didn’t recognize the bound-
aries.”

The Orthodox protesters said in
December that Coca-Cola should face
formal charges for “inciting religious
hatred.” But Prokopenko urged re-
straint, and said, “Both sides are at
least now listening to each other, thank
God.”

Irina Monakhova, a spokeswoman
for the Nizhny Novgorod prosecutor’s
office, said investigators were conduct-
ing an inquiry into the claims at the re-
quest of the residents and would make

Coca-Cola Bows to Believers

See COCA-COLA, Page 2

See FILM, Page 2

As oil producers seek
higher margins in refining,
West Siberian Resources

hooks up with Alliance Oil.
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By Nikolaus von Twickel
S T A F F  W R I T E R

Slovenia on Tuesday offered an op-
timistic outlook on the troubled rela-
tions between the European Union
and Russia. 

Ambassador Andrej Benedejcic told
reporters that he hoped a new coopera-
tion agreement with Moscow could be
signed while his country holds the EU’s
rotating presidency for the first half of
this year.

“There have been positive signals. …
We wish to achieve this within our presi-
dency,” Benedejcic said of a new Part-
nership and Cooperation Agreement,
negotiations for which have been post-
poned numerous times in the past. 

He cautioned that Slovenia was “not
obsessed with solving everything” while
it held the presidency but said the coun-
try would use its “excellent relations”
with Moscow to mend ties. 

“We have no skeletons in the closet
with regard to Russia,” he said. 

He added that he did not expect Rus-
sia’s presidential election in March to
lead to major changes with the EU. 

Relations have been frayed by is-
sues such as Moscow’s withdrawal from
the Cold War-era Treaty on Conven-
tional Armed Forces in Europe and its
current insistence that the British gov-
ernment-funded British Council scale
back its operations.

Benedejcic denied that looming in-
ternational recognition of an indepen-
dent Kosovo would further worsen rela-
tions. “Moscow said many times that it
sees the future of the region within the
European Union,” he said. 

The ambassador dismissed the no-
tion that independence for the Serbian
province would serve as a pretext for
breakaway republics on former Soviet

territory like Abkhazia and South Os-
setia. “To say that the Balkans resem-
ble the South Caucasus is exagger-
ated,” he said. 

Slovenia, which achieved indepen-
dence from Yugoslavia after a 10-day
war in 1991, joined the EU in 2004 and is
the first former communist bloc country
to hold the presidency of the 27-member
union. 

their findings known by the end of Jan-
uary. 

Coca-Cola has run similar — but
not so overtly religious — promotions
with refrigerators in St. Petersburg, Ufa
and Kazan without any problem,
Guskova said. 

Advertising slip-ups, while not un-
common, are often accidental in Rus-
sia, said Donald Tursman, creative di-
rector at the advertising agency TWBA
in Moscow.

“In Russia, most clients are very
conservative. They avoid drawing too
much attention to their brands. It’s why
most ads are bland and formulaic,” he
said. “If there is even a chance that an
ad will cause a stir, they won’t run it.”

In contrast, he said, some Western
advertisers “intentionally run contro-
versial ads because they know the me-
dia will talk about it.”

“It’s free exposure,” he said. 
Mobile-phone retailer Yevroset,

owned by maverick entrepreneur
Yevgeny Chichvarkin and Timur Arte-

myev, is one Russian company that is
no stranger to controversy. On at least
two occasions, it has been scolded by
the authorities for alluding to — but
not spelling out — swear words in its
advertising. 

A promotion by electronics giant
Eldorado for a discounted vacuum
cleaner was similarly controversial. Its
billboards showed a woman vacuum-
ing. Below the picture, a slogan read: “I
suck for kopeks!”

Of course, there are also the unin-
tentional victims of their own success.
Mobile TeleSystems, the Russian mo-
bile phone giant, became the brunt of
jokes when it adopted an egg as its logo
a few years ago. The egg represents a
certain part of the male anatomy in
Russian slang, as Vedomosti was quick
to note after the launch. 

And who could forget the Aeroflot
elephant? Aeroflot, the country’s flag-
ship carrier, adopted an advertising
campaign that featured a flying ele-
phant in 1997, an image that did little to
improve its reputation as a battered
relic of the Soviet era. 

Coca-Cola might be said to have
gotten off lightly. 
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WEDNESDAY
Sunny
High 0, Low -3.

THURSDAY
Partly cloudy
High 0, Low -4.

FRIDAY
Sunny
High -2, Low -5.

THE REGION HIGH LOW OUTLOOK

Irkutsk -16 -30 sunny
Kiev 0 -3 partly cloudy
Minsk -1 -2 cloudy
Novosibirsk -18 -23 snow
Odessa 1 0 cloudy
St. Petersburg 0 0 snow
Tbilisi 3 -11 sunny
Vladivostok -14 -24 partly cloudy

THE WORLD HIGH LOW OUTLOOK

Amsterdam 7 4 rain
Berlin 6 2 cloudy
Buenos Aires 23 15 rain
Geneva 7 3 rain
Helsinki 2 1 cloudy
Hong Kong 18 11 sunny
Jerusalem 10 1 sunny
Johannesburg 27 17 thunderstorm
London 9 5 rain
Madrid 8 -1 rain
Nairobi 23 15 rain
New York 4 0 sunny
Paris 7 4 rain
San Francisco 15 5 sunny
Sydney 26 21 rain
Tokyo 10 2 rain

W E A T H E R

COCA-COLA
Continued from Page 1

REGNUM.RU

A Coca-Cola fridge with an upside-down Orthodox church in Nizhny Novgorod.

segment of the market usually ignored
by filmmakers.

Lein said she could not discuss the
survey but that the full results would be
released Friday.

She described the film’s success as a
boost for Channel One’s movie produc-
tion division. “This clearly shows that
filmmaking is commercially viable,”
Lein said. “In two years, we hope to
start releasing two to four films per
year.”

“Irony of Fate: Continuation” was
made on a budget of $5 million, with an
additional $4.5 million spent on promo-
tion. State-owned Channel One made
heavy use of its television resources to
promote the film, airing documentaries
about the making of the film and men-
tioning it in news broadcasts.

Directed by Timur Bekmambetov
— who also made “Day Watch” — and
produced by Channel One general di-
rector Konstantin Ernst, “Irony of Fate:
Continuation” was released on more
than 1,000 copies in Russia, the CIS and
the Baltic states. It got off to a strong
start, earning more than $9.3 million in
the first four days of its release.

Industry experts warned, however,
that Russian box-office results should
be taken with a grain of salt because
they come from self-reporting by pro-
ducers and distributors, who have an in-
centive to overstate the success of their
films.

“Companies want to sell the televi-
sion rights to their films, so naturally
they inflate the figures,” said Sergei
Lavrov, head of statistics for Russian
Film Business Today, a trade publica-
tion. “There is no electronic system for
confirming the results.”

Lavrov said he had no data about
the earnings of “Irony of Fate: Contin-
uation.”

But there is little doubt that movie

theaters are doing brisk business in
Russia. Total ticket sales were $565 mil-
lion in 2007, compared with $412 mil-
lion in 2006, according to Russian Film
Business Today.

The makers of “Irony of Fate: Con-
tinuation” borrowed a page from Hol-
lywood’s playbook by taking a popular
original and producing a heavily hyped
sequel.

The 1975 original tells the story of
Zhenya, a Moscow doctor who gets
drunk, wakes up in an airport and takes
a taxi to an apartment that appears
identical to his own, thanks to the lack
of variety in Soviet household furnish-
ings. 

But as Zhenya eventually discovers,
he is actually in Leningrad and the
apartment belongs to a woman named
Nadya. Unexpectedly, the two of them
fall in love.

The sequel picks up several decades
later and reveals that Zhenya and
Nadya’s love affair never worked out. It
focuses on another encounter between
their children, who are played by the
popular actors Konstantin Khabensky
and Liza Boyarskaya.

“Irony of Fate: Continuation” re-
ceived mixed reviews. Some critics ze-
roed in on its heavy use of product
placement: brands like Beeline, Toyota
and Zolotaya Bochka beer make hard-
to-miss appearances.

Larisa Malyukova, film critic for No-
vaya Gazeta, said viewers flocked to the
movie because of Channel One’s pro-
motional efforts, rather than the quality
of the film itself.

“It was because of the marketing
machine, undoubtedly,” Malyukova
said by telephone. 

Anna Lyakhova, a Moscow brand
manager who saw the film this week,
enjoyed it but said it did not live up to
the 1975 original.

“The new one is a good, solid movie,
and it’s very kind and sweet,” Lyakhova
said. “But it’s not a major cinema event
like the first one.”

FILM
Continued from Page 1

Slovenia Hopes to Mend
Ties Between EU, Russia

percent of the new company, the com-
pany said in a statement.

Alliance’s refinery was the last avail-
able privately owned refinery with large
capacity in Russia, Barsky said. It is
able to refine 70,000 barrels per day and
will produce better quality fuel starting
in 2011 when the upgrade ends, he said. 

Among the reasons for the deal,
Barsky named the heavy Russian taxes
on oil production and export that en-
courage refining; growth of local fuel
consumption; and higher fuel prices in
the Far East due to the long distance
from the country’s main oil production
and refining facilities.

West Siberian intends to reduce the
cost of transporting the crude to
Khabarovsk by swapping its oil for the
oil that is produced closer to its refinery
by companies such as Surgutneftegaz,
Barsky said.

The new company will also operate
255 gas stations and 24 oil products ter-
minals in the Far East, Barsky said.

After the merger — which needs to
be approved by the companies’ boards,
WSR shareholders and Russian regula-
tors — the company’s depositary re-
ceipts will continue to be traded in
Stockholm and it will inherit senior
managers from the current WSR,
Barsky said. The companies intend to
complete the merger in the first quarter
of this year, he said.

WSR’s major shareholder is Alltech
Investments, controlled by Dmitry
Bosov. WSR did not disclose the size of
Alltech’s stake Tuesday. Another large
owner is Spanish oil and gas company
Repsol YPF, which owns 9.2 percent.

WSR had a net profit of $30.2 mil-
lion in 2006, while Alliance Oil had net
profit of $101.63 million that year. 

Synergy created by the merger could
push the combined profit up by 10 per-
cent to 20 percent, said Timur Khair-
ullin, an oil analyst at investment com-
pany Antanta Capital.

The deal continues a trend toward
consolidation on the market, he said.
“There are increasingly fewer players,
but they get larger,” he said.

T H E  M O S C O W  T I M E S

Shares of Imperial Energy, a Lon-
don-based company that explores for oil
in Russia, dived 9.1 percent on Tuesday
after ABN Amro Holding said it was
selling 1.5 million shares in the company.

The bank said in an e-mail sent to
clients that it was selling the shares on
behalf of Peter Levine, the company’s
chairman. 

Imperial Energy was founded by the
flamboyant English lawyer in 2004, at
the height of the state-led campaign that
bankrupted Yukos.

Levine’s decision appears to be an at-
tempt to allow Imperial Energy to raise
much-needed funds to aggressively de-
velop its oil fields at a time of high oil
prices, said Mikhail Zak, an oil and gas
analyst with Veles Capital.

Imperial Energy caught investors’ at-
tention last year when an independent
audit by DeGolyer and MacNaughton
nearly doubled the size of its reserves to
800 million barrels, causing its shares to
jump 121 percent. The company trades
on the London Stock Exchange.

But the report also prompted Oleg
Mitvol, the deputy head of the Natural
Resources Ministry’s environmental
agency, to threaten to revoke the com-
pany’s main license for allegedly over-
stating it reserves.

Zak said Imperial Energy “appeared
to have reached some sort of compro-
mise with the Russian government on
the issue, adding, “In Russia, such prob-
lems don’t just go away.”

OIL
Continued from Page 1

Putin’s Last Press Conference
President Vladimir Putin will hold his

seventh and last annual news conference
in February, the Kremlin said Tuesday.

The Kremlin did not give an exact
date for the event, which will take place
less than a month before the presidential
election. 

Putin will use the news conference to
discuss a broad range of issues, and it will
be held in a Kremlin hall, Kommersant
reported on its web site.

Putin gave his first such news confer-
ence in July 2001, where 400 foreign and
Russian journalists participated. Last
year, 1,100 journalists were accredited
for the annual presser, which lasted a
record 3 hours and 32 minutes. (MT)

Politkovskaya Honored
STRASBOURG, France — Euro-

pean Union lawmakers honored slain
journalist Anna Politkovskaya on Tues-
day by naming a press room at the Euro-
pean Parliament after her.

“Anna Politkovskaya was a coura-
geous woman who fought for freedom of
the press and of expression in her coun-
try,” European Parliament President
Hans-Gert Pöttering said in a statement.
“She is a symbol of these values, and we
honor that she stood for them under
very difficult conditions.” Politkovskaya,
a critic of President Vladimir Putin, was
shot dead in 2006 in her Moscow apart-
ment building. (Reuters)

Voice of Beslan Case Moved
An Ingush court agreed on Tuesday

to transfer hearings on whether the
Voice of Beslan group is extremist to
North Ossetia, where Beslan is located.

Ingush prosecutors brought extrem-
ism charges against the group, which in-
cludes women who lost relatives in the
2004 school attack, over a 2005 open let-
ter that accuses President Vladimir Putin
of mishandling the crisis. Voice of Beslan
founder Ella Kesayeva said the date of
the first court session would be set within
10 days. (Reuters)

Novosibirsk Reporters Sued
The Novosibirsk branch of a state

medical agency has sued local journalists
for citing an anonymous web post that
criticized the agency’s work, Nezavisi-
maya Gazeta reported Tuesday.

The local branch of the Federal
Mandatory Medical Insurance Fund
sued the magazine Expert-Sibir for cit-
ing a critical post on a local Internet fo-
rum, the report said. (MT)

N E W S  I N  B R I E F

A story titled “VTB Accounts
Frozen Over Swiss Debt Claim” on the
front page of Tuesday’s issue incorrectly
linked the claim from 1991 and 1992 to
Iraq’s oil-for-food program, which was
not established until 1995.

CORRECTION

Imperial Sinks
As Owner
Sells Shares
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T H E  M O S C O W  T I M E S

Presidential hopeful Dmitry
Medvedev has a long way to go to be
viewed as an independent politician,
with many Russians saying his authority
is due to his closeness to President
Vladimir Putin rather than his own skills
and accomplishments, according to a
new survey.

Forty-two percent of voters said
Medvedev’s strength came from Putin’s
trust in him, while only 4 percent said his
strength was his independence, accord-
ing to the poll by the Levada Center, an
independent pollster.

The survey of 1,600 people late last
month had a margin of error of 3 per-
centage points.

Medvedev, the first deputy prime
minister backed by Putin as the next
president, is widely expected to win the
presidential election on March 2. 

His registration documents to run for
president, submitted to the Central
Elections Commission on Monday, will
be considered by the commission on Fri-
day or next Monday, commission mem-
ber Nikolai Konkin told reporters Tues-
day.

Medvedev, a lawyer by training, is
expected to outline his campaign plat-
form during a speech to the Congress of
the Russian Association of Jurists in
Moscow on Jan. 29, Kommersant re-
ported Tuesday, citing sources in the as-
sociation. 

The report could not be confirmed
Tuesday with Medvedev’s office or the
association, which counts Putin, the
heads of all law enforcement and secu-
rity agencies and ministries as well as all
top judges as members.

Medvedev promised to unveil his
campaign platform while visiting Mur-
mansk on Friday. He said it would
largely follow Putin’s course over the
past eight years.

Medvedev’s
Strength Is
Putin: Poll

T H E  M O S C O W  T I M E S

In a rare display of disunity, a senior
Young Guard activist has quit the pro-
Kremlin youth movement, accusing it of
“populism,” imposing “authoritarian
ideals” and “imitating real political ac-
tivities.”

“It’s sad when something that you
have put your hands, heart, time and tal-
ent into turns into an ugly monster,”
Alexei Radov, the group’s top campaign
planner, said in a statement.

Radov told Kommersant in an inter-
view published Tuesday that many
Young Guard members were disap-
pointed after the State Duma elections,
where they worked as volunteers.

“They promised us a lot in regard to
the elections, and people haven’t even
been given the chance to become aides
to deputies,” Radov said.

In his statement, Radov criticized the
Dec. 2 elections as a “farce” and a “par-
ody of the citizens’ expression of their
free will.” 

Radov’s cell phone was switched off
Tuesday afternoon.  

A fellow political council member
with Young Guard, Andrei Tatarinov,
called Radov’s accusations toward the
group “unfounded.” Tatarinov, speaking
by telephone, downplayed the impor-
tance of Radov’s work with the group
and said the former activist had been
“displeased with his low salary.”

Youth Guard
Activist Quits
In Protest

T H E  A S S O C I A T E D  P R E S S

Prime Minister Viktor Zubkov ex-
pressed concern Tuesday over a series
of gas explosions that killed 15 people
in apartment buildings in less than a
week, demanding that authorities
closely examine the causes and improve
safety.

Seeking to fend off criticism, the
head of the government technical safety
oversight body, however, suggested con-
sumers were largely to blame for the
blasts, at least one of which was at-
tributed to the use of a gas cooking
stove to heat an apartment.

Pre-dawn gas explosions ripped
through two apartment buildings Mon-
day. A blast in the southern Stavropol
region killed six people, and another in
the Samara region near the Volga River
killed one person, authorities said. A
similar blast in Tatarstan on Jan. 9
killed eight people.

“The year has just begun, and there
have already been so many explosions,
so many victims and so much destruc-
tion,” Zubkov told the head of the
oversight agency, Konstantin Pu-

likovsky, facing him across a desk in
televised remarks. “Why, what’s hap-
pening … what measures are being
taken?

“I am asking you, together with re-
gional authorities, to strengthen con-
trol, and I feel that more attention
must be paid to issues of technical

safety,” the prime minister said.
Pulikovsky said people are using gas

piped into apartments for cooking to
keep warm in cold weather.

“The most elementary safety mea-
sures are being violated,” he said.

Pulikovsky said that investigations
of the blast pointed to “the human fac-

tor” as a cause.
The meeting, shown in part on state-

run television, allowed President
Vladimir Putin’s government to display
concern over the gas explosions while
suggesting that lower-level officials and
citizens themselves were responsible for
averting such accidents.

Zubkov
Talks Tough
After Blasts

C O M B I N E D  R E P O R T S

British Foreign Secretary David
Miliband vowed Thursday to respond
quickly to a Foreign Ministry an-
nouncement that authorities would
seek to collect taxes, including alleged
arrears, from the British Council and
deny visas to the group’s employees.

Miliband also said the Russian
threats would only worsen Moscow’s
escalating diplomatic dispute with
London and that cultural ties should
not be held hostage to the disagree-
ment.

Britain has defied a ministry order
demanding the closure of two offices
belonging to the British Council, which
acts as the cultural arm of the British
Embassy. The ministry accuses the
council’s offices in St. Petersburg and
Yekaterinburg of operating illegally. 

British authorities say the organiza-
tion’s operations have always been
lawful and accuse Russia of stirring the
dispute for political reasons.

The ministry said Monday that au-
thorities would try to claim alleged
back taxes from the council and create
visa hurdles for its British employees.

“Such threats can only make mat-
ters worse,” Miliband said in a state-
ment to British lawmakers. “It is not in
the interests of either the U.K. or Rus-
sia for flourishing cultural, educational
and scientific links to be held hostage
to unrelated issues in this way.”

Miliband said Britain would consult
its allies on the matter and would “re-

spond to the Russian government
shortly.”

Russia’s ambassador to London
said Tuesday that Britain’s refusal to
close the two offices could lead to the
closure of the British Council’s office
in Moscow.

“This is an act of defiance and … a
provocation, which certainly would en-
tail further measures by the Russian
authorities,” Yury Fedotov said on
BBC radio. “If the British Council will
continue to defy the Russian authori-
ties, the next step will be, I would say,
the British Council in Moscow.

“So far, the British Council in
Moscow was spared as an act of good-
will, although legal issues which are
relevant with regard to the offices of
the British Council in the other places
are also relevant in Moscow.”

A retired Russian spymaster, mean-
while, accused the British Council of
being “directly connected to the intel-

ligence services of Britain and the
United States.” 

Yury Drozdov, former chief of the
undercover branch of KGB’s foreign
intelligence division, said that only
those eager to see the country disinte-
grate could sit by as the British Coun-
cil does “what it pleases” in Russia, In-
terfax reported. 

Federal Security Service chief
Nikolai Patrushev has repeatedly as-
serted that some foreign NGOs pro-
vide cover for spies. 

Also Tuesday, Kommersant re-
ported that Chechen authorities were
seeking to close the local branch of
Britain’s Center for Peacemaking and
Community Development. Chechen
Prosecutor Valery Kuznetsov said he
believed the center had violated tax
regulations and its accreditation ex-
pired in 2006. The group has been pro-
viding psychological counseling to
refugees and children. (MT, AP)

Britain Promises a Quick Response

R E U T E R S

Former Soviet dissident Vladimir
Bukovsky lost his final hope of running
for president on Tuesday when the
Supreme Court dismissed his appeal
against the refusal of his candidacy.

Bukovsky, who spent 13 years in and
out of labor camps in the Soviet era after
exposing the role of psychiatric hospitals
in silencing critics, launched a long-shot
bid for the Kremlin last month.

Authorities swiftly denied Bukovsky
registration for the March 2 election,
saying he had not lived in Russia for the
past 10 years and had a residency permit
in another country, Britain. Bukovsky
described the ruling as “obviously politi-
cal.”

The Supreme Court on Tuesday up-
held the original decision, saying the
Central Elections Commission had acted
lawfully in denying Bukovsky’s candi-
dacy, court officials said.

Bukovsky’s lawyer, Vadim
Prokhorov, told reporters after the hear-
ing that the court had violated the Con-
stitution with its ruling because the only
valid grounds for denying registration
were mental illness or a criminal convic-
tion.

The 65-year-old former dissident,
who has lived in Britain since his depor-
tation in 1976, said his main mission was
to restore rights to the people. He
claimed that the Kremlin was frightened

by his candidacy.
President Vladimir Putin’s chosen

successor, Dmitry Medvedev, is widely
expected to win by a large margin in the
election because of Putin’s popularity
and the Kremlin’s strong support of his
candidacy.

Four other candidates are running,
including Communist leader Gennady
Zyuganov, Liberal Democratic Party
leader Vladimir Zhirinovsky and former
Prime Minister Mikhail Kasyanov.

Bukovsky Loses His Bid to Run for President

DMITRY BURLAKOV / ITAR-TASS

Emergency workers milling near a Samara region apartment building where a gas blast killed one person on Monday.

The foreign secretary also
warns that Moscow’s

decision to increase pressure
on the British Council will
only make matters worse.

301 2104     www.englishedmoscow.com 
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• Sport for all - excellent facilities

• Hot meals, cooked on site  
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• Small classes
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By Misha Dzhindzhikhashvili
T H E  A S S O C I A T E D  P R E S S

TBILISI, Georgia — Tens of thou-
sands of people demonstrated on Tues-
day in Georgia’s capital, pressing for a
presidential runoff but celebrating an
agreement giving government oppo-
nents more control over the main
state-funded television station.

Protesters streamed to the small
square outside the headquarters of
Georgian Public Television for the
rally, many wearing white bandannas,
a symbol of the opposition, around
their necks. The crowd spilled across
the street, reaching 30,000 and block-
ing traffic.

“We will not compromise,” said
Levan Gachechiladze, the candidate
who came in second to incumbent
Mikheil Saakashvili in the vote on Jan.
5, according to official results. “We will
not take a single step back. We will not
let them falsify the election.”

Saakashvili’s inauguration for a sec-
ond term is expected early next week,
but the opposition does not accept the
official results. Opposition leaders re-
iterated calls for a runoff between
Gachechiladze and Saakashvili, who
they claim fell short of the 50 percent
needed to win outright.

Results released by the Central
Elections Commission on Sunday
showed Saakashvili with more than 53
percent and Gachechiladze with more
than 25 percent.

While international observers gave
a mixed assessment of the vote, they
said it met most of Georgia’s demo-
cratic commitments. 

Opposition leaders had planned to
call for the ouster of the leadership of

the state-funded television station,
which they accuse of denying them air-
time and favoring the government.

But opposition leaders and Nino
Burdzhanadze, the Saakashvili ally
who is acting president pending
Saakashvili’s inauguration, announced
an agreement to give the opposition
equal representation on a supervisory
board at the station.

“We have won a big victory,”
Gachechiladze told the crowd. “From
today forward, Public Television will
be in the hands of the people.”

Opposition leaders stressed they
would continue contesting the election
results.

“We will fight for the truth,” said
Giorgy Khaindrava, an opposition
leader who, like many others, is a for-
mer Saakashvili ally.

The demonstration lasted about an
hour before leaders told the crowd to
disperse. It came two days after an op-
position protest drew 60,000 people
to central Tbilisi to protest the elec-
tion.

Saakashvili was elected with 96 per-
cent of the vote in January 2004 after
leading the peaceful Rose Revolution
protests that ousted his predecessor.
But his popularity has faded amid per-
sistent poverty and accusations of au-
thoritarianism.

He called the election Jan. 5, a year
ahead of schedule, after ordering a vi-
olent crackdown on opposition
protesters in November — moves
aimed to maintain his grip on power
and stave off a mounting opposition
challenge.

Georgia’s justice minister, Eka
Tkeshelashvili, on Tuesday said the
election was competitive and showed

that country had overcome its “post-
Soviet mentality.”

Tkeshelashvili, in an interview dur-
ing a visit to Vienna, also said
protesters contesting the official re-
sults would not be silenced.

“What is important is that results of
the election, they do reflect the will of
the Georgian people and have been
widely recognized,” she said.

Tkeshelashvili acknowledged that
international election observers gave
the country mixed marks but said defi-
ciencies were largely because of a time
crunch. In the 3,511 precincts, there
were only two attempts at ballot
stuffing, she said, adding that investi-
gations were under way and that the
cases were being “taken very seri-
ously.”

Georgians Celebrate
And Protest at a Rally

T H E  A S S O C I A T E D  P R E S S

ROSTOV-ON-DON — Heavily
armed police attacked a home in Grozny
early Tuesday, killing four suspected mil-
itants, including the alleged leader of a
rebel group, law enforcement authorities
said.

Another suspected militant was
killed in a separate exchange of gunfire
in the center of Grozny late Monday,
Chechnya’s Interior Ministry said.

Tuesday’s assault in the city’s violent
Lenin district came after police sur-
rounded a home where the suspected
militants had been living. According to
the Interior Ministry, the occupants of
the home answered a surrender demand
by opening fire, and all four were killed
in the ensuing gunbattle.

A riot police officer was wounded,
the ministry said.

State-run television showed flames
pouring from the gutted, single-story
structure after the attack.

The Interior Ministry said one of the
dead gunmen was Uvais Tachiyev, 25,
whom it identified as the leader of a mil-
itant group responsible for attacks on
police, military forces and local officials
in Chechnya. Tachiyev was on a federal
wanted list, the ministry said.

“We’ve finished off this gang,”
Chechen Interior Minister Ruslan
Alkhanov said in televised remarks.

A stash of weapons were found in the
house, including an RPG-7 grenade
launcher, three Kalashnikov assault ri-
fles, a Makarov pistol with a silencer,
four grenade-launcher projectiles, five
grenades and more than 380 cartridges
of different caliber ammunition, Itar-
Tass reported. 

Police Kill 
4 Suspects 
In Grozny

R E U T E R S

ABOARD AIR FORCE ONE —
U.S. President George W. Bush has con-
gratulated Georgian leader Mikheil
Saakashvili for winning a presidential
election that the opposition has said was
rigged. 

Saakashvili, a U.S. ally, won the Jan.
5 election with more than half of the
vote, according to official figures. Bush
called Saakashvili on Monday while tak-
ing off from Dubai for Riyadh as he
toured the Middle East, U.S. National
Security Adviser Stephen Hadley said. 

“The president, just as we took off,
called President-elect Saakashvili of
Georgia, congratulated him on his elec-
toral victory,” Hadley told reporters on
the Air Force One presidential jet. 

“Saakashvili was appreciative of the
president’s call. He indicated that he had
reached out to the opposition and was
going to try and build a consensus during
his — what will be, obviously, his last
term as president,” Hadley said. 

When asked whether Bush raised
any concerns about the way election was
run and whether there was any question
about how democratic it was, Hadley
said: “The president didn’t.” 

“There have been a number of
groups that have opined on that subject,
and it’s pretty clear that he won more
than 50 percent, and therefore, avoided
a second round,” he said. “What he
heard, what I think was very encourag-
ing, was Saakashvili’s indication that he
was going to reach out to the opposition
and try and build a national consensus
going forward in his rule.”  

Bush Calls
Saakashvili
The Victor

By Monika Scislowska
T H E  A S S O C I A T E D  P R E S S

WARSAW — Polish President
Lech Kaczynski on Tuesday criticized
the government that took over from
one led by his brother, saying its policy
to improve ties with Russia could
prove dangerous.

In an interview with state-run Ra-
dio 1, Kaczynski said a decision to pull
out Polish troops from Iraq and a gen-
eral change in foreign relations under
Prime Minister Donald Tusk was one
of the “key political problems” facing
Poland.

He also reiterated that Russia must
accept that Poland has “permanently
left their sphere of influence.”

Tusk’s pro-EU Civic Platform party
won fall elections, defeating the Law
and Justice party and its nationalist
government of former Prime Minister
Jaroslaw Kaczynski, the president’s
twin brother.

Kaczynski’s tough-talking govern-
ment strained relations with the EU,
along with neighboring Germany and
Russia, but moved closer to Washing-
ton.

Tusk’s team, which took office in
November, has fundamentally changed
Poland’s foreign stance, particularly to-
ward Washington and Moscow.

One of its first moves was to decide
to bring Poland’s 900 soldiers home
from Iraq by the end of October and
demand more say in a U.S. plan to in-
clude elements of a new missile de-
fense shield on Polish soil.

As for Moscow, Tusk’s government
dropped a veto that had blocked the
opening of talks for Russia to join the
Organization for Economic Coopera-
tion and Development. In return, Rus-
sia’s government lifted a two-year ban
on Polish meat imports.

Tusk will travel to Moscow in
February to try to improve relations.
Neither of the Kaczynski twins vis-
ited Moscow or received President
Vladimir Putin while in office.

The Polish president said without
elaborating, however, that the “fun-
damental turnabout in foreign policy
made by this government seems to be
… sometimes very dangerous for our
country.”

“I want the best possible relations
with Russia,” Kaczynski said, but he
repeated his view that Moscow “must
remember once and for all that the
geographical sphere where Poland
lies … has permanently left their

sphere of influence.”
He suggested Moscow was still

trying to influence Poland’s politics
by — among other things — dictating
whether Warsaw should accept the
U.S. request to host a missile defense
base.

The U.S. request to place 10 inter-
ceptor missiles in northern Poland as
protection against possible attacks
from unpredictable nations like Iran
has drawn the ire of Moscow.

Russia says the shield would
threaten its own security and has
warned of targeting it with its own
missiles.

The controversy is to be the main

theme of Tusk’s talks in Moscow
scheduled for Feb. 8 and in talks he is
expected to have in Washington this
spring.

New Polish Defense Minister
Bogdan Klich, meanwhile, was in
Washington on Tuesday to push U.S.
officials for security aid in exchange
for hosting the missile defense inter-
ceptors.

Klich, on his first visit to Washing-
ton as defense minister, met on Mon-
day with senior State Department of-
ficials, including Deputy Secretary of
State John Negroponte. On Tuesday,
he was to meet U.S. Defense Secre-
tary Robert Gates.

Polish President Warns About Russia Policy

KACPER PEMPEL / REUTERS

Kaczynski, left, and Tusk at a meeting this week. He said efforts to mend ties with Russia could prove dangerous.

DAVID MDZINARISHVILI / REUTERS

Opposition supporters rallying outside Georgian Public Television on Tuesday.
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R E U T E R S

NEW YORK — U.S. brewer An-
heuser-Busch has declined to say
whether it plans to bid for a minority
stake in Baltic Beverages Holdings, the
brewer jointly owned by Britain’s Scot-
tish & Newcastle and Denmark’s Carls-
berg.

Britain’s The Sunday Telegraph re-
ported that Anheuser-Busch, with help
from private equity firms Blackstone
and TPG, had approached S&N with an
offer to join in a £4.6 billion ($9 billion)

bid by S&N to take full control of BBH,
which consists of 19 breweries in Russia,
Ukraine, Kazakhstan, Uzbekistan and
the Baltic countries. It is the largest
brewer on former Soviet soil.

S&N’s plan would be to finance the
move by offering a 25 percent stake to a
minority partner, the newspaper said.

“It is our policy to not confirm,
deny or speculate on rumors of poten-
tial investments, acquisitions, mergers,
new business partnerships or other
transactions,” said Anheuser chief fi-
nancial officer W. Randolph Baker in

an e-mailed statement Monday.
A 25 percent stake would cost An-

heuser-Busch $2.25 billion, noted Wa-
chovia analyst Jonathan Feeney. “It
would certainly be Anheuser’s style to
consider a 25 percent equity stake —
which would allow them to gain leverage
in a key long-term growth market and
bolster their EPS growth via equity ac-
counting,” he said.

Feeney said the move could be part
of a move by S&N to fend off a current
unsolicited bid from Carlsberg and
Heineken. 

Anheuser-Busch Keeps Mum on Baltika Bid

T H E  A S S O C I A T E D  P R E S S

The government needs to do more
to deal with inflation, which soared to
11.9 percent last year and could exceed
government forecasts of 8 percent this
year, President Vladimir Putin said
Tuesday.

Putin, however, told Federation
Council senators that he was confident
the problem would be brought under
control, and he made wide-ranging
calls for improvements to the country’s
welfare system.

The remarks appeared aimed at
setting a future agenda for Putin, who
has said he will become prime minister
if his favored successor, First Deputy
Prime Minister Dmitry Medvedev, is
elected in the March presidential elec-
tion.

Although the economy has boomed
during Putin’s eight years in office,
low-income earners and pensioners
have struggled to keep pace with the
rise in prices for staple goods.

Inflation reached 11.9 percent in
2007, exceeding the government’s ini-
tial forecast of 8 percent. Economic
Development and Trade Ministry pro-
jections released Monday said inflation
could hit 1.8 percent this month, which
puts the economy on target to exceed
last year’s figures.

The president expressed his con-
cern about a drop in the volume of sav-
ings accounts in banks, saying that in-
dicated inflation had begun to leave its
mark. 

The president also called for pen-
sions and salaries of public sector em-
ployees, such as teachers and health
care workers, to be raised and urged
additional support to be provided for
families.

Under Putin, the government has
initiated a series of national projects
aimed at improving the country’s pub-
lic health, education, housing and agri-
culture sectors. 

The projects are overseen by
Medvedev.

“We have gained experience in the
development of social welfare while
implementing the national projects,”
Putin said.

Government coffers are flush these
days with tax revenues from oil and
gas pouring in because of record high
world oil prices. 

Pressure has grown from some law-
makers to spend the money filling up
the stabilization fund, which was de-
signed to sop up extra oil money and
keep inflation in check.

But Putin warned against resorting
to populist measures.

“It is easy to promise everything,
and even achieve it formally, but these
promises can end up in dashed hopes
and negative effects on people’s wel-
fare,” he said. 

Putin Says
Inflation
Can Be
Harnessed

By Tai Adelaja
S T A F F  W R I T E R

AFK Sistema said Tuesday that its
Indian subsidiary, Shyam Telelink, had
obtained a pan-India telecom license, a
deal that analysts said would
strengthen Sistema’s foothold in one of
Asia’s fastest-growing telecoms mar-
kets.

Sistema, billionaire Vladimir Yev-
tushenkov’s holding company, said in a
statement that it “has guaranteed $520
million of the total $630 million to be
paid for obtaining the license.”

The license will enable the company
to build both mobile and fixed-line net-
works across India, but Sistema still
needs to obtain frequencies to operate
them. 

Sistema said the timing of frequency
allocation had yet to be determined.

“It is especially frustrating to obtain
frequencies in India,” said Irina
Astafyeva, a telecoms analyst at J’son
& Partners, a consulting company.
“Lack of frequency allocation could
still derail Sistema’s push into India’s
telecom market.” 

Sistema paid $11.4 million in
September for a 10 percent stake in
Shyam Telelink, the basic telecom ser-
vices provider for the Indian state of
Rajasthan, which has a population of
62 million.

In October, Sistema signed a follow-
up agreement for the acquisition of an
additional 41 percent stake in the com-
pany, including a call option, which

gives Sistema the right to increase its
stake from 51 percent to 74 percent. 

Sistema will have to invest $4 billion
to $7 billion to roll out a national net-
work in India, company spokesman
Kirill Semyonov said Tuesday. 

Alexander Goncharuk, Sistema’s
president and CEO, praised Shyam
Telelink for meeting his company’s ex-

pectations by securing the license for
all of India.

“We consider India as one of the
most attractive markets with a high
growth potential,” Goncharuk said in
the company statement. 

“Our plans, as a strategic investor,
include building a national telecommu-
nications network and providing our

Indian customers with modern
telecommunication services,” he said.

India’s subscriber base of mobile
users rose by 8.32 million in November
to 225.46 million, up 58 percent from a
year earlier, according to the Telecom
Regulation Authority of India. The
country is expected to have close to 300
million mobile users by early 2008.

Over the past year, large Russian
mobile phone companies such as Mo-
bile TeleSystems — a subsidiary of Sis-
tema — and VimpelCom have been
shifting eastward to expand their profit
base, which is becoming increasingly
difficult in the highly saturated domes-
tic market. 

“Though the domestic telecom mar-
ket brought in $20 billion in 2007,
growth was only achieved through old
clients acquiring new handsets rather
than new clients signing up,” Astafyeva
said.

Sistema’s thrust into India is part of
a company strategy to capitalize on
quick returns with low investment, a
plan declared by the company a few
years ago, she said. 

Nadezhda Golubeva, a telecoms an-
alyst at Aton Capital, said there were
few telecom markets in the world as at-
tractive as India’s. “With more than 1
billion people and a mere 20 percent
mobile phone penetration, it is natural
that every Russian telecom company
aspires to have a presence in the Indian
market,” she said. 

Golubeva said risks were also in-
volved, including problems obtaining
frequencies and the political situation
in the region, particularly terse rela-
tions with Pakistan. “But for Russian
telecom companies, the risk levels are
acceptable at the moment,” she said.
“At least, they are rated far lower than
risks associated with the unstable polit-
ical and economic situation in the Mid-
dle East.”

Sistema Wins India Telecoms License

MANISH SWARUP / AP

A holy man talking on a cell phone during a Hindu gathering in New Delhi.

T H E  A S S O C I A T E D  P R E S S

A lawyer for oil tycoon Mikhail
Khodorkovsky complained Tuesday that
authorities had not announced a date or
place for his next trial.

Yury Shmidt’s comments came amid
press speculation that the new trial of
Khodorkovsky and business partner Pla-
ton Lebedev may open before the
March presidential election.

Khodorkovsky and Lebedev were
convicted in 2005 of fraud and tax eva-
sion and sentenced to eight years in
prison in a case that many critics called
Kremlin revenge for his criticism and ap-
parent political ambitions.

Prosecutors last year announced new
charges of embezzlement and money
laundering against the two.

Nearly a year later, “the question that
upsets us the most is where the case will
be heard and when,” Shmidt said at a
news conference. “To both these ques-
tions, I answer, ‘I don’t know.’”

If convicted on the new charges.
Khodorkovsky and Lebedev could be
sentenced to 22 1/2 years each, he said.

Khodorkovsky’s
Lawyer Complains

The Russian company
plans to invest 

billions of dollars in
India’s fast-growing 

mobile phone market.

First Deputy Prime Minister Sergei Ivanov touring an Omsk defense plant on Tuesday. Ivanov is looking to set up an
armored-vehicle manufacturing holding company that would include 16 Omsk-based plants and design bureaus.

YEVGENY KARMAYEV / ITAR-TASS
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DOLLAR RATE IN SELT

WEIGHTED AVE OFFER

TOD 24.2916 24.3065

TOM 24.2915 24.2700

CENTRAL BANK RATES

FOR RUR USD

Australia 1 21.89 0.90

Belarus 1,000 11.26 0.46

Denmark 10 48.56 2.00

USA 1 24.29 1.00

Euro 1 36.11 1.49

Iceland 100 37.98 1.56

Kazakhstan 100 20.17 0.83

Canada 1 23.87 0.98

China 10 33.52 1.38

New Turkish Lira 1 21.10 0.87

Norway 10 46.15 1.90

SDR 1 38.65 1.59

Singapore 1 16.99 0.70

Ukraine 10 47.67 1.96

UK 1 47.59 1.96

Sweden 10 38.52 1.59

Swiss 1 22.29 0.92

Japan 100 22.55 0.93

DAYS BID CHNG IMPLIED YIELD

1MO 24.250 (0.010) 3.82%

3MO 24.260 -   4.10%

6MO 24.320 -   4.30%

9MO 24.440 (0.010) 4.57%

12MO 24.630 0.010 4.97%

18MO 25.030 0.010 5.40%

24MO 25.520 (0.020) 5.83%

SHARES PER ADR CLOSE, $ CHNG, % VOLUME*, $ 52WK HI 52WK LO

Comstar-UTS 1 12.19 0.7 3,904,347 14.00 7.85
Evraz Group 0.33 87.30 1.5 48,971,633 89.50 25.28
Gazprom 4 59.20 -1.2 589,697,131 60.30 33.54
Gazprom Neft 10 30.00 -5.7 3,298,616 33.13 17.01
Golden Telecom** 101.94 0.0 6,879,217 114.85 47.00
KazakhGold 28.95 0.6 6,331,944 29.79 18.05
LUKoil 4 81.50 -0.6 401,809,609 95.90 70.50
Mechel 3 97.34 -1.8 21,995,530 106.96 23.16
MTS** 20 95.28 -2.4 52,653,418 105.78 45.53
Norilsk Nickel 1 271.75 -1.0 135,939,036 335.00 152.00
NOVATEK 84.00 -3.2 78,476,916 88.10 45.30
Rostelecom** 6 73.44 0.5 7,707,336 74.08 44.00
Sistema 0.02 44.00 1.1 44,245,652 45.37 25.37
SurgutNG 50 62.50 -1.3 45,779,614 71.00 52.00
Tatneft 20 128.75 -1.9 26,490,003 132.50 75.00
UES 100 131.25 -0.8 30,709,613 138.69 95.05
VimpelCom** 0.8 39.59 -3.8 32,558,022 45.48 15.07
Wimm-Bill-Dann** 1 131.25 -2.2 10,042,210 145.28 53.50
X5 Retail Group 4 35.20 -0.3 10,026,039 38.00 24.50
* Estimated reported volumes

** N.Y. price at 7 p.m. Moscow time

CLOSE, $ CHNG, % VOLUME, $ EV/EBITDA MCAP, $ MLN 52WK HI 52WK LO
2007E

Oil and Gas
Gazprom 14.80 -1.2 7,150,714 7.1 335,252 14.58 8.94 
Gazprom Neft 6.14 -2.7 375,000 4.8 29,113 6.45 3.70 
LUKoil 81.82 -1.0 3,467,193 5.1 67,224 95.80 71.00 
Rosneft 9.12 -1.1 916,027 8.0 87,568 9.70 7.60 
Surgutneftegaz 1.246 -1.3 125,000 8.5 49,423 1.530 1.040 
Tatneft 6.47 -0.3 65,000 5.5 13,503 6.30 3.85 
TNK-BP Holding 2.15 -0.2 21,500 4.7 34,926 2.60 1.65 
Transneft 1999.63 -0.8 - 3.0 14,174 2,505.00 1,400.00 
YUKOS 0.218 0.0 - n/a 470 0.64 0.20 
Utilities
UES 1.318 -0.4 2,457,970 11.3 56,490 1.369 0.919 
OGK-3 0.150 0.0 - 27.6 7,123 0.175 0.115 
OGK-5 0.180 0.6 333,895 36.0 6,349 0.176 0.115 
Mosenergo 0.247 0.8 367,000 36.6 9,823 0.280 0.205 
Irkutskenergo 1.185 -1.1 - 27.0 5,650 1.175 0.769 
Bashkirenergo 2.130 -0.2 - 13.5 2,282 2.150 1.470 
Telecommunications
Rostelecom 12.38 0.6 740,300 56.6 9,751 12.20 7.15 
Central Telecom 0.925 0.0 - 10.6 1,797 1.000 0.710 
Far Eastern Telecom 5.66 1.4 169,800 8.5 680 5.70 3.70 
MGTS 36.68 -0.3 - 9.2 3,461 36.30 24.40 
North Western Telecom 1.715 2.4 34,000 10.2 1,821 1.950 1.425 
Siberian Telecom 0.116 0.3 - 10.3 1,704 0.133 0.092 
Southern Telecom 0.199 0.5 40,200 10.8 725 0.225 0.163 
Ural SI 0.063 -0.8 63,000 11.9 2,364 0.073 0.056 
Volga Telecom 5.86 0.0 - 10.5 1,782 6.60 4.57 
Metals
Norilsk Nickel 266.47 -1.0 10,768,792 3.6 48,319 313.60 135.50 
Polyus Gold 52.00 0.4 102,800 56.7 9,021 55.75 38.02 
Severstal 24.70 2.1 3,738,947 6.5 24,890 24.50 10.80 
Manufacturing
AvtoVAZ 1.92 0.0 - 8.3 5,211 2.05 0.69 
GAZ 185.00 6.5 - 1.4 2,924 169.50 92.40 
Irkut 0.945 0.0 - 6.3 924 1.070 0.880 
KamAZ 6.250 4.2 - 15.7 4,911 5.500 1.920 
OMZ 7.80 0.0 - 6.3 276 10.63 7.25 
Severstal-Auto 57.63 -0.6 - 10.2 1,975 55.25 28.50 
Consumer
Kalina 40.00 1.6 - 8.6 390 51.50 34.10 
Lebedyansky 90.90 0.4 454,090 10.9 1,855 110.00 73.50 
Seventh Continent 26.62 0.0 - 17.0 1,997 29.35 24.10 
Veropharm 52.55 0.8 52,500 12.8 526 52.63 31.25 
Transport
Aeroflot 4.09 3.1 81,500 7.5 4,330 3.75 2.25 
Banking P/BV
Sberbank 4.35 0.7 20,134,061 3.7 96,800 4.48 2.99 

CLOSE, $ CHNG, % VOLUME, $ DISCOUNT ’06 DIVD YIELD 52WK HI 52WK LO

Rostelecom pref 3.00 -1.9 -   -76% 3.8% 3.60 2.38 

Sberbank pref 2.92 0.8 58,600 -33% 0.6% 3.20 2.48 

Surgutneftegaz pref 0.639 -1.0 192,000 -49% 4.0% 1.120 0.600 

Tatneft pref 3.580 0.1 -   -45% 6.7% 3.800 2.550 

TNK-BP Holding pref 1.900 0.0 -   -12% 14.2% 2.300 0.087 

UES pref 1.162 -0.7 233,600 -12% - 1.330 0.893 

NON-DELIVERABLE FORWARDS
PREFERRED SHARES

ADRS, GDRS AND FOREIGN-TRADED STOCK Jan. 15 COUPON MATURITY BID CHNG YTM SPREAD CHNG
Gazprom 13 O 9.63% 3/1/13 114.50 0.38 6.17% 329.7 -6.4
MTS 10 8.38% 10/14/10 103.00 0.00 6.99% 444.7 -2.7
Gazprom Neft 09 10.75% 1/15/09 104.80 0.18 5.57% 303.0 -12.7
Norilsk Nickel 7.13% 9/30/09 102.02 -0.09 5.78% 323.3 6.7
Severstal 14 9.25% 4/19/14 106.00 0.13 7.93% 488.6 0.7

COUPON MATURITY PRICE CHNG DURATION, YTM
DAYS

OFZ 46003 10.00% 7/14/10 107.65 -2.45 2 5.96%
OFZ 46014 9.00% 8/29/18 107.88 -1.38 5 6.27%
OFZ 46017 8.00% 8/3/16 106.20 -0.10 6 6.25%
Moscow 38 10.00% 12/26/10 110.25 -2.25 3 6.24%
Moscow 39 10.00% 7/21/14 108.10 -1.91 5 6.49%
Moscow 44 10.00% 6/24/15 107.87 -2.26 6 6.55%

CORPORATE AND MUNICIPAL EUROBONDS

GKO/OFZ AND MUNICIPAL BOND MARKET 

COUPON MATURITY BID CHNG YTM SPREAD CHNG
Russia 10 8.25% 3/31/10 103.99 -0.01 4.66% 211.9 -1.0
Russia 18 11.00% 7/24/18 144.65 0.65 5.37% 189.5 3.4
Russia 28 12.75% 6/24/28 183.64 0.39 5.74% 184.5 6.8
Russia 30 5.00% 3/31/30 115.25 0.31 5.33% 160.0 4.4
Aries 09 E 7.75% 10/25/09 105.30 -0.18 4.52% 87.4 12.4
Aries 14 9.60% 10/25/14 130.78 0.47 4.27% 57.8 -3.2

SOVEREIGN EUROBONDS

COUPON MATURITY BID CHNG YTM SPREAD AMNT OUTST,
R MLN

Gazprom 4 8.22% 2/10/10 103.31 -0.94 6.59% 64.7 5,000.00
Gazprom 6 6.95% 8/6/09 100.70 -0.30 6.57% 80.8 5,000.00
VTB 4 6.30% 3/20/08 99.92 -0.21 6.81% 192.2 5,000.00

CORPORATE RUBLE BONDS

CENTRAL BANK RATE BENCHMARK STOCKS

RTS INDEX AND VOLUMES

Jan 9 Jan 10 Jan 11 Jan 14 Jan 15

RTS change 0.26% 0.45% 0.30% 1.12% -0.38%
Closing level 2,296.56 2,306.87 2,313.90 2,339.79 2,330.87
RTS + Gazprom 56.95 31.72 42.16 71.98 60.55
MICEX 1830.87 1610.38 1755.16 2145.65 2487.29

OFZ ZERO-COUPON YIELD CURVE

TROIKA DIALOG EXTERNAL DEBT INDEX (TEDI)

RTS Index Volume, $ mln (r.h.scale): RTS MICEX

“One of the symptoms of an approaching
nervous breakdown is the belief that one's
work is terribly important.”

Bertrand Russell
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Chng 1.18%

Discount to Brent 1.55%
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Chevy Overtakes Ford
Chevrolet overtook Ford Motor to

become the biggest selling overseas
brand in Russia during 2007, according
to the most recent figures from the As-
sociation of European Businesses.

Sales rose by 71 percent to 190,533
from 111,458 vehicles, the Moscow-
based group said Monday.

Opel increased its sales by 232 per-
cent to 66,329 units from 19,983. Gen-
eral Motors owns Opel and Chevrolet.

Ford was the second largest foreign
brand in Russia with a 52 percent in-
crease to 175,793 from 115,985.  (MT)

Finland Sees Gas Investment 
WASHINGTON — Finnish Prime

Minister Matti Vanhanen urged Russia
to increase investment in production
and energy efficiency during a speech in
Washington on Monday.

Russia has trouble meeting Europe’s
energy demand during cold-weather
months, Vanhanen said. Europe will
rely on gas initially to combat climate
change, and Russia needs to build more
capacity, he said. “They need our
money and we need their gas,” Van-
hanen said. “For gas, we are dependent
totally” on Russia. (Bloomberg)

Gazprom to Buy Uzbek Gas 
Gazprom will buy natural gas from

Uzbekistan for $160 per 1,000 cubic me-
ters in the second half of this year, up
from $130 in the first half, Interfax re-
ported Tuesday, citing an unidentified
official at Uzbekneftegaz.

The price Gazprom agreed with
Uzbekistan corresponds to market con-
ditions in the region, the company said in
a statement Dec. 27. Uzbekistan origi-
nally demanded $180 per 1,000 cubic
meters, Interfax reported. (Bloomberg)

Tatneft, Turkmens Accord
Tatneft and Turkmenistan’s state oil

company agreed to expand fuel and en-
ergy ties, Interfax said Tuesday, citing
an unidentified Tatneft official.

The two companies signed a cooper-
ation agreement Monday in Ashgabat,
Interfax said. (Bloomberg)

LUKoil to Sell Half  Soveks
LUKoil plans to sell half of a jet-fuel

supplier at Pulkovo Airport in St. Pe-
tersburg to Gazprom’s oil arm in the
near future, Interfax said Tuesday, cit-
ing an unidentified person familiar with
the transaction.

LUKoil and Gazprom Neft will
jointly manage and supply the supplier,
Soveks, Interfax said. Soveks currently
buys most of its fuel from Surgut-
neftegaz, which runs the only refinery
in the country’s northwest region, the
news agency reported. (Bloomberg)

Skyscraper Evokes Outcry
ST. PETERSBURG — About 600

St. Petersburg residents and activists
contested the planned construction of a
skyscraper to house the headquarters of
Gazprom Neft during a public hearing
Monday. 

The Gazprom Neft skyscraper, will
be about 400 meters tall and will cost
more than 60 billion rubles ($2.5 bil-
lion) to build. (Bloomberg)

SUEK to Lift Sales in Poland
WARSAW — Siberian Coal and

Energy Company, or SUEK, wants to
sell 1 million tons of the commodity in
Poland this year, Gazeta Prawna news-
paper reported Tuesday.

SUEK’s Polish unit already has or-
ders to supply about 400,000 tons of
coal, SUEK Polska chief executive Pi-
otr Matuszak said, the newspaper re-
ported. (Bloomberg)

Samsung Heavy Wins Order 
ST. PETERSBURG — Samsung

Heavy Industries, won a $1 billion order
from Gazprom to build drilling rigs for
the Shtokman project in the Arctic
Ocean.

Samsung Heavy, based in Seoul,
South Korea, will deliver to the Vyborg
Shipyard the above-water sections of
two drilling platforms, Vyborg
spokesman Yevgeny Pervunin said
Tuesday. (Bloomberg)

Severstal Buys Pipe Maker
WARSAW — Severstal bought Pol-

ish steel-pipe producer Technologia
Buczek for 54 million zloty ($22.5 mil-
lion), The Wall Street Journal Polska
reported Tuesday, citing nobody. 

The Polish manufacturer was
bought by Severstal’s Latvian unit, Sev-
erstallat, which plans to develop pro-
duction and distribution of steel prod-
ucts in Poland, said Severstallat’s gen-
eral director, Alexei Gogunow, the
newspaper reported. (Bloomberg)

UES Puts Retailer Forward
Unified Energy System brought for-

ward the auction of Mosenergosbyt, the
country’s largest heat and power re-
tailer, to March from May.

UES is concerned the retailer may
not be sold at the auction and wants to
have more time before its own breakup
in June to pursue other sale options,
Margarita Nagoga, spokeswoman for
the utility, said Tuesday. (Bloomberg)

Palmary Takes Consolidated 
SYDNEY, Australia — Ukrainian

billionaire Gennadiy Bogolyubov’s Pal-
mary Enterprises said Tuesday that it
would move to take full control of Con-
solidated Minerals after winning a $1 bil-
lion-plus battle with other mining mag-
nates for the manganese producer.

Palmary, which announced on Jan. 3
that it held more than 90 percent of Con-
solidated’s stock, said it would now pro-
ceed with compulsory acquisition of re-
maining Consolidated shares. (Reuters)

BNP Paribas’ St. Pete Office
ST. PETERSBURG — BNP

Paribas, France’s largest bank, plans to
open a branch in St. Petersburg in the
first half of this year, BNP’s spokesman
in Russia said, Kommersant reported
Tuesday.

BNP previously operated in St. Pe-
tersburg from 1993 to 2000 in a joint ven-
ture with Germany’s Dresdner Bank,
Kommersant reported. (Bloomberg)

Trade Surplus Falls 9.5%
The country’s trade surplus de-

clined 9.5 percent in the first 11
months of last year, compared with the
same period in 2006, Interfax reported
Monday, citing Federal Customs Ser-
vice data.

The surplus reached $136.8 billion
by the end of November, compared
with $151.2 billion in the first 11
months of 2006, the agency said. Ex-
ports rose 15.5 percent from January
through November of 2007 to $314.2
billion, while imports increased 47 per-
cent, the agency said. (Bloomberg)

UBS Predicts Ruble Increase 
PRAGUE — Bhanu Baweja, head

of emerging-market currency strategy
at UBS, predicted that the ruble would
outperform quite a few emerging-mar-
ket currencies and its 2007 perfor-
mance. 

“We think, given the fact that infla-
tion and money supply remain high,
they will need to let the currency appre-
ciate. Now what’s very important in
Russia is that the currency is the instru-
ment of monetary policy. Russia needs
to tighten monetary policy through the
currency,” Baweja said. (Bloomberg)

Magnit Head Opposes Law 
A government-proposed retail law

may prevent local chains from expand-
ing because it limits store openings,
said Sergei Galitsky, Magnit’s chief ex-
ecutive, Kommersant reported Tues-
day.

Under the draft law, a chain would
have to notify the government of ex-
pansion plans if it has a share of 15
percent in a town and would be
banned from making new openings in
the town if it has a market share of 35
percent, Galitsky said, the newspaper
reported. (Bloomberg)

X5 Venture Buys Chain
Express-Retail, supermarket chain

X5 Retail Group’s convenience-store

venture, agreed to buy smaller
Moscow-based competitor Daily, Ve-
domosti reported Tuesday.

Express-Retail will acquire 31 out-
lets from Daily, which had sales of $35
million in 2006, the newspaper said,
citing unidentified people familiar with
the deal. (Bloomberg)

RusAl’s $4.6Bln Dividend
Oleg Deripaska received $4.6 bil-

lion in 2006 dividends from his Russian
Aluminum, Vedomosti reported Tues-
day, citing a bond prospectus for fellow
billionaire Viktor Vekselberg’s Renova
Holding.

That was before Deripaska and
Vekselberg combined their aluminum
assets with the alumina assets of Swiss
trader Glencore to create United
Company RusAl, the newspaper said.
RusAl is now the world’s second-
biggest maker of the metal.

(Bloomberg)

Vekselberg Earns $657.5M
Billionaire Viktor Vekselberg re-

ceived a $657.5 million dividend for
the first half of 2007 from his stake in
Renova Holding, Vedomosti reported
Tuesday.

Renova’s assets were worth $17.9
billion in June. The financial and in-
dustrial holding company is owned by
Virgin Islands-registered Columbus
Services, wholly owned by Vekselberg,
the newspaper said, citing a Renova
bond prospectus. (Bloomberg)
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TEHRAN, Iran — An Iranian offi-
cial said Turkmenistan was “immoral”
for halting gas exports to Iran in the
depths of an unusually cold winter in its
bid to change the terms of a supply con-
tract, Iranian state radio reported Tues-
day.

Turkmenistan halted daily deliveries
of up to 23 million cubic meters to Iran
in December, citing technical issues, and
has since said Tehran’s failure to meet
some payments was delaying pipeline re-
pairs.

Iran, which has the world’s second-
largest gas reserves but still
imports some gas, insists it is
up to date with payments. Ira-
nian officials say Ashgabat
wants to charge more for its
gas.

Iranian Deputy Oil Minis-
ter Akbar Torkan said Ash-
gabat wanted to change the
terms of an existing gas con-
tract.

“The contract is transpar-
ent. The Turkmens want to
cancel it and put forward new claims,”
Torkan told state radio. “Cutting off the
flow of gas in the coldest days of the year
is immoral.”

The supply cut has come at a particu-
larly sensitive time because Iran is suf-
fering some of the coldest winter tem-
peratures for decades, pushing up de-
mand for heating.

State media previously said Iran had
a 25-year contract running to 2024 but
had signed another agreement for addi-
tional supplies since that original 25-year
deal was signed.

An Iranian television report and a se-

nior member of the parliament have said
Turkmenistan wants to double the price
of gas it supplies to Iran to $140 per 1,000
cubic meters.

Iranian Oil Minister Gholamhossein
Nozari said price talks could only start if
Turkmenistan resumed gas supplies and
has warned that Iran would stop buying
Turkmen gas if supplies did not restart.

Iran gets about 5 percent of its needs
from Turkmenistan, and the supply dis-
ruption has caused shortages in some
northern regions. The disruption has
also prompted Iran to cut its own gas ex-
ports to Turkey.

In Moscow, Gazprom said Monday
that it had further raised gas
supplies to Turkey to help the
country avoid an energy crisis
that has had a knock-on ef-
fect on Greece. Gazprom
said it had received a request
from Turkey for more sup-
plies, so it had increased de-
liveries to 40 million cubic
meters per day via the Blue
Stream pipeline from the pre-
vious 38 mcm per day and
from the regular 30 mcm per

day before Dec. 25.
“As a result, some 90 mcm of gas was

supplied to Turkey in addition to the
contracted volumes from Dec. 25 to Jan.
13,” Gazprom said in a statement.

The Blue Stream pipeline goes from
Russia to Turkey under the Black Sea.
Gazprom also supplies Turkey via Bul-
garian territory. It did not say how much
gas was flowing via this route. Gazprom,
the biggest buyer of Turkmen gas,
agreed last year to raise payment for the
deliveries by 30 percent in the first half
of 2008 to $130 per 1,000 cubic meters
and to $150 in the second half of 2008.

Turkmenistan’s Gas Cuts
Called ‘Immoral’ by Iran

By Veselin Toshkov
T H E  A S S O C I A T E D  P R E S S

SOFIA, Bulgaria — Bulgaria and
Russia will sign a nearly 4 billion euro
($5.95 billion) contract this week to
build a nuclear plant in northern Bul-
garia, a Bulgarian official said Tuesday.

Economy and Energy Minister Peter
Dimitrov said construction of the plant
at Belene, some 250 kilometers north-
east of Sofia, would start in the second
half of this year. He said the two 1,000-
megawatt reactors were expected to
come into operation by 2014.

The Belene project is considered an
important test as other central and
East European countries consider
plans to build new nuclear plants or to
rebuild old ones from the Communist
era.

The 3.99 billion euro deal will be
signed Friday with officials from Rus-
sia’s Atomstroiexport, during a visit to
Sofia by President Vladimir Putin,
Dimitrov said.

Atomstroiexport will be the main
contractor, with France’s Areva and
Germany’s Siemens as primary sub-
contractors.

Bulgaria already operates a nuclear
plant at Kozlodui, two of whose aging
Russian reactors were closed down in
2006 because of security concerns. Mal-
functions at the remaining two units
have prompted emergency shutdowns
twice in the past six months, but no ra-
dioactivity is said to have leaked.

Belene Enterprise CEO Yordan

Georgiev said Belene would be “the
best European project in terms of
safety.”

Compared to the VVER 1000 Rus-
sian reactors at Kozlodui, the two
AES92 reactors in Belene will include
advanced safety systems and comply
with EU standards.

Estimates by Bulgaria’s state-
owned NEK electricity company put
the cost of the electricity to be gener-
ated by the new plant at 0.036 to 0.037
euros per kilowatt-hour.

“The opportunity to generate cheap

electricity is in accordance with Bul-
garia’s economic interests,” Dimitrov
said. “The electricity deficit in the re-
gion is expected to reach 50 percent in
coming years.

“It is in Bulgaria’s interests to en-
sure that the region has enough elec-
tricity and develops well economi-
cally,” he said.

NEK is selling up to a 49 percent
stake in the Belene Power Company,
which will own and operate the facility.
NEK is expected to select shortly a
strategic investor among five short-

listed companies — Belgium’s Electra-
bel, Italy’s Enel, E.On and RWE from
Germany, and CEZ from the Czech
Republic.

Bulgaria’s government invested
more than $1 billion in Belene, but
froze the project in 1990 after environ-
mentalists said it could pose a safety
risk.

The project was revived to compen-
sate for the closure of the two units at
Kozlodui, which Bulgaria agreed to
shut ahead of its entry into the Euro-
pean Union last year.

$6Bln Contract on Putin’s Bulgaria Trip

PETAR PETROV / AP

A street vendor showing nesting dolls of Putin and U.S. President George W. Bush at a market in Sofia on Monday.
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Novatek plans to raise up to $1 bil-
lion via a syndicated loan to fund or-
ganic growth and acquisitions, a banking
source said Tuesday.

Novatek, the country’s largest inde-
pendent gas producer, has paid off al-
most all its debts in the past few years.
The loan would be its largest to date.

“The company is considering raising
the money for operational activities and
[mergers and acquisitions],” the banking
source said.

Novatek declined immediate com-
ment. 

Novatek, which is around 19 percent
owned by Gazprom, said in November
that it was studying the possibility of en-
tering projects in eastern Siberia as it
seeks to diversify away from its core
production region of western Siberia.

Last year, the company also signed
an exploration deal with Egypt, its first
foray outside Russia, and said it was
studying joint projects with French oil
major Total inside and outside Russia.

Novatek has said it expects capital
expenditures to amount to $300 million
to $350 million in the fourth quarter of
2007 in addition to $510 million invested
in the first three quarters of 2007.

Novatek wants to increase gas pro-
duction to 45 billion cubic meters by
2010 and 65 bcm by 2015.

In 2007, it was forced to trim its pro-
duction forecast to 28.7 bcm from the
previous 30 bcm after Gazprom said its
gas storage was full following an unusu-
ally warm winter in Europe and Russia,
and asked rivals to cut output.

Novatek
Eyes Loan
Of $1Bln

The president is to oversee
the signing of an agreement
to build a nuclear plant at

Belene on Friday.
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as president for 12 years. A “Bush dynasty” that
will have totaled 12 years is coming to a close just
as a possible “Clinton dynasty” — that could com-
bine for 16 years — might be in the offing. And
President John Quincy Adams “pulled a Putin” of
sorts when he was elected to Congress after serving
as president. His 17 years in the House of Repre-
sentatives is considered by many to be his most
productive years of public service. He actually died
on the House floor.

Of course, by U.S. standards, Putin is no John
Quincy Adams, Roosevelt or de Valera. Neverthe-
less, American policymakers need to accept that af-
ter the prolonged uncertainty that followed the
traumatic breakup of the Soviet Union, many Rus-
sians understandably view continuity as a good
thing.  Most also view Putin as a strong and capable

leader who is leading the country down the right
path, even though Western democracies are trou-
bled by his muzzling of the opposition and inde-
pendent media and abolishment of gubernatorial
elections, to name a few things.

U.S. criticism of Putin, no matter how justified,
would be interpreted by most Russians as med-
dling and would only serve to strengthen Putin’s
domestic appeal as a leader who has restored Rus-
sian confidence, strength and influence on the
world stage.

Scolding Putin might make U.S. policymakers
feel good, but it would do little to promote demo-
cratic reforms in Russia or help the United States
ease tensions between Russia and its neighbors. It
would certainly not encourage Putin to talk to
President Mahmoud Ahmadinejad about Iran’s nu-

clear program on behalf of the United States or en-
tice him into becoming a willing and genuine part-
ner on crucial security matters of common interest.
The United States cannot effectively fight terror-
ism and nuclear proliferation without Russia’s as-
sistance. At the same time, it cannot turn a blind
eye to Russian conduct that it finds troublesome. 

One solution would be to recognize the subtle
elegance and effectiveness of quiet diplomacy. Be-
fore pontificating on the “Putin problem,” U.S.
leaders would be wise to pause and ask themselves,
“What would Kennan say?”

Thomas Raleigh is a former U.S. Army lieutenant
colonel who served as a military attache in Moscow
and is currently working in Baghdad. His e-mail is
RaleighinIraq@gmail.com.

By Thomas J. Raleigh

T
here was once a time when the phrase
“quiet diplomacy” was redundant. In
terms of how the United States has
come to conduct its foreign policy of
late, the phrase has become oxy-

moronic.
In its dealings with Russia and particularly with

President Vladimir Putin, the administration of
President George W. Bush would be wise to es-
chew the tendency to conduct its foreign policy in a
conspicuously public manner. As troubling as an
extension of Putin’s rule might be to some in
Moscow and many in Washington, the U.S. re-
sponse to Putin’s plan to serve as prime minister af-
ter his second term as president ends in May has
been muted so far. It would be best for it to remain
that way, for reasons both philosophical and prac-
tical. 

In the twilight of a brilliant career, the late
George Kennan, the distinguished diplomat and
architect of the Cold War policy of containment,
suggested that instead of preaching and posturing,
the United States could best serve the spread of
freedom and democracy by its own example. Part
of this, Kennan would likely agree, would be to rec-

ognize the imperfections of
its own democracy, including
gerrymandering, lobbying,
pork barrel, push polls, at-
tack ads, filibusters and my-
opic partisanship. 

Such activities do not go
unnoticed abroad. Russians
are keen observers of the
shenanigans that take place
in Washington and far-flung
U.S. election precincts. Putin,
reacting to U.S. criticism of
Russia’s democracy in the
past, has skewered Bush with

pointed references to the controversial U.S. presi-
dential election that brought Bush to power in
2000. Putin would certainly return to such rhetoric
if the Bush administration publicly denounced his
maneuvering ahead of the March presidential elec-
tion as another “step in the wrong direction” for
Russia’s democracy.

There is also an important practical reality in
play: Russians’ desire for continuity and stability.
Mature democracies often value continuity at the
top. In France, Charles de Gaulle served as presi-
dent for 10 years; Francois Mitterrand for 14;
Jacques Chirac for 12. (Chirac incidentally also
served two stints as prime minister totaling four
years.) German Chancellor Helmut Kohl served for
16 years. In Britain, Margaret Thatcher served as
prime minister for 11 years and Tony Blair for 10.
In Ireland, Eamon de Valera served as prime minis-
ter on three occasions for a total of 16 years, and
then for 14 years as president before retiring at 90. 

In the United States, Franklin Roosevelt served

Bush Should Borrow a Page From Kennan
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no matter 
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W e are seeing something close to a revolt
in the streets of Makhachkala, the capi-
tal of Dagestan. This is the first display

of public disorder after a series of electricity black-
outs in the city. Protesters blocked off streets and
gathered in spontaneous demonstrations. 

The unrest began on Dec. 30, but in the last few
days it has intensified after temperatures hit minus
15 degrees Celsius. The people are calling for the
ouster of Makhachkala Mayor Said Amirov, and
the police are doing nothing to quell the protests be-
cause they have no heat in their homes either.

Two organizations are responsible for electricity
in Makhachkala: Dagenergosbyt maintains the
city’s electrical grid, while GERTS, which answers
to Amirov, collects the payments.

The problem is that although GERTS has been
collecting the payments, the money has not been
reaching Dagenergosbyt. Dagestani President
Mukhu Aliyev has called several meetings over the
last couple of months to demand that GERTS hand
over the money to Dagenergosbyt so that electric-
ity can be restored to all homes. But the president’s
efforts have amounted to nothing.

City officials have not dared to join the protests.
Amirov, who is a legendary figure in Dagestan, is
sometimes referred to as the “one-man al-Qaida.”
Amirov has survived 15 assassination attempts, one
of which left him paralyzed from the waist down.

Those who have opposed Amirov have fared

the worst. For example, for-
mer Dagestani Finance Min-
ister Gamid Gamidov was
killed. Relatives of former
pension fund chief Sharaput-
din Musayev were convicted
of trying to kill Amirov by
detonating a truck loaded
with a half ton of explosives.
The blast leveled nearby
apartment buildings and
killed people who only moments before had been
drinking tea in their homes. Amirov escaped with-
out a scratch, while Musayev was later gunned
down in Moscow. Under such circumstances, few
people — including the head of Dagenergosbyt —
are willing to oppose the mayor.

But there is a larger factor behind the disorder in
Makhachkala. The city is an appalling example of
how the corruption that is endemic in infill con-
struction — which is the development of vacant or
underused land plots in areas of the city that are al-
ready largely developed — can lead to a total
breakdown of a municipality’s infrastructure.

For all practical purposes, the city known as
Makhachkala no longer exists. It has collapsed un-
der its own weight. The electrical, sewage and heat-
ing systems, which haven’t been repaired for 15 to
20 years, are terribly overloaded as new buildings
are feverishly built. As a result, blackouts are now

common occurrences, and water isn’t available to
apartments above the fourth floor in some build-
ings. Wealthier residents long ago started placing
diesel generators on their rooftops, and city streets
that were once free-moving and green with land-
scaping are now choked with endless traffic jams.

The sort of breakdown that we are seeing in
Makhachkala may very well be repeated in
Moscow, Sochi, Samara, Yekaterinburg and a host
of other cities where authorities greedily look at ev-
ery undeveloped plot of land in the city center as a
profit-making opportunity without investing any-
thing in the infrastructure.

It is hard to say whether the current unrest
would end with the departure of Makhachkala’s
mayor. What’s certain, however, is that the city’s col-
lapse no longer depends on the conscious decisions
of a single individual. A municipal infrastructure is
a very complex system. It is not a Kalashnikov au-
tomatic rifle; there is no magic trigger to pull or but-
ton to push that will suddenly put an end to the
blackouts.

The current effort to push Makhachkala’s mayor
out of office constitutes the 16th attempt on his au-
thority — perhaps the most serious of them all. And
there is not much the mayor can do about it. After
all, shooting the protesters is not an option.

Yulia Latynina hosts a political talk show on Ekho
Moskvy radio.
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By Martin Gilman

N
ext week’s annual meeting of the
World Economic Forum in Davos
will open under more than just the
usual degree of uncertainty about
the direction of world affairs. The

U.S. economy is teetering on the brink of a reces-
sion whose global reach is unknown. Political fac-
tors further complicate making an assessment of
how the world will cope with what is likely to be a
challenging 2008. Can Russia detach itself from the
spreading gloom?

At last year’s meeting, the Russian delegation
was headed by First Deputy Prime Minister Dmitry
Medvedev. At the time, many commentators in
Russia and abroad viewed his high-profile partici-
pation as his debut on the world stage. In his main
speech, as well as in numerous side meetings,
Medvedev sketched out an image of a modern Rus-
sia engaged with its international partners in pursuit
of decidedly liberal economic and political goals.

Assuming that Medvedev meant what he said,
would he and his government team — presumably
headed by President Vladimir Putin — be able to
implement a program of modernization and reform
to ensure a more diverse economy and sustainable,
high rates of economic growth?

Clearly, the economic context will not be as be-
nign as in recent years. For example, the forum’s
Global Risks 2008 report assessed risks in a wide
range of economic, geopolitical, natural, social and
technological areas. It singled out the liquidity crisis
in financial markets, the soaring prices of basic
foodstuffs, vulnerabilities in cross-border energy
supply chains, tensions in Iran and Afghanistan and
the ongoing Iraqi conflict as the most serious im-
mediate areas of concern. It could well have added
Pakistan and a lame-duck U.S. president. 

A year ago, all major regions of the world, even
Africa, were growing briskly with global growth at
about 5 percent, and the U.S. economy along with
the BRICs — Brazil, Russia, India and China —
were the locomotives. At last year’s Davos meet-
ing, Laura Tyson, a professor of economics at the
University of California, Berkeley, noted that
emerging economies for the first time accounted

for more than 50 percent of the global economy.
So, in her view, despite a possible U.S. slowdown,
the rest of the world was in a “significant growth
mode,” underscoring something of a decoupling,
with the world no longer dependent on a single lo-
comotive.

But the decoupling of the rest of the world from
the tremors that are starting to be felt in the U.S.
economy is based on the assumption that the
United States would experience a “soft landing” or
a so-called growth recession. All the bets are off,
however, if the United States were to experience
something much worse. For instance, the German
and Japanese experiences have shown that persis-

tent problems in financial transmission channels can
cause long economic downturns. Today, the really
important question is not whether the United States
can avoid a sharp downturn. It probably cannot. Far
more important is the question of how long such a
downturn or recession would last. An optimistic
scenario would be a short and shallow downturn. A
second-best scenario would be for a sharp, but still
short, recession. A really awful scenario would be a
long recession that spreads its effects to trading and
financial partners.

As we proceed further into the new year, invest-
ment banks and international institutions are al-
most tripping over each other to pronounce that
they were first to see that a global economic down-
turn was inevitable. As the United States — to be
followed by Europe, some of Asia, and Latin
America — starts to sink, what are Russia’s
prospects?

In terms of the business cycle, Russia is relatively
immune and in an especially strong starting posi-
tion. External reserves of $474 billion at the end of
2007 were the third highest in the world. The gov-
ernment’s stabilization fund amounted to $157 bil-
lion, or almost 13 percent of gross domestic product.
Both of these numbers are a sign of the country’s
strong fundamental macroeconomic position. It
also shows that the rise in oil prices has allowed the
government — at least on the fiscal side — to limit
the impact of increased spending on the budget sur-
plus.

Thus, Russia’s fiscal position remains very
strong, with a surplus of 6.5 percent of GDP esti-

mated for the federal budget in 2007 compared with
7.4 percent a year earlier. The reserve buildup in
2007, unlike in the past, was mainly driven by high
net private capital inflows, which are estimated at
$90 billion for the year. With imports catching up
with exports, which are not increasing much in vol-
ume terms, the current account surplus could
rapidly deflate to about $35 billion in 2008 and dis-
appear altogether in 2009. In itself, this is a more
normal position for a rapidly growing country like
Russia that should tap the world’s savings to build
its diversified economic base.

The immediate weakness is related to inflation,
which rose to 11.9 percent last year to December,
rising 1.1 percent on the month. While the global
food-price shock has clearly been at work, the more
important underlying reason has been the particu-
larly loose monetary policy, which if anything has
loosened again since last summer. With capital in-

flow clearly having picked up strongly in the last
quarter of 2007, the M2 money-supply growth has
reaccelerated and stood at 52 percent in the year to
November. Such a rate of money growth is not con-
sistent with the goal of reducing inflation back into
single digits. More likely, inflation will continue to
increase.

So in financial terms, although inflation repre-
sents a serious but manageable policy problem,
Russia is well insulated from the coming economic
turmoil. In fact, with domestic demand booming,
there is good reason to believe that the economy
will continue to register high growth rates even if in-
ternational markets start to falter. 

Over the medium term, however, there is no
room for complacency, and Russia’s new president
will no doubt envy some of the temporary factors
that have facilitated easy growth in recent years.
For instance, the economy will not enjoy large pro-
ductivity increases derived from better use of un-
derutilized capital or from a highly competitive ex-
change rate. And structural reforms, synonymous
with Putin’s first term but since on hold, will need to
be reinvigorated. Moreover, the greedy grab for
corporate assets, under the guise of a supposed pol-
icy of state control, will need to be unwound.

In addition, while the consensus view is that
peak oil prices are determined by growing demand
and limited supply, there is the possibility that inter-
national oil prices might decline significantly on a
cyclical basis from today’s high levels in the event of
a global economic slowdown.

Faced with this gloomy global outlook, Russia is
well placed to weather the storm. In fact, not only is
the Russian economy likely to decouple largely
from a sagging United States and even Europe, but
its continuing boom — mostly but not solely fueled
by high energy revenues — is sucking in both con-
sumer and investment goods, and so acting as a mo-
tor of world growth. And the planned $1 trillion
public investment program over the next decade
should ensure that the country remains decoupled
for years to come.

Martin Gilman, a former senior representative of the
IMF in Russia, is a professor at the Higher School of
Economics in Moscow.

Well-Placed to Weather an Economic Storm
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T H E  A S S O C I A T E D  P R E S S

GAZA CITY, Gaza Strip — Israeli
troops killed the son of Gaza’s most
powerful leader along with 18 other
Palestinians on Tuesday in the worst day
of fighting in the area since Hamas mili-
tants seized control there last summer.

As fighting raged in Gaza, a Hamas
sniper shot and killed an Ecuadorean
volunteer working in the potato fields of
an Israeli border farm. That killing, and
Tuesday’s high death toll, stoked the
flames of violence at a time when Israel
and Palestinian moderates are making
halting attempts to talk peace.

The bloodshed began before dawn
when Israeli infantry, tanks and heli-
copters pushed into northern Gaza in
what the military said was a routine op-
eration aimed at Palestinian militants
who launch rocket barrages at Israeli
towns near Gaza almost daily.

Three Palestinian civilians were
killed in the ensuing fighting, along with
14 armed militants, one of them Hussam
Zahar, 24, the son of Hamas leader
Mahmoud Zahar. The Israelis pulled out
Tuesday afternoon with no casualties. A
later airstrike on militants firing rockets
into Israel killed two more Hamas men.

At the morgue at Shifa Hospital in
Gaza City, a weeping Mahmoud Zahar
held his son’s bloodied head in his hands
and closed his eyes, then kissed him
three times on the forehead and recited
verses from the Quran.

Zahar is seen as the most powerful
Hamas official in Gaza and is thought to
have masterminded the group’s violent
takeover of Gaza in June.

19 Dead in
Israeli Raid
Into Gaza

By Terence Hunt
and Anne Gearan

T H E  A S S O C I A T E D  P R E S S

RIYADH, Saudi Arabia — U.S.
President George W. Bush urged OPEC
nations on Tuesday to put more oil on
the world market and warned that soar-
ing prices could cause an economic slow-
down in the United States.

“High energy prices can damage con-
suming economies,” the president told a
small group of reporters traveling with
him in the Middle East.

“It’s affected our families. Paying
more for gasoline hurts some of the
American families, and I’ll make that
clear to him,” said Bush, heading into
more talks with Saudi King Abdullah.
Shortly after Bush spoke, the Saudi oil
minister said the kingdom, responsible
for almost one-third of the cartel’s total
output, would raise oil production when
the market justified it.

In a stern warning to Iran days after a
Jan. 6 confrontation with U.S. warships
in the Persian Gulf, Bush put Tehran on
notice that it needs to be careful. The
president said it would not matter to him
whether an attack against a U.S. vessel
resulted from an order by the govern-
ment in Iran or a rash decision by an Ira-
nian boat captain.

“It’s not going to matter to me one
way or another,” Bush said. If the Irani-
ans hit a U.S. ship, “there are going to be
serious consequences,” he said.

U.S. officials claim Iranian speed-
boats swarmed three U.S. Navy warships
in the Strait of Hormuz, the narrow wa-
terway that is the only entry and exit to
the Persian Gulf. They said U.S. com-
manders were considering firing warning
shots, before the retreat of the five Ira-
nian speedboats, which the Pentagon
said were operated by the elite Revolu-
tionary Guards.

Bush spoke to reporters before meet-
ing late Tuesday with Abdullah, whose
country holds the world’s largest supply
of oil. Bush said U.S. consumers were
feeling the pain of rising oil prices.
“When consumers have less purchasing
power, it could cause the economy to
slow down,” Bush said. “I hope OPEC
nations put more supply on the market,”
he added. “It would be helpful.”

Asked whether he thought the U.S.
economy was sliding toward recession,

as some economists predict, Bush said,
“These are times of economic uncer-
tainty, but I have confidence in the fu-
ture.” He said the underpinnings of the
economy were strong, and “I’m opti-
mistic.”

In Washington, two government re-
ports released Tuesday added to fears of
a recession: Wholesale inflation shot up
in 2007 by the largest amount in 26 years
and retail sales fell in December.

Secretary of State Condoleezza Rice,

traveling with Bush in the Mideast,
slipped away from the Saudi capital
early Tuesday for a quick trip to Iraq.
Bush said he had been encouraged by
signs of progress in Baghdad and de-
cided that she could “help push the mo-
mentum by her very presence.”

She congratulated the prime minister,
Nouri al-Maliki, on the passage of legis-
lation reinstating former Saddam Hus-
sein loyalists to government jobs and
pushing for other benchmark laws.

Bush Uses Saudi Visit to Ask for Oil

SUSAN WALSH / AP

Bush and Saudi Prince Salman, brother of King Abdullah, enjoying a traditional sword dance Tuesday in Al Janadriyah.

DARKO BANDIC / AP

A supporter of opposition leader Raila Odinga rolls a tire to fuel a fire at barricades in western Kenya on Tuesday.

T H E  A S S O C I A T E D  P R E S S

ABU DHABI, United Arab Emi-
rates — France will set up a permanent
military base of up to 500 troops in the
United Arab Emirates, the French gov-
ernment said Tuesday during a visit
there by President Nicolas Sarkozy.

The countries also signed a civilian
nuclear cooperation agreement, which
would be a first step toward building a
nuclear reactor in the Emirates.

The deal will make France one of the
first Western countries other than the

United States to have a base in the Per-
sian Gulf region and would give Paris
the ability to project its forces into a cru-
cial oil-producing region. Sarkozy’s of-
fice said the base in Abu Dhabi would
have 400 to 500 permanent personnel.

“France responds to its friends,”
Sarkozy said following the signing of
the military accord. “France and the
Emirates signed a reciprocal defense
accord in 1995. Our friends from the
Emirates asked that this accord be pro-
longed and asked that a base with 400
personnel be opened.”

France to Have Military Base in Emirates

R E U T E R S

NEW YORK — Citigroup said
Tuesday that a huge write-down for
mortgages triggered a nearly $10 billion
quarterly loss, about twice analysts’ esti-
mates, and that it was raising $14.5 bil-
lion, slashing its dividend and cutting
4,200 jobs.

The capital infusion from investors
including Singapore, former Citigroup
chief executive Sanford “Sandy” Weill
and Saudi Prince Alwaleed bin Talal,
Citigroup’s largest individual share-

holder, may help the largest U.S. bank
steer through the credit market and
housing crises, though analysts said Citi-
group faced a tough road ahead.

“People knew it would be a kitchen-
sink quarter,” said Matt McCormick,
portfolio manager and banking analyst
at Bahl & Gaynor Investment Counsel
in Cincinnati. “I don’t think they’re out
of the woods yet.”

Citigroup’s fourth-quarter loss of
$9.83 billion was its first since the bank
was created in 1998 from the merger of
Citicorp and Weill’s Travelers Group.

Citigroup Posts Huge Quarterly Loss

4 Dead in Beirut Blast
BEIRUT, Lebanon — Four

Lebanese residents were killed Tuesday
in a blast in northern Beirut that appar-
ently targeted an American diplomatic
vehicle, the U.S. State Department said.

State Department spokesman Sean
McCormack in Washington said the four
dead had no connection to the U.S. Em-
bassy in Lebanon, and that no Ameri-
cans were killed or injured in the blast.

A Lebanese driver for the embassy
was wounded, McCormack said. (AP)

Man Loses Arm Waving
CANBERRA, Australia — An Aus-

tralian man who waved out of a car win-
dow at two young women was expected
to lose his arm Monday after it was al-
most severed by a passing vehicle.

The 20-year-old was riding in a pick-
up truck in Bunbury, in Western Aus-
tralia state, when he waved at two
women in a car wash. As he put his arm
out, the driver turned and the man’s limb
was struck and almost torn off by an on-
coming vehicle. (Reuters)

W O R L D  I N  B R I E F

By Andrew Cawthorne
and Wangui Kanina

R E U T E R S

NAIROBI, Kenya — Kenya’s new
government and opposition clashed in
the parliament for the first time on Tues-
day in a bad-tempered session reflecting
deep bitterness over the disputed re-
election of President Mwai Kibaki.

Despite demands for urgent action to
end a crisis in which more than 600 peo-
ple have been killed, opposition and gov-
ernment legislators argued for an hour
before eventually deciding the poll for a
new speaker should be secret.

“We went through [national] elec-
tions with a secret ballot, and you stole
the vote,” said William Ruto, of the op-
position Orange Democratic Movement,

which says it was robbed of victory in a
rigged Dec. 27 presidential ballot.

Government legislators called for
calm, saying the rowdy behavior was dis-
honoring those who have died.

“This is the 10th election of a
speaker. It has always been by secret bal-
lot,” Justice Minister Martha Karua said.

“Some people with the title ‘Hon-
ourable’ in this House are planning mur-
der and instituting murder.”

Roads were closed and riot police
ringed the building as Kibaki and op-
position leader Raila Odinga entered
at the same time, without looking at
each other. It was the first time they
had been in the same room since the
election.

In the 222-seat parliament, the Or-
ange Democratic Movement commands

the highest number, 99, after many of
Kibaki’s former ministers and supporters
were swept away in the election. It hopes
to elect its candidate Kenneth Marende
as speaker.

Kibaki’s Party of National Unity won
43 seats but it believes it can garner
enough support from other parties to
control the body and overcome ODM
obstruction.

The parliament sitting began a new
period of high tension after a lull in the
crisis, with ODM planning to stage a
wave of banned street demonstrations
from Wednesday.

Former UN head Kofi Annan was
due in Nairobi on Tuesday night to head
a group of “Eminent Africans” trying to
mediate between Kibaki and opposition
leader Odinga.

Kenyan Election Standoff Enters Parliament



By James Marson
S T A F F  W R I T E R

T aking children to the hairdresser
can be as stressful as taking them
to the dentist,” says Maria
Megrelis, owner of the children’s
hair salon Tchik-Tchik. “That’s

why we try to provide everything for the kids
here.”

Inspired by salons in the United States,
Tchik-Tchik opened on Nov. 14 on Bolshaya
Yakimanka, fitted out with all the equipment
and decorations to take the worry out of that
haircut trip. Kids can take their choice of
chairs: a Hummer, a Barbie jeep or an air-
plane, and enjoy a DVD or even a video
game.

“I have three young kids myself, so I know
how stressful something like getting a haircut
can be,” said Megrelis. “When some kids
come in, they are terrified of having their hair
cut. But once they see the chairs and we put
on a DVD, they stop hating it and start enjoy-
ing it.”

An American who has lived here for the
past 13 years, Megrelis decided last year to

search out a niche market to start a business.
“A hair salon like this one is just not the sort
of thing you find in Moscow,” she said. But in
New York, where she hails from, this kind of
salon with its focus on the needs of the clients
is very much the norm.

The idea came to her from her experience
with her own children. “I know how frustrat-
ing it can sometimes be to cut kids’ hair and
have always loved going to the specialized
kids’ hair salons on our trips to the U.S.” Her
children looked forward to those trips, which
made her think that salons in Moscow were
missing something.

While not a hairdresser herself, Megrelis
described the hairdressing scene in Moscow
as a “wide-open market.” And she hopes that
Tchik-Tchik will fill this gap with its focus on
the specific requirements of family customers.

Although Tchik-Tchik is described as a
Western-style salon, Megrelis was keen to
point out that this is not just a place for ex-
pats. She hopes that the idea will catch on
with Muscovites, too: “Our aim is eventually
to have 60% Russian customers.”

11

See SALONS, Page 12

A new style of hairdressing salon tailored to
the needs of children and families hits

Moscow.

Cutting Out
The Stress
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Located on a side street near
Tsvetnoi Bulvar, the DD Shop

showroom seems like a conspirato-
rial flat. Inside, two rooms showcase
clothing modeled especially for
women with a bra size of C or larger.
Opened in November, DD Shop
makes mostly blouses and dresses,
with the occasional blazer. 

Most brands design clothing for
size B, says owner Olga Promptova,
so up to 10 percent of women who
have larger chests cannot find

clothes that fit perfectly. 
To remedy the problem, Promp-

tova created a nonstandard scheme
of sizes that get larger in the chest
while keeping constant in the waist.
The result is a collection of simple
yet elegant clothing that can be worn
to work: silk and wool dresses in
subdued colors, and cotton business-
casual blouses. There are a couple of
blazers, a coat, and a raincoat is in
the works for the spring collection.

DD Shop clothing is made in the
Moscow region
from imported Ital-
ian fabrics. Prices
range from 1,800 to
3,600 rubles for
blouses, and 2,600
to 4,200 for dresses.
All items are avail-
able online and can
be ordered through
the web site. The
showroom is open
by appointment,
but you can also
have the items de-
livered and try
them on at home.
Even if they don’t
fit, the service is
free.

DD Shop
http://dd-shop.ru
749-12-30
4/3 Bolshoi Karetny
Per., Office 3
Open by appoint-
ment.

— Maria Antonova
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And the salon is already popular with
kids and parents alike, she said. “We
only have been open for a couple
of months, but we get a lot of
business as news spread by
word of mouth.” There
are also a number of
walk-in customers who
catch sight of the sign and in-
terior.

The walls are covered with
colorful murals by the same artist
who painted the rooms of Megrelis’
children. “I wanted to create a homey
atmosphere,” she said. “I want the sa-
lon to feel cozy.” And every detail is
taken care of — from adjustable seats

for the children to tea for the parents.
The salon isn’t just for children. “We

know that people often don’t have time
to fit in haircuts,” Megrelis said. Which is
why Tchik-Tchik also offers haircuts for

adults, allowing busy parents to kill
two birds with one stone. There is

a separate chair specifically for
adults to have their hair cut

by one of the three hair-
dressers employed

there.
The recently opened

PersonaFamily salon is also
looking to tap into the family mar-

ket. Located in the Mega shopping
center at Tyoply Stan, it has a child-
friendly interior decorated with soft toys
and stylists who have been specially
trained in dealing with children at the
Persona stylist school. The salon offers

haircuts for the whole family, as well as
pedicures and makeup. The Expat Salon
also offers reduced-rate haircuts for chil-
dren younger than 12 at its two locations
in Moscow.

Tchik-Tchik, 32 Bolshaya Yakimanka,
M. Oktyabryaskaya, 238-3158, open
daily 10 a.m.-7 p.m., appointments and
walk-ins welcome, all haircuts 800
rubles.

PersonaFamily, “Mega,” M. Tyoply
Stan, 258-0443, open daily 11 a.m.-10
p.m., haircuts from 250 to 750 rubles.

The Expat Salon, 23 Skatertny
Pereulok, M. Pushkinskaya, 291-6467
and 3 Maly Patriarshy Pereulok, M.
Mayakovskaya, open daily 9 a.m.-9
p.m., children’s haircuts cost 850 rubles.

SALONS
Continued from Page 11

Fashions to Fit a Larger Bust
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Every detail is thought of to make the haircut an enjoyable experience: from fun-shaped soaps to DVDs and video games.
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Clothing on display in the DD Shop showroom.
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•  Tax assessment of dividends and planned changes to the tax assessment of a
group of companies.

•  Practical aspects in the realization of changes in tax support for innovative
activity

•  The new system of payments of personal income tax, uniformed social tax,
income tax, estate tax, and state fees 

•  Clarifications by the Constitutional Court of the RF and High Arbitration Court
of the RF on key tax issues:

Concept of expense validity in profit tax calculation 

Handling disputes on VAT reimbursement

Concept of an extracted mineral when reimbursing Mineral Extraction Tax 

•  Reimbursement of legal costs in tax disputes: procedures and significance 

SPEAKERS:

Denis Schekin, PARTNER, Pepeliaev, Goltsblat & Partners

Vadim Zaripov, HEAD OF ANALYST PRACTICE, Pepeliaev, Goltsblat & Partners

Valentina Akimova, HEAD OF TAX PRACTICE, Pepeliaev, Goltsblat & Partners

Sergey Savseris, HEAD OF TAX PRACTICE, Pepeliaev, Goltsblat & Partners
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To receive additional information regarding registration please contact 
V i k t o r i a  K L I M O VA / E-mail: reg@tmtbb.ru / Tel.: + 7 495 232 1769,  232 4774

W W W . E V E N T S . M O S C O W T I M E S . R U  

GR FORUM 2008 

Building
dialogue

MARCH 20, 2008
MARRIOTT GRAND  (Tverskaya, 26)

PAY M E N T:  1 2 , 0 0 0  r u b l e s +  VAT

IN PROGRAM:
• Act on lobbyism. Legislative initiatives

• Civilized lobbying for a company’s political, economic
and social interests. Is it possible in Russia?

• “Elections 2008”. What will change?

• Government relations in Russia: impacting on or
interacting with the authorities 

• Private public partnership in implementing major
projects. Long-term co-operation

• Coming to the regions. Unconventional ways of lobbying

• Crisis GR

• Factors for developing constructive interaction with the
authorities

• Forming a company's communicative strategy:
the place of GR

• Using the GR tool-kit in building a company's  positive
image and reputation

Partner: 
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Andrei Nikitin is the chef at the
Conservatory Lounge & Bar in the
Ararat Park Hyatt Hotel.

Best dish
“I think our Dover sole is

particularly good.”

Most popular dish 
“Our fish dishes are most popular.”

Favorite food
“I really like traditional Russian and

Armenian food. I suppose that comes
from my childhood.”

Favorite (other) restaurant in Moscow
“I don’t really have enough time to

visit many other restaurants in Moscow.
But I really like the City Space Bar &
Lounge in Swissotel.”

Favorite (other) restaurant worldwide
“The food at the Park-Hyatt Paris-

Vendome hotel is excellent.”

Strangest dish you have ever tried
“I find Thai food rather strange in its

combination of different meats in one
dish. I find it really tasty, though.”

Do you try to be authentic or adapt your
cuisine to the local market?

“I am always adapting and adding
new dishes to the menu. We like to
adapt our menu to our clients.”

Comment on the state of the restaurant
business in Moscow

“It’s developing really strongly at the
moment, but there still isn’t enough
competition. The standard of service is
often not particularly high.”

Most important thing you
have learned as a chef

“The most important thing
I have learned is always to keep
thinking, rather like an artist does.
I’m always thinking about how I can
improve my work.”

Contacts
The Conservatory Lounge & Bar,
Ararat Park Hyatt Hotel, 4 Neglinnaya
Ul., 783-1234, M. Teatralnaya.

The City Space Bar & Lounge, Swissotel
Krasnye Holmy hotel, 52 Kosmodamian-
skaya Nab., Bldg. 6, 787-9800, M.
Paveletskaya.

Park-Hyatt Paris-Vendome Hotel, 5
Rue de la Paix, Paris, ( +33 1) 5871-1234.

— James Marson

ASK THE CHEF
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By Nathan Toohey
S T A F F  W R I T E R

T he democratic
seafood restau-
rant File may
have gone under,

but a similarly sea-themed
restaurant has opened in
its place — Caribius. If the
thought of marked-down
seafood so far from the
coast failed to attract a
crowd, then perhaps this
new tropical island theme
might prove more popular,
especially among sun-

starved Muscovites in
the middle of winter.

The cafe is
small, in fact it is tiny, but this

only makes it cozier. It’s
bright and light, with a warm-

hued color scheme. There are
large photographs of desert islands

mounted around the walls and the ta-
bles come with little maritime-themed
trinkets. One notable feature is the lava-
tory, which is encased in one-way mirrors
that allow guests an unobstructed view of
the dining room while employing its ser-
vices.

The menu is far from providing an ex-
clusive selection of Caribbean Sea delica-
cies, and the majority of its offerings can
be found elsewhere around town. A light
vegetable salad sells for 210 rubles, a
Nicoise salad costs 260 rubles and, in a
salute to the tropics, the house special
Caribius salad comes with grilled prawns,
mango, avocado and fresh lime and goes
for 510 rubles. Snacks include a cheese
plate (280 rubles) a meat plate (390
rubles), spicy chicken wings (270 rubles)

and boiled prawns (290 rubles). Among
more mundane soups, a couple of exotic
choices include a Creole soup with salmon
(210 rubles) and a Trinidad soup with avo-
cado and basil (230 rubles). 

The fairly typical selection of pastas
and risottos includes a pasta arrabbiata for
230 rubles and risotto with porcini for 310
rubles. The main courses include numer-
ous standards found at many a restaurant
around town, but a couple of interesting
options include Caribbean shark with Cre-
ole sauce of ginger and pink pepper (480
rubles) and Bermuda shark with raspberry
puree and Grana Padano cheese (480
rubles). 

Beers on tap include Stella Artois for
130 rubles, Krusovice dark and light (180
rubles) and Hoegaarden (200 rubles).
Wines starts from a reasonable 90 rubles
for 100 milliliters of white or red. 

4 Strastnoi Bulvar, Bldg. 3, 650-2844,
noon-11 p.m., M. Chekhovskaya.

Escape to the Tropics
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A large photo of palm trees on a sandy beach creates a tropical feel.

on your mobileNew service for TMT readers!

Why have The Moscow Times on your mobile?
• access to the latest information on your mobile at any time
• the latest published material is available right after updating
• no need to stand in a line or look for the printed version of The Moscow Times
• it is convenient to read anywhere
• access to the application is available while roaming
• color content

Special Offer! Free updates of TMT on your mobile for all subscribers located outside of Russia and the CIS.

How to get The Moscow Times on your mobile?
Step 1: Please check if your phone is on the list of supported mobile phones and smartphones on the Mobile ТМТ page

at www.themoscowtimes.com
Step 2: To download The Moscow Times mobile version please check that you have pre-installed the Internet GPRS

connection. Note that a WAP Internet profile is not supported by Operators.

Step 3:
send “TMT” to the
short number 4040

Step 4:
download the
application with the
received reference

Step 5:
Open the application
in your mobile phone

For any questions related to the use of the application “The Moscow Times” please contact the customer care department of Inform-Mobil at +7 495 739 94 14 or email: tmt@immo.ru

*The cost of an outgoing sms, including tax to number 4040 for subscribers:

•  Beeline - 35 rubles •  MTC - 33.52 rubles •  Megafon - 35 rubles

Send an SMS with the code TMT to the number 4040
and get the Mobile version of The Moscow Times*

A D V E R T I S I N G
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DILBERT BY SSCCOOTTTT  AADDAAMMSS

Alexei Lyubimov performs works
by Carl Philipp Emanuel Bach,
Haydn, Mozart and Beethoven on a
hammerklavier. At 7 p.m. Moscow
Choral Synagogue, 19 Bolshoi
Spasoglinishchevsky Pereulok.
Metro Kitai-Gorod. 940-5557.

K.I. From “Crime” (K.I. iz
Prestupleniya): Kama Ginkas’
influential production of the
segments of Dostoevsky’s novel
“Crime and Punishment” that
concern Katerina Ivanovna, the
widow of the drunken Marmeladov.
Stars Oksana Mysina. At 7 p.m.
Theater Yunogo Zritelya, 10
Mamonovsky Pereulok. Metro
Pushkinskaya. 299-9917.

The Demon. The View From
Above  (Demon. Vid Sverkhu):
Dmitry Krymov’s innovative
production inspired by Mikhail
Lermontov’s poem. At 8 p.m.
School of Dramatic Art on
Sretenka, 19 Ulitsa Sretenka.

Metro Sukharevskaya. Information
and reservations 623-7025/6204.

The Naked Pioneer (Golaya
Pionerka): Chulpan Khamatova
plays a true believer in the Soviet
dream in Kirill Serebrennikov’s
staging. At 7:30 p.m.
Sovremennik Theater Drugaya
Stage, 19A Chistoprudny Bulvar.
Metro Chistiye Prudy. 621-6473,
www.sovremennik.ru

English-Language Movies
American Gangster (2007):
Ridley Scott’s crime drama
starring Denzel Washington as
drug dealer Frank Lucas and
Russell Crowe as a detective.
Kinoteatr Pod Kupolom, Dome
Cinema. In the Renaissance Hotel,
18/1 Olimpiisky Prospekt. Metro
Prospekt Mira. 931-9873,
www.domecinema.ru. At 9 p.m. 

Cassandra’s Dream (2007):

Woody Allen’s crime drama.
35MM, 47/24 Ulitsa Pokrovka.
Metro Krasniye Vorota. 917-
1883/5492. At 3, 5 and 9:15
p.m. 

Elizabeth: The Golden Age
(2007): Shekhar Kapur’s period
drama starring Cate Blanchett as
Queen Elizabeth I. Co-stars
Geoffrey Rush and Clive Owen.
Kinoteatr Pod Kupolom, Dome
Cinema. In the Renaissance Hotel,
18/1 Olimpiisky Prospekt. Metro
Prospekt Mira. 931-9873,
www.domecinema.ru. At 7 p.m. 

The Kingdom (2007): Peter
Berg’s action movie observes an
elite FBI team on a mission in
Saudi Arabia. Kinoteatr Pod
Kupolom, Dome Cinema. In the
Renaissance Hotel, 18/1
Olimpiisky Prospekt. Metro
Prospekt Mira. 931-9873,
www.domecinema.ru. Call the
cinema for showings.

TODAY’S CALENDAR PICKS

A man and a metro sign casting shadows on the State Duma building
Tuesday. The sun is forecast to be shining through the end of the week.

IGOR TABAKOV / MT

TV GUIDE • WEDNESDAY, JAN. 16

9:00 a.m. News
9:20 a.m. Talk Show
11:20 a.m. Documentary
12:00 p.m. News
12:20 p.m. Series: “Agent

Natsionalnoi
Bezopasnosti”

1:20 p.m. Crime
2:30 p.m. Documentary
3:00 p.m. News
3:20 p.m. Talk Show
4:00 p.m. Series: “Ogon Lyubvi”
5:00 p.m. Law
6:00 p.m. News
6:20 p.m. Talk Show
7:00 p.m. Series: “Okhota na

Izyubrya”
8:00 p.m. Series: “Tatyanin Den”
9:00 p.m. Vremya (News)
9:30 p.m. Series: “Gromovy”
10:20 p.m. Series: “Ostatsya v

Zhivykh”

9:10 a.m. Documentary
10:05 a.m. Series: “Srochno v Nomer”
11:00 a.m. Vesti (News)
11:45 a.m. Series: “Srochno v Nomer”
12:40 p.m. Film: “Myortviye Dushi”
2:00 p.m. Vesti (News)
2:40 p.m. Series: “Machekha”
3:30 p.m. Law
4:05 p.m. Series: “Kulagin i

Partnyory”
5:00 p.m. Vesti (News)
6:00 p.m. Series: “Zhenshchina bez

Proshlogo”
7:00 p.m. Series: “Angel-Khranitel”
8:00 p.m. Vesti (News)
8:35 p.m. Good Night, Kids
8:55 p.m. Series: “Srochno v Nomer”
10:50 p.m. Documentary

6:00 a.m. Mood
9:05 a.m. Film: “V Strelyayushchei

Glyushi”
10:45 a.m. Crime
11:30 a.m. Sobytia (News)
11:50 a.m. Series: “Zatmeniye”
2:30 p.m. Sobytia (News)
3:10 p.m. Cartoons
4:30 p.m. Vremechko
5:55 p.m. Documentary
6:15 p.m. Moskovia
7:50 p.m. Crime
9:05 p.m. Series: “Okhota na Asfalte”
9:55 p.m. Series: “Sdelka”

6:00 a.m. Morning on NTV
10:00 a.m. Segodnya (News)
10:55 a.m. Series: “Vrachebnaya

Taina”
1:00 p.m. Segodnya (News)
1:30 p.m. Series: “Pautina”
2:30 p.m. Series: “Dyuzhina

Pravosudia”
3:35 p.m. Chrezvychainoye

Proisshestviye (Crime)
4:00 p.m. Segodnya (News)
4:25 p.m. Series: “Ulitsy Razbitykh

Fonarei”
7:00 p.m. Segodnya (News)
7:40 p.m. Series: “Pautina”
8:45 p.m. Series: “Gonchiye”
9:45 p.m. Series: “Dyuzhina

Pravosudia”
10:40 p.m. Segodnya (News)

10:00 a.m. Culture News
10:25 a.m. Documentary
10:45 a.m. Film: “Ya Tebya Nenavizhu”
12:30 p.m. Talk Show
1:10 p.m. Documentary
1:50 p.m. Film: “Priyezzhaya”
3:25 p.m. Documentary
4:00 p.m. Cartoons
5:00 p.m. Documentary
6:00 p.m. Concert
7:00 p.m. Profiles
7:30 p.m. Culture News
7:50 p.m. Film: “Zhestokost”
10:15 p.m. Talk Show
11:30 p.m. Culture News

10:30 a.m. Sport
11:45 a.m. Billiards
1:00 p.m. Vesti-Sport
1:10 p.m. Autosport
2:25 p.m. Biathlon
4:40 p.m. Vesti-Sport
4:55 p.m. Volleyball
6:55 p.m. Ice Hockey
9:10 p.m. Vesti-Sport
9:30 p.m. Boxing
10:35 p.m. Biathlon
12:20 a.m. Vesti-Sport

CHANNEL ONE ROSSIA TVC NTV KULTURA SPORT

4:00 p.m. Film: “Luchshiye iz
Luchshikh”

6:00 p.m. Zvany Uzhin (Reality
Show)

7:00 p.m. Talk Show
7:30 p.m. 24 (News)

8:00 p.m. Series: “Soldaty”
10:00 p.m. Documentary
11:00 p.m. Talk Show
11:30 p.m. 24 (News)
12:15 a.m. Film: “Chelovrk s

Bomboi”

4:00 p.m. Film: “Betkhoven-4”
6:00 p.m. Series: “Schastlivy

Vmeste”
7:00 p.m. Taksi (Game Show)
8:00 p.m. Series: “Schastlivy

Vmeste”

9:00 p.m. Dom-2 (Reality Show)
10:00 p.m. Film
12:05 a.m. Dom-2 (Reality Show)
12:30 a.m. Talk Show

6:50 a.m. Cartoons
7:30 a.m. Series: “Papiny Dochki”
8:00 a.m. Series: “Kadetstvo”
9:00 a.m. Detali (Profiles)
9:30 a.m. Talk Show
10:30 a.m. Series: “Dasha Vasilyeva”
12:30 p.m. Series: “Vsya Takaya

Vnezapnaya”
1:30 p.m. Cartoons
4:00 p.m. Series

5:00 p.m. Series: “Moya
Prekrasnaya Nyanya”

6:00 p.m. Series: “Tainy Smolvilya”
7:30 p.m. Detali (Profiles)
8:00 p.m. Series: “Odna Noch

Lyubvi”
9:00 p.m. Series: “Atlantida”
10:00 p.m. Film: “Gladiator”
12:00 a.m. Detali (Profiles)
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CLICK it!

www.careercenter.ru
More openings  

on-line now

Business 
conferences

The best at  

WWW.TMTBB.RU

To Advertise a Job Opportunity in

Please call us at 232-17-68 www.careercenter.ru

POST it!
Searching for a good job?
Submit your CV now on

Independent Media Sanoma Magazines, one of the leading publishing houses 
on Russia's media market, produces of over 30 magazine and newspaper titles,

including The Moscow Times, The St. Petersburg Times, Vedomosti,
Cosmopolitan, Harper's Bazaar, Domashny Ochag, Seasons, Gloria, Grazia, 

Men's Health, Esquire, Robb Report Russia, National Geographic Russia, 
Popular Mechanics, Na Rublevke, etc.

Специалист по кадровому
делопроизводству

в связи с расширением бизнеса объявляет о вакансии

Должностные обязанности:
Ведение кадрового делопроизводства
Подготовка сведений по заработной плате для финансовой службы
Консультации и рекомендации по Трудовому Законодательству
Участие в проектах по управлению персоналом

Требования к кандидатам: 
Опыт ведения кадрового делопроизводства
Отличное знание Трудового Законодательства
Опыт оформления на работу иностранных сотрудников будет большим
плюсом
Высшее образование
Владение английским языком
Ответственность, аккуратность, коммуникабельность

Просьба присылать резюме Наталье Рыжовой по адресу hr@imedia.ru 
с обязательным указанием названия вакансии в теме письма

Independent Media Sanoma Magazines, one of the leading publishing houses 
on Russia's media market, produces of over 30 magazine and newspaper titles,

including The Moscow Times, The St. Petersburg Times, Vedomosti,
Cosmopolitan, Harper's Bazaar, Domashny Ochag, Seasons, Gloria, Grazia, 

Men's Health, Esquire, Robb Report Russia, National Geographic Russia, 
Popular Mechanics, Na Rublevke, etc.

ПЕРСОНАЛЬНЫЙ АССИСТЕНТ 
ДИРЕКТОРА КОМПАНИИ

объявляет конкурс на замещение вакансии 

Требования к кандидатам: 
• Высшее образование
• Опыт работы на аналогичной позиции от 2 лет
• Свободное владение английским языком
• Стрессоустойчивость, отличные коммуникативные навыки
• Ответственность, самостоятельность, организованность
• Знание делового этикета

Должностные обязанности:
• Планирование рабочего дня руководителя
• Организация встреч, переговоров, поездок 
• Контроль за исполнением поручений руководителя
• Ведение деловой переписки, телефонных переговоров
• Ведение отчётности, документооборот
• Личные поручения

Просьба присылать резюме по адресу: o.gostimskaya@imedia.ru 
с обязательным указанием кода  вакансии PA.

объявляет конкурс 
на замещение

вакансии

менеджера 
по продаже

рекламных площадей 
в журнал Grazia

Должностные обязанности:
•  Продажа рекламных площадей 

в журнале; 
•  Работа с существующими

рекламодателями; 
•  Поиск новых клиентов;

Требования к кандидатам:
•  Опыт продаж рекламных

площадей от 2 лет; 
•  Владение английским языком

на разговорном уровне; 
•  Умение работать на результат,

активность, пунктуальность.

Просьба присылать резюме 
по адресу о.zakharova@imedia.ru

с обязательным указанием 
кода вакансии: "Sales_Grazia" 

в теме письма

The Moscow Times is
looking for a 

COPY EDITOR
◆  Native English speaker
◆  Organized, accurate and

deadline-oriented
◆  Interest and experience in

journalism desirable
Please send a cover letter

and resume to deputy night
editor Scott Rose  at
s.rose@imedia.ru

begin.ru

For more information, please contact Galena Nigmatullina e-mail: g.nigmatullina@moscowtimes.ru

To register, please contact Viktoria Klimova e-mail: reg@tmtbb.ru

Tel.: (495) 232-4774/1769 Fax: (495) 232-6528 www.events.moscowtimes.ru

Novotel Moscow Center.  23 Ul. Novoslobodskaya 27 February 2008

WRITING 
EXCELLENT EMAILS
Learn how to write EXCELLENT EMAILS that drive action
and provoke reaction 

A D V E R T I S I N G

2Edu.ruI N F O R M A T I O N  S P O N S O R S :

Who Should Attend?

•  Anyone who has a critical need to write effective emails IN ENGLISH.

Why Should You Attend?

•  Writing effective emails is the power behind your expert communication.

•  Developing your email communication skills will get you noticed as a best-in-breed communicator.

•  Your career advancement potential will be multiplied through action and result-centered

communication.

What Will You Learn?

•  How to write excellent emails that have impact.

•  What makes email different.

•  Internationally accepted communication protocol for business communication.

•  A high-level understanding of the dynamics of communication. 

•  How to "shape" information for different target groups.

•  What is Flaming? How to deal with it?

in English

American Club 
of Education

needs

English Teachers
(Russian & English Natives)

Experience preferred.
Flexible working hours

Russian teachers - 442 rubles 
per 1 ac.h.

Native Teachers - 612 rubles 
per 1 ac.h.

FULL VISA SUPPORT
Tel. (495) 940-7516,
223-7027, 290-1908

www.english-language.ru
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UK • BULGARIA • CHINA • EKATERINBURG • FRANCE • GERMANY • HUNGARY • ITALY • INDIA • LATVIA • MOSCOW • POLAND • SPAIN • SWITZERLAND • THE NETHERLANDS • UAE

Our client is a global provider of high quality products such as computer graphics accelerator cards, graphic boards, memory upgrade modules, Flash Media
and Flash peripherals. The products are used by many top corporate clients as well as the end user from high-end computing and Internet/telecommunications
infrastructure equipment to desktop, notebook and network servers. The company's retail product line also includes a growing number of consumer
electronics devices, such as personal computers, digital cameras, and mobile devices. The company operates manufacturing sides across various continents
and has recently expanded into the Russian market. For their local operations we are therefore looking for a National Sales Manager.
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SALES & MARKETING • HR • ACCOUNTANCY & FINANCE • IT • LEGAL • LOGISTICS • ENGINEERING • OPERATIONS

THE COMPANY:

As the National Sales manager you will report directly to the International Sales Director and cover the following responsibilities for the Russian market:
•  Business development through the various distribution chains 
•  Key account management of large distributors and retail chains
•  Close cooperation with the international sales office to ensure good conditions with major international

key accounts operating in Russia
•  Development of new sales channels
•  General marketing, merchandising and promotional activities
•  PR campaign and organization of training for the local distributors
•  Elaboration of a servicing strategy

THE POSITION

THE PERSON

EXITING START UP OPPORTUNITY IN THE RUSSIAN
IT&COMPUTER MARKET - NATIONAL SALES MANAGER

ANTAL INTERNATIONAL - IT & TECHNOLOGY
Tryokhprudny per. 9, Bldg. 5, Moscow 123001, Russian Federation Tel: +7 495 935 8606, 

Fax: +7 495 935 8607 Web site: www.antal.com

COMPETITIVE SALARY + PACKAGE MOSCOW BASED

The ideal person will have had at least 3-5 years experience on the Russian market in sales of IT or Telecom equipment to large distributors and retailers in
Russia. Candidates should be good communicators and ready to travel across the region. Good English skills as well as the potential to grow a team are also
required.

For further information please do not hesitate to contact Michael Germershausen mg@antal.com or Dmitry Melentiev
dmelentiev@antal.com, +7 495 935 8606

UK • BULGARIA • CHINA • EKATERINBURG • FRANCE • GERMANY • HUNGARY • ITALY • INDIA • LATVIA • MOSCOW • POLAND • SPAIN • SWITZERLAND • THE NETHERLANDS • UAE

Rotork is the world leader in the field of heavy-duty actuators, systems and services, for motorisation and manual operation of adaptions, industrial valves and
dampers. Actuated valves are major control elements in refineries, pipelines and water distribution systems, sewage and effluent treatment plants and in all
industries in which liquids or gases are transported through pipes. As the activities in Russia are in an exciting period of rapid growth we are currently looking for
a Finance Manager for their Russian operations who will strengthen the local finance function.
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SALES & MARKETING • HR • ACCOUNTANCY & FINANCE • IT • LEGAL • LOGISTICS • ENGINEERING • OPERATIONS

THE COMPANY:

Reporting to the General Manager of Rotork Russia, and the Rotork Controls Divisional Finance Director for all Group reporting requirements, this person will
have overall financial responsibility for accounting throughout the Russian operations of the group and will prepare monthly management accounts and annual
statutory accounts for the two businesses. On a detailed basis this will include:
•  The day to day running of accounting function, including input to and control of books of prime entry including purchase ledger, sales ledger, payroll and cashier

functions
•  Production of the monthly management accounts to Group deadlines and in accordance with Group policies and procedures
•  Preparation of the monthly finance report to explain variance from budget and other items affecting the month's results
•  Production of statutory accounts for Group reporting and local Russian year end accounts to a standard to pass audit
•  Full responsibility for liaison with tax office and preparing tax reconciliations ensuring compliance with authorities 
•  Cash management and forecasting, control of nominal ledger and control of fixed assets
•  Preparation of control account reconciliations each month
•  Preparation of accrual and prepayment journal entries
•  Preparation of certain statistical ratios and other ad hoc reporting required by the Group
•  Assist in preparation of annual budgets
•  Control of product costing system and monitoring profitability of jobs

THE POSITION

THE CANDIDATE

FINANCE MANAGER – MULTINATIONAL COMPANY

ANTAL INTERNATIONAL
Tryokhprudny per. 9, Bldg. 5, Moscow 123001, Russian Federation Tel: +7 495 935 8606, 

Fax: +7 495 935 8607 Web site: www.antal.com

COMPETITIVE SALARY + PACKAGE MOSCOW BASED

Candidates should have at least 3-5 years experience in the finance department of an internationally operating company with experience in preparing IFRS /
UK GAAP standard statutory accounts or US SEC 10k equivalents. Economics or Finance related education. ACCA certificate will be considered as a big plus.
Candidates need to speak fluent English.

Please, send your CV and a covering letter in English Michael Germershausenor mg@antal.com or Oxana Getman ogetman@antal.com 
at quoting MT 3098 on all correspondence.
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AIRLINES
Air India office (ul. Korovy Val)
ALITALIA office (Krasnopresnenskaya nab.)
Lufthansa German Airlines and 
Swiss International Air Lines joint office
(Posledny per.)

FINNAIR office(Kropotkinsky per.)
KLM office(ul. Korovy Val)
JAL office (1st Tverskaya-Yamskaya ul.)
SAS office (1st Tverskaya-Yamskaya ul.)

HOTELS
Ararat Park Hyatt Moscow (Neglinnaya ul.)
Ast Hof Park Hotel (B. Filyovskaya ul.)
Baltschug Kempinski Moscow 

(Raushskaya nab.)
Bega (Begovaya ul.)
Belgrad (Smolenskaya ul.)
Borodino (Rusakovskaya ul.)
Budapesht (Petrovskiye linii)
Court Yard Marriott Moscow 

(Voznesensky per.)
Crown Plaza (Krasnopresnenskaya nab.)
East-West (Tverskoi bul.)
Godzillas Hostel (B.Karetny per.)
Golden Apple (ul. M. Dmitrovka)
Golden Ring (Smolenskaya sq.)
Heliopark Empire Hotel (Brestskaya ul.)
Imperial Park Hotel & SPA
Iris Congress Hotel (Korovinskoye sh.)
Katerina (Shlyuzovaya nab.)
Kosmos (pr-t Mira)
Holiday Inn (Vinogradovo, Lesnaya ul.,

Suschevsky Val, Rusakovskaya ul.)
Novotel (Sheremetyevo-2)
Novotel Moscow Centre

(Novoslobodskaya ul.)
National (Mokhovaya ul.)
Marco Polo (Spiridonyevsky per.)
Marriott Grand-Hotel (Tverskaya ul.)
Marriott Hotel Avrora (ul. Petrovka)
Marriott-Tverskaya 

(1st Tverskaya-Yamskaya ul.)

Medea (Pyatnitsky per.)
Metropol (Teatralny pr-d)
Mezhdunarodnaya-2 (Krasnopresnenskaya

nab.)
Milan (Shipilovskaya ul.)
Le Meridien Moscow Country Club
(Nakhabino)

Orlenok (ul. Kosygina)
Park Place (Leninsky pr-t)
Piter The Great (Neglinnaya ul.)
Pokrovka Suite Hotel (Pokrovka ul.)
Pokrovsky Hills (Beregovaya ul.)
President (ul. B. Yakimanka)
Proton (Novozavodskaya ul.)
Radisson Slavyanskaya 

(Berezhkovskaya nab.)
Renaissance Hotel (Olimpiisky pr-t)
Rosinka (Angelovo)
Savoy (ul. Rozhdestvenka)
Sovetsky (Leningradsky pr-t)
Sheraton Palace Hotel 

(1st Tverskaya-Yamskaya ul.)
Sretenskaya (ul. Sretenka)
Swissotel (Kosmodamianskaya nab.)
Tatiana (Stremyanny per.)
The Ritz-Carlton Moscow (Tverskaya ul.)
Warsaw (Leninsky pr-t)

MEDICAL CENTERS
American Clinic MDM (Grokholsky per.)
American Dental Center 

(1st Tverskaya-Yamskaya ul.)
American Russian Dental Company

(Sadovaya-Kudrinskaya ul.)
European Dental Center 
(1st Nikoloshchepovsky per.)

European Medical Center (Spiridonyevsky per.)
German Dental Center (Volochayevskaya ul.)
German Dental Care (ul. U. Fuchika)
International SOS Clinic (Grokholsky per.)
US Dental Center (ul. B. Dmitrovka)

BARS, RESTAURANTS, CASINOS
16 Tons (ul. Presnensky Val)
3/9 Kingdom (ul. Arbat)
Academy (B.Bronnaya ul., Kamergersky per.)
Alpen Terrasse (B. Kozlovsky per.)
American Bar & Grill (ul. Zemlyanoy Val, 

1st Tverskaya-Yamskaya ul.)
Aruba (Narodnaya ul.)
Barrandov (Zubovsky bul.)
Beloye Solntse Pustyni (ul. Neglinnaya)
Black See Riviere (ul. 60-Letiya Oktyabrya)
BIO Gourmet (Ostozhenka ul.)
Bistro (B.Savvinsky per.)
Bosfor (ul. Arbat)
Bourbon Streat (Zlatoustinsky per.)
Briosh (Triumfalnaya sq.)
Canaletto (Tsvetnoi bul.)
Chinese Block (Vorontsovskaya ul., 

pr-t. Mira)
China City (Korovy Val ul. )
City Grill (Sadovaya-Triumphalnaya ul.)
Coffee Bean (ul. Sretenka, ul. Pokrovka,

Tverskaya ul.)
Coffee House
Coffeemania (ul. Rozhdestvenka, 

B. Nikitskaya ul., Kudrinskaya sq.,
Sadovnicheskaya ul.)

Coffee Time (Zemlyanoi Val, pr-t. Komsomolsky)
Coffein (Vozdvizhenka ul., Maroseika ul.)
Coffevar Capuchinoff (pr-t. Andropova, 

pr-t. Mira)
Correas (B. Grushinskaya ul., ul. B. Ordynka,

Sadovnicheskaya ul.)
Country Bar (ul. Pokrovka)
Courvoisier (M.Sukharevskaya sq.)
Dantes (Myasnitskaya ul.)
De Marco (pr-t Mira, Smolenskaya-Sennaya ul.)
De Vil (Tsvetnoy bul.)
Des Artistes (Kamergersky per.)
Donna Clara (M. Bronnaya ul.)
Dorian Gray (Kadashevskaya nab.)
Doug & Marty’s Boarhouse (ul. Zemlyanoi Val)
Eat & Talk (ul. Vozdvizhenka)

East Buffet (Novoslobodskaya ul.)
Egg-Flip (Gagarinskiy per.)
Esterhazy (ul. Maroseika)
Fat Mo (Studencheskaya ul.)
Fillimonova & Jankel (Tverskay ul., Kievsky
railway station sq., Profsoyuznaya ul.)

Five Stars (ul. B. Dmitrovka)
Food Village (Sheremetyevo-2)
Giardino Italiano (Leninsky pr-t)
Gin-No Taki (Tverskaya ul., 

B.Yakimanka ul.)
GOODMAN steak house (Tverskaya ul.,

Novinsky bul., Kievsky railway station sq.,
B.Tulskaya ul., Shchukinskaya ul.,
Profsoyuznaya ul.)

Guilly (Stoleshnikov per.)
Il Patio 
Il Pittore (Nakhimovsky pr-t)
Jazz Town (Taganskaya sq.)
Jigsow (Smolenskaya sq.)
John Bull Pub (Smolenskaya sq.,
ul. Krasnaya Presnya)

Hard Rock Cafe (ul. Arbat)
Kavkazskaya Plennitsa (pr-t Mira)
La Cantina (Tverskaya ul.)
La Grotta (B. Bronnaya ul., Pozharsky per.)
Laff Cafe (B.Strochenovsky per.)
Le Carre Blanc (Seleznevskaya ul.)
Le Gateau (Valovaya ul., Novinsky bul.)
Lumiers (B.Ordynka ul.)
Mac Cafe (B. Bronnaya ul., ul. Arbat, 

pr-t Mira, Klimentovsky per., Gazetny per.,
Leningradskoe sh., ul. Krasnaya Presnya,
Butyrskaya ul., Dorogomilovskaya ul.)

Maharaja (ul. Pokrovka)
Makao (Pushkinskaya sq.)
Makicafe (Glinishevsky per.)
Manks & Nans (Sivtsev Vrazhek ul.)
Manhetten Salat bar (ul. Rozhdestvenka)
Matreshka (Triumphalnaya pl.,

Klimentovsky per.)
Maxima Pizza (Leningradsky pr-t.,

ul. Zatsepsky Val)

Metelitsa (ul. Novy Arbat)
Mir Pizza (Smolenskaya sq.,

ul. Krasnaya Presnya)
Mokka (Dolgorukovskaya ul.)
Montana Coffee (Komsomolsky pr-t)
Molly Gwynn’s (ul. Novy Arbat,

Pyatnitskaya ul., ul. Krasnaya Presnya)
Muar (Vozdvizhenka ul.)
Na Melnitse (Sadovaya-Spasskaya ul.,

Tverskoi bul.)
Night Flight (Tverskaya ul.)
Noah’s Ark (M. Ivanovsky per.)
Oblomov (1 st Monetchikovsky per.)
OMS–cafe (Sadovnicheskaya ul.)
On Stairs (2nd Smolensky per.)
Pasta Della Mamma (Spiridonyevsky per.)
Piccadilly (Oktyabrskaya sq.)
Piramida (Tverskaya ul.)
Planeta Sushi 
Plotnikov Pub (Krivoarbatsky per.)
Polly Sad (1st Brestskaya ul.)
Porter house (ul. Arkhitektora Vlasova)
Riviere (B. Dorogomilovskaya ul.)
Roset (Kutuzovsky pr-t)
Rosie’s (Timura Frunse ul.)
Safari Lodge (Pokrovka ul.)
Sally O’Brian’s Pub (ul. B. Polyanka)
Santa Fe (Mantulinskaya ul.)
Scandinavia (M. Palashevsky per.)
Shafran (Spiridonyevsky per.)
Shamrock (ul. Novy Arbat)
Shangrila (Pushkinskaya sq.)
Shangshung (ul. Pokrovka)
Shokoladnitsa
Silk (Tverskaya Zastava sq.)
Sportland (ul. Novy Arbat)
Starlite (B. Sadovaya ul., ul. Korovy Val, 

pr-t Vernadskogo)
Tandoor (Triumfalnaya sq.)
TGI Friday’s
The Place (Kosmodamianskaya nab.)
The Real McCoy (Kudrinskaya sq.)
Time On Line (Manezhnaya sq.)

Udarnik (ul. Serafimovicha)
Ulitsa OGI (ul. Petrovka)
Uzbekistan (ul. Neglinnaya)
Vesna (ul. Novy Arbat)
Via Romano (ul. Lavochkina)
Yapona Mama (Tsvetnoi bul.)
Yorkshir (ul. Lavochkina, ul. Grizodubovoi)
Zapasnik (Starosadsky per.)

SHOPS/SUPERMARKETS
Anglia Bookstore (Staropimenovsky per.)
Azbuka Vkusa
Biblio Globus (Myasnitskaya ul.)
Dom Inostrannoy Knigi (ul. Kuznetsky Most)
L-Market (M. Bronnaya ul.)
Moskovsky Dom Knigi (ul. Novy Arbat)
Stockmann (Smolenskaya sq.)

OTHERS
Airport Domodedovo 
Airport Sheremetyevo-2 
Airport Vnukovo
Ankor (Paveletskaya sq.)
Copy Max (2nd Tverskaya-Yamskaya ul.,

Valovaya ul.)
Cosmic Bowling Club (ul. Lva Tolstogo)
Cosmos Travels (Krasnokholmskaya nab.)
Expat Salon (M.Patriarshy per., Skatertny
per.)

Extropolis conference-center 
(Trekhprudny per.)

Gold’s Gym Sport Club (Leningradsky pr-t)
IPS (ul. M. Dmitrovka)
Infinity Travel (Komsomolsky pr-t)
Intelservice Centre (ul. Stasovoi)
Khimki Business Park (Khimki)
Kopernik (B.Yakimanka ul.)
Moscow Golf Club (ul. Dovzhenko)
Petrovka Sports (1st Kolobovsky per.)
Planet Fitness (ul. M. Dmitrovka, 

B. Kislovsky per., ul. Pravdy, Minskaya ul.)
Staffwell (Novinsky bul.)
World Class Sport Club (pr-t Vernadskogo)
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To advertise, call Anastasia Khaustova on 232-4774, e-mail: khaustova@moscowtimes.ru, www.tmtclassifieds.ru

ADVERTISING

SATELLITE TV

WWW.TVMOS.RU, 549-5505. 

MOTORCYCLE

www.moto-center.ru, (495) 258-9178.

CAR RENTAL

W W W . P E N G U I N - R E N T . R U ,  
(495) 105-0536.

DRIVERS

T O Y O T A C A M R Y , E n g l i s h .  
8-910-480-3764.

VISAS

BUSINESS VISAS. REGISTRATION.
772-4224, www.visalink.ru

ALL TYPES OF VISA SUPPORT

Tourist Invitation in 5 minutes

One year multiple-entry

WORK PERMIT

Tel.: 234-6999

www.infinity.ru

A R O M A T H E R A P Y , J U L I A ,  

8-926-224-8179.

CELLULITOTHERAPY, 8-926-217-0295. 

MASSAGE, +7 (495) 792-1930,

W W W . K A L I N A - S E R V I C E . R U ,

lic.#1802/10006.  

MARRIAGE

WWW.VESTAFORTUNE.RU, 624-5060. 

DATING

WWW.MOSCOW-MATCH.COM 

PERSONALS

ATTRACTIVE, smart Russian lady,  37 y.o.,

romantic, sociable would like to meet a

single reliable western gentleman for

serious relationship. 8-906-773-9637.

SPORT

•HOW MISERABLE PLAYING ALONE!

FIND YOURSELF A SPORTING PARTNER

IN THE CLASSIFIEDS• 

MOVING SALE

•MOVING OUT? MAJORITY OF UNWANT-

ED GOODS SOLD AFTER SEVERAL PUB-

LICATIONS IN CLASSIFIEDS• 

SALE

•A CHANGE IN DECOR...? OR A NEW

WARDROBE PERHAPS? BUT DON’T

TRASH YOUR OLD STUFF. CLASSIFIEDS

CAN SELL IT• 

EXCHANGE

•FROM TRASH TO TREASURE IN JUST

ONE AD. EXCHANGE/SELL BOOKS,

MAGAZINES, VIDEOS...• 

LOST & FOUND!

•LOST YOUR PASSPORT? FOUND A

PURSE FULL OF MONEY OR A POOR

LOST PUPPY? POST ANY NOTICE IN

CLASSIFIEDS• 

ACCOMMODATION

WWW.SERVICEDAPARTMENTS.RU 

WWW.HOSTELS.RU 378-0466

VISAS, WORK PERMIT, REGISTRATION
102-0220, www.rbvisa.ru 

www.VisaHouse.com

Tourist and Business Visa

Invitations Online 

Tel/Fax: 721-1021

VISAS, WORK PERMITS
www.visa-workpermit.ru, 221-2285

INTERPRET/TRANSLATE

7-903-284-2277.

8-916-064-5542

PRIVATE LESSONS

NATIVE ENGLISH teachers wanted.

aes@rmt-net.ru Tel: 626-0105.

ENGLISH INTENSIVE, 8-916-403-3906.

AMERICAN, 8-916-064-5542. 

NATIVE ENGLISH Teacher wanted, 

608-0806. Olga.

ENGLISH. 909-7857.

HEALTH & BEAUTY

CHINESE MASSAGE. 8-903-237-3971,

1 2 8 - 6 1 8 9 , E n g l i s h , L i n a .

Lic. #14/13418.

A R O M A M A S S A G E , 7 8 0 - 2 7 8 6 ,

w w w . m a s s a g e i n m o s c o w . c o m   

Lic. #16897/8356.

367-7404, MASSAGE, 8-903-668-3201

LIC. #10514/1973

The Moscow Times is not responsible for the accuracy of advertisements contained in this section

IRMA, 968-2581, ANYTIME, (English). 

NATALY, 514-4019, 24H
www.nataly-escort.ru

MARIA, 542-3111
www.girls-students.ru

INTRODUCTIONS

www.moscow-students.ru
780-2828Julie

E
V
A
24h

wwwwww..eevvaa--eessccoorrtt..rruu
554422--11777700

Tel.: 232-4774
Fax: 232-9274
e-mail: rogova@imedia.ru

IT'S SIMPLE IN PERSON! 
Compose your text 
and bring it to our offices at:

IT'S EASY ON-LINE: www.tmtclassifieds.ru

THE COST of textual advertisement is 33 Rub. per word, with any words at the beginning in bold charged at 66 Rub. per word.
Boxed ads are charged by the line. The cost of a line is 170 Rub, a headline is 250 Rub. Payments are accepted in rubles plus
18% taxes. The cost of module advertisement (40mm x 65mm) is 3,700 Rub. In all cases, pre-payment is essential.

How to Place an Advertisement in Classifieds
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27 PETROVKA UL., 
Business Center “Viennese House,”  5th floor, office 526
Working hours: Mon.-Fri. 10.30 a.m. - 6.30 p.m.

GREETINGS

Happy Birthday
to Maria

Voloshina!

Happy Birthday 
to Julia 

Chetvergova!

ALINA, 507-9767, ENGLISH, FRENCH. 

KATYA, 642-5099, ENGLISH, anytime.

LISA, 8-926-841-1409, ENGLISH. 

SABINA, 8-903-268-1117, English, 24H.

LOLITA & OLGA, 798-0489, English.

KONSTANTIN, 789-1276

24h, DASHA, 967-2914
English, Deutsch.

MARGO!!!! 961-6336
English, Spanish, Chinese

MONICA & KITTY 
720-4693, English

To Our
Advertisers:

If the services  of your  company are subject 
to obligatory licensing, in accordance with

the law on advertising, the number of the
license and the body it has been issued by

should be mentioned in the text of your advertisement.

If your product requires certification, the advertisement's 
text must contain a customer warning to that effect.

The Moscow Times
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ADVERTISING

REAL ESTATE
Wednesday

January 16, 2008C O M M E R C I A L  &  R E S I D E N T I A L

To advertise, call Olga Rogova on 232-4774, e-mail: rogova@moscowtimes.ru, www.tmtclassifieds.ru

HOUSING: RENT

DAILY, MONTHLY, (495) 772-3255,

www.interrentmos.com

SERVICED APARTMENTS

Monthly, from 40,000 rub,723-5246.

DAILY, WEEKLY RENTAL, 729-8493,
Global.Link@ru.net

DAILY/WEEKLY/MONTHLY
147-0021, WWW.APTS-KIRNAT.RU

KROPOTKINSKAYA. 80 sq. m., 3 rooms.
Wonderful apt. in the heart of Moscow!
Panoramic view to the Red Square!
Comfortable furniture, decorative 
fireplace. 75 000 rub. (3 000$).
BLACKWOOD, ID 14794, 915-4000,
www.blackwood.ru

SOKOL. 111 sq. m, 3 rooms. Luxurious
apt. with antique furniture and expen-
sive f in ishing mater ia ls. Armed 
guard security. Underground parking. 
112 500 rub. (4 500$). BLACKWOOD,
I D 1 3 0 7 7 4 , 9 1 5 - 4 0 0 0 ,  
www.blackwood.ru

MAYAKOVSKAYA. Modern, very stylish,
furnished, equipped. Let for rent for the
first time. ID 26712. MIEL. 777-7917.

TAGANSKAYA. Western design, top secu-
rity. Furniture upon request. Garage
included in the price. ID 26525. MIEL.
777-7917.

PATRIARSHY, 130 sq.m, Western, mod-
ern. Elite building, security, parking.
Equipped & furnished. ID 15806
DELIGHT 626-4222.

FOUR ROOMS

OSTOZHENKA, tasteful renovation, expa-
triate landlord, 2 bathrooms, 3 bed-
rooms, great view, all appliances. 
ID 15196, 232-6703, www.evans.ru

BEST DEAL ON PATRIARSHY, 3 bedrooms,
modern renovation, jacuzzi, air-condi-
tioning, all appliances. ID 12231, 
232-6703, www.evans.ru

PATRIARSHY, 140 sq.m, light,  furnished,
cozy, good entrance, concierge. 
ID 11463. DELIGHT, 626-4222.

ANGLO-AMERICAN school close, 180
sq.m, Western, equipped kitchen, unfur-
nished, secured territory, parking. 
ID 13701. DELIGHT, 626-4222.

PATRIARSHY PONDS, 3 bedrooms, 110-
sq.m. Quality renovation, Jacuzzi, air con-
ditioning, satellite TV. Video intercom. 
ID 48599, www.intermarksavills.ru, 
502-9553. 

PATRIARSHY PONDS, 3 bedrooms, 130
sq.m split-level apt. Heated floor, air
conditioner, boiler, shower cabin &
jacuzzi. Secure parking, concierge. 
ID 32065, www.intermarksavills.ru,
502-9553. 

ARBAT. 215 sq.m. Designed, unfur-
nished, equipped. Secured complex.
Lot #53645 at www.pennylane.ru,
232-0099.

CHISTIYE PRUDY. PROSVIRIN PEREULOK.
165 sq.m. Unfurnished, equipped. 
Lot #58560 at www.pennylane.ru,
232-0099.

NOVOSLOBODSKAYA. 120 sq. m., 4
rooms. Fully furnished well planned apt.
Noble types of wood, expensive cloth,
light colors. Armed guard security, video
systems, parking. 175 000 rub. 
(7 000$). BLACKWOOD, ID 131647,
915-4000, www.blackwood.ru

BOX RU03, 777-0770.

UNIVERSITET. Premium-class complex
"Vorobjevi Gori". Luxurious apartment,
fully furnished, equipped, 2 bathrooms.
Panoramic view. ID 26725. MIEL. 
777-7917.

FIVE ROOMS

ARBAT - KROPOTKINSKAYA, 3 bedrooms,
100-sq.m. Satellite TV, air-conditioning,
boiler, heated floor, shower cabin. 
ID 32514, www.intermarksavills.ru,
502-9553. 

Duplex on Frunzenskaya
150 sq.m, 2 bths. Panoramic views.

Architect designed. Videocams. Parking.

Ref. 36659 www.beatrix.ru, 626-4488

PATRIARSHY POND VIEW!
Pre-revolutionary mansion.
180 sq.m, living room 60 sq.m. 

Concierge, 24-hour guards, parking.

Ref. 36649 www.beatrix.ru, 626-4488

61,370 RUB. ($2,500), BELORUSSKAYA,
744-3677, www.4rent.msk.ru

SMOLENSKAYA. Furnished, equipped.
Modern secured building. Parking.
Lot # 57719 at www.pennylane.ru,
232-0099.

JUST LISTED. OSTOZHENKA. Furnished,
e q u i p p e d . M o d e r n b u i l d i n g .  
Lot # 58551 at www.pennylane.ru,
232-0099.

LENINSKY PROSPEKT, 2-bedroom, 
110-sq.m apt. Internet, 2 bathrooms,
Jacuzzi, Internet. Security, parking. 
ID 50176, www.intermarksavills.ru,
502-9553.

POKROVSKOYE-GLEBOVO. 140 sq. m., 3
rooms. Spacious apt., decorated in
classical style, located close to AAS.
Armed guard security. Underground
parking. 262 500 rub. (10 500$).
BLACKWOOD, ID 105971, 915-4000,
www.blackwood.ru

RUBLYOVSKOYE SHOSSE. 135 sq. m., 3
rooms. Exclusive apt. in elite area. Ele-
gant color combination, modern furni-
ture, nice interior details. Armed guard
security, parking. 202 500 rub. 
(8 100$). BLACKWOOD, ID 130373,
915-4000, www.blackwood.ru

PATRIARSHY+FIREPLACE
Stylish, comfortable mansard apt.
80 sq.m, storage. Lots of light. Parking.

Ref. 36550, www.beatrix.ru, 626-4488

LENINSKY PROSPEKT

Furn & equipped apt. Adventure

playground. Functional floor plan.

2BDs, 1BA. 80 sq. m. ID 5516

USADBA 777-0770
www.7770770.com

SERVICED APARTMENTS, 147-0021,

www.apts-kirnat.ru

+7-(495)-228-1475, 8-916-087-7705,

WWW.ASTOR-APARTMENTS.COM

PATRIARSHY PONDS. Exclusive renova-

tion. 8,160 rub.($320)/night. Ref. 666.

www.beatrix.ru, 626-4488.

S E R V I C E D A P T S ,

w w w . p g t a p a r t m e n t . c o m ,  

+ 7 ( 4 9 5 ) 7 7 4 - 5 1 1 8 ,  

+7-926-883-9631.

1st in online booking
of short term apartments

Moscow
St. Petersburg

(495)363-4435

www.flatlink.ru

ONE ROOM

SMOLENSKAYA. Spacious, modern, fully
furnished and equipped. Heated floors,
conditioning, secured entrance. 
ID 26721. MIEL. 777-7917.

TWO ROOMS

KREMLIN close! 78 sq.m, Western &
light, equipped & furnished. Nice view!
ID 12869 DELIGHT 626-4222.

SMOLENSKAYA, Western, security,
61,100 rub. ($2,350). 782-2707.

TVERSKAYA, nice view, equipped, 
74,100 rub. ($2,850). 782-2707.

TSVETNOY BLVD. Spacious apartment in
a restored mansion. Exclusive design,
smart-home system, fireplace, jacuzzi,
underground parking. ID 26678. MIEL.
777-7917.

TVERSKAYA – Kremlin, 2-room, 60-sq.m
apt. Modern appliances, equipped
kitchen and bathroom, boiler, satellite
TV. Enclosed parking. ID 46717,
www.intermarksavills.ru, 502-9553.

BELORUSSKAYA. Western, fully furnished
and equipped, domophone, parking. 
ID 26703. MIEL. 777-7917.

THREE ROOMS

OKTYABRSKAYA, close to metro,  
67,600 rub. ($2,600). 782-2707.

KROPOTKINSKAYA, Western, nice,
72,800 rub. ($2,800), 782-2707.

SMOLENSKAYA, close to metro, 70,200
rub. ($2,700). 782-2707.

CHRIST THE SAVIOR view, 2 bedrooms,
fully furnished, all appliances, satellite
TV, Internet. ID 11933, 232-6703,
www.evans.ru

TAGANSKAYA

Cozy apt. w/ modern furniture &

household appliances.

Balcony w/ panoramic views.

1BD. 58 sq.m. ID 3716

USADBA 777-0770
www.7770770.com

The Moscow Times is not responsible for the accuracy of advertisements contained in this section

Prime Time Realty

YOUR 
AGENT OF

CHANGE #1
+7(495)984-7474
www.primetimerealty.ru

Each office is independently owned and operated
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UDALTSOVA STREET. 160 sq.m. 3 bed-

r o o m s . Fu r n i s h e d , d e s i g n e d .  

Lot #39995 at www.pennylane.ru,

232-0099.

KREMLIN VIEWS!
Landmark building. 121 sq.m, 

1.5 bths, balcony. Western renovated,

air-con. Concierge, safe parking.

Ref. 36658 www.beatrix.ru, 626-4488

ZAMOSKVORECHYE

4BD apt. Balcony. Magnificent

window views overlooking the

Kremlin. Furn upon request.

2BAs. 121 sq. m. ID 5858

USADBA 777-0770
www.7770770.com

POVARSKAYA, 208 sq.m, Western, clas-

sical, light, six bedrooms, furnished.

Security, parking. ID 17204, DELIGHT,

626-4222.

TVERSKAYA, 207 sq.m, Western. Mod-

ern, light, equipped kitchen, unfur-

nished. Elite building, security, parking.

ID 16260 DELIGHT 626-4222.

COTTAGES

SEREBRYANY BOR

New compounds and other

Unique offers!

Call Marina Morozova 

502-9553

IntermarkSavills 

OVERSEAS PROPERTY

High Profit Investment in Riga

For Sale

Private Equity Investment Co. 

sells Prestigious Land Parcel in 

High Quality Area – 60,000 sqm. of

Commercial and Residential -

Project Approved with Red Stamp -

Ten minutes from Old Riga – 

NO FEE. Direct Contact at 

+371-291-49791

YAROSLAVSKOYE SHOSSE. 300 sq. m.,
6 rooms. Amazing 2-level cottage not
far from Moscow. Extremely comfortable
atmosphere, expensive finishing materi-
als. Sauna. Pond on the territory. 
175 000 rub. (7 000$). BLACKWOOD,
I D 1 1 9 9 1 0 , 9 1 5 - 4 0 0 0 ,  
www.blackwood.ru

RUBLYOVO-USPENSKOYE SHOSSE. 300
sq. m., 8 rooms. Luxurious 2-level cot-
tage in elite villa compound. Exclusive
design. Modern furniture, pastel colors,
fireplace. Armed guard security, garage.
532 500 rub. ($21,300). BLACKWOOD,
I D 1 2 9 3 5 9 , 9 1 5 - 4 0 0 0 ,  
www.blackwood.ru

HISTORICAL MANSION
Arbat area. Duplex, 273 sq.m, 5

bedrooms, 2 bathrooms. Tight security.

Immaculately renovated. Sauna. Secure parking.

Ref. 35840 www.beatrix.ru, 626-4488

PATRIARSHY, 140 sq.m, Western, mod-
ern, high ceilings, equipped, furnished.
Amazing view! ID 16486, DELIGHT,
626-4222.

ARBATSKAYA. 65 sq. m., 5 rooms. Stylish
apt. in historical centre of Moscow!
Exclusive design, modern furniture, high
quality brick. Video systems, parking.
125 000 rub. (5 000$). BLACKWOOD,
I D 9 7 6 5 3 , 9 1 5 - 4 0 0 0 ,  
www.blackwood.ru

ROMANOV, 140 sq.m, light, high ceil-
ings, equipped kitchen, unfurnished.
Historical building. ID 3336. DELIGHT
626-4222.

SIX ROOMS AND UP 

ULTIMATE LUXURY

Arbat area, 225 sq.m.

Designer interior

EVANS, 232-6703
www.evans.ru ID 6928

TVERSKOY BLVD., modern development
with underground parking and tight
security, on-site swimming pool and fit-
ness center. 255 sq m, 7 bedrooms, 
4 baths, LR- 70. Quiet central location
combined with modern amenities. 
ID 23241, www.evans.ru, EVANS, 
232-6703.

PATRIARSHY PONDS. 160 sq.m. 3 bed-
rooms. Partly furnished. Security. 
Lot #58434 at www.pennylane.ru,
232-0099.

NORTH OF MOSCOW. Modern secured
complex. 245 sq.m. Unfurnished. 
5 bed rooms . Lo t #58565 a t  
www.pennylane.ru, 232-0099.

Gorgeous penthouse

Across from Anglo-American School

430 sq.m, 4 bedrooms, 4 baths

EVANS, 232-6703

ID 34056 , www.evans.ru

To advertise, call Elena Gergina on 232-4774, e-mail: gergina@moscowtimes.ruMINI GUIDE ADVERTISING

LEISURE
Air Ticket

Business Lunch
RESTAURANT “SULIKO”  
Tel.: 238-2888, 238-1027
Business lunches for business meetings 
in the city center: tasty & inexpensive 
in no time. Buffet in the best traditions of Georgian
cuisine – 1000 rub. 
42/2 Bolshaya Polyanka Ul. 

VALENTOUR
Tel.: (495) 151-1415, 
151-1302
Fax: (495) 151-1572
E-mail: valentou@aha.ru
www.valentour.ru
• Air tickets for worldwide destinations
• Worldwide hotel reservations
• Business travel • Car rentals • VIP services
• Individual & group trips all over the world

To advertise, contact Elena Gergina on 232-4774, 
e-mail: e.gergina@moscowtimes.ru

Advertise your business in the 
NEW MINI GUIDE

Monday through Friday every week

Mondays•Services Tuesdays•Health & Beauty Wednesdays•Leisure Fridays•Nightlife
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Tel.: 232-4774
Fax: 232-9274

e-mail: rogova@imedia.ru

IT'S SIMPLE IN PERSON! 
Compose your text 
and bring it to our offices at:

IT'S EASY ON-LINE: www.tmtclassifieds.ru

IT'S FAST BY FAX!  
Complete the form below, making sure
you have correctly counted the number of
words and the total cost. Fax the form to
232-9274.

THE COST of textual advertisement is 33 Rub. per word, with any words at the beginning in bold charged at 66 Rub. per word.
Boxed ads are charged by the line. The cost of a line is 170 Rub, a headline is 250 Rub. Payments are accepted in rubles plus
18% taxes. The cost of module advertisement (40mm x 65mm) is 3,700 Rub. In all cases, pre-payment is essential.
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27 PETROVKA UL., 
Business Center “Viennese House,”  5th floor, office 526
Working hours: Mon.-Fri. 10.30 a.m. - 6.30 p.m.

Strastnoy Bul.

Viennese House

Pushkinsky
Cinema

Chekhovskaya
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Petrovka
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itrovka

Petrovsky Bul.
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The World’s Daily Newspaper. 

GLOBAL AND LOCAL NEWS –
AVAILABLE EVERY MORNING
IN MOSCOW

The International Herald Tribune/The Moscow Times is the first and only English-language 

newspaper to be printed and available each morning in Russia.

Subscribe today and have every copy

delivered to your home or office, for under 350 rub per week!

Order daily delivery to your home or office.

Call + 7 495 232 9293
or email subscription@imedia.ru

A D V E R T I S I N G
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By Julian Linden 
R E U T E R S

PERTH, Australia — There will be
no lack of intensity during the third test
between Australia and India, which
started at the WACA on Wednesday, de-
spite both teams promising to be on their
best behavior. 

The teams agreed to call a truce after
the bitter fallout to last week’s second

match in Sydney, but both sides have
made it clear they are desperate to win. 

Australia is chasing a world record
17th consecutive test win while India
needs a victory to keep the series alive
after losses in Sydney and Melbourne. 

The dispute over the Sydney match
has only added interest to the Perth test.
There has been a surge in ticket sales
and extra police have been ordered in to
beef up crowd security. 

“It’s an important test match for a
number of reasons,” Australia captain
Ricky Ponting said Tuesday. 

“First of all, we want to win the test
and we want to break a world record.
But secondly, it’s really important the
game is played the right way. 

“Anil [Kumble] and I had a really
good, open discussion about our respon-
sibilities as captains and leaders and our
teams’ responsibility to the game.” 

Kumble, who accused the Aus-
tralians of bad sportsmanship in Sydney,
said his team had also agreed to forget
about last week and concentrate on im-
proving their own performances. 

“I’m sure both teams will put up a
good game of cricket … and ensure peo-
ple remember the cricket. That didn’t
happen unfortunately in Sydney but
we’ve left that behind.”

The two captains also agreed to
abandoned the pre-series a to trust the
word of fielders on disputed low
catches, after a number of contentious
calls in Sydney. Decisions will instead

be left to the umpires. 
The build-up to the match has been

dominated by a weeklong feud that
was only resolved when Ponting and
Kumble met on Monday. 

The Indian cricket board threatened
to cancel the rest of the tour after spin-
ner Harbhajan Singh was found guilty of
racially abusing Andrew Symonds on
the word of the Australian players. 

The Indians lodged a counter claim
of abusive language against Brad Hogg
but dropped the charge and threats to
abandon the tour after the International
Cricket Council agreed to a range of
compromises. 

Harbhajan was allowed to continue
playing in the series — his appeal will be
heard after the final test — while West
Indian umpire Steve Bucknor was
sacked for his performance in Sydney. 

Although Harbhajan has been
cleared to play, India were considering
leaving him out and adding a third
seamer because of the WACA’s reputa-
tion of assisting fast bowlers. 

The Indians were also expected to
reshuffle their batting lineup, recalling
dashing opener Virender Sehwag after

he scored a century in the tour game in
Canberra last weekend. 

Kumble said the biggest problem
facing the Indians was how they deal
with the notoriously bouncy WACA
pitch, but he was confident they had the
players to do it. 

“We have the quality and the experi-
ence to handle that,” he said. “It might
take some time to get used to but it’s just
an adjustment to the mind rather than in
the middle.”

The Australians signaled their inten-
tions to unleash their fast men on India
by recalling express paceman Shaun Tait
at the expense of Hogg. Opening bats-
man Chris Rogers makes his test debut
after Matthew Hayden was ruled out
with a hamstring problem.
�� New Zealand wrapped up its two-

test series against Bangladesh on Mon-
day, bowling the visitors out for 113 just
before lunch on the third day of the sec-
ond test at the Basin Reserve. 

New Zealand won the match by an
innings and 137 runs, and wrapped up
the test inside for three days for the sec-
ond time. It won the first test in Dunedin
by nine wickets. 

Air Cleared, Tense Battle Ahead 

REUTERS

Ricky Ponting, left, and Anil Kumble easing tensions ahead of the Perth test.

RICK STEVENS / AP

Australia’s main hope, Lleyton Hewitt, punching the air after his win Tuesday.

ALESSANDRO BIANCHI / REUTERS

Oscar Pistorius competing in the 400 meters at an IAAF Golden League event in Rome’s Olympic Stadium in July.

CRICKET

Pistorius finished second in the 400
meters at the South African National
Championships last year against able-
bodied runners. 

“It’s unfortunate because he could
have boosted team athletics at the
Olympics,” South Africa federation
president Leonard Chuene said. 

The IAAF made its decision based
on a study from German Professor
Gert-Peter Brueggemann, who found
several indicators the Cheetah blades
provided an unfair edge. 

The federation said Pistorius had
been allowed to compete in some able-
bodied events until now because his case
was so unique that such artificial pros-
theses had not been properly studied. 

“We did not have the science,”
IAAF spokesman Nick Davies said.
“Now we have the science.” 

No one directly questioned Bruegge-
mann’s findings. The producer of Pisto-
rius’ Cheetahs and the International Par-
alympic Committee said, though, that
more tests should be undertaken before
such a decision could be made. 

With Pistorius yet to run an Olympic
qualifying time, exclusion from IAAF
events greatly reduces his chances. 

The ruling does not affect his eligibil-
ity for Paralympic events, in which he
was a gold medalist in Athens in 2004. 

Pistorius worked with Brueggemann
in Cologne for two days of testing in
November to learn if his j-shaped, car-
bon-fiber extensions advantaged him. 

The professor found that Pistorius
was able to run at the same speed as
able-bodied runners on about a quarter
less energy. He found that once a certain
stride was hit, athletes with artificial
limbs needed less additional energy
than other athletes.

Brueggemann found that the re-
turned energy “from the prosthetic

blade is close to three times higher than
with the human ankle joint in maximum
sprinting.” 

The IAAF adopted a rule last sum-
mer prohibiting the use of any “techni-
cal aids” deemed to give an athlete an
advantage over another. 

Pistorius has set world records in the
100, 200 and 400 in Paralympic events. 

Pistorius was born without fibulas —
the long, thin outer bone between the
knee and ankle — and was 11 months
old when his legs were amputated be-
low the knee. 

He began running competitively
four years ago to treat a rugby injury,
and nine months later won the 200 me-
ters at the 2004 Paralympics in Athens. 

Pistorius competed in the 400 at two
international-level able-bodied meets in
2007. He finished second in a B race in
46.90 seconds at the Golden League
meet in Rome on July 13 and, two days
later, was disqualified for running out of
his lane in Sheffield, England.

AMPUTEE
Continued from Page 24

her own worst enemy. 
Forced to run from side to side, she

finished with 29 unforced errors and
only 19 winners. Serving for the match
at 5-3, she double-faulted twice while
getting broken at love, but managed to
finish it off by breaking as Yan served
at 5-6. 

Williams, who joined sister Serena,
the defending champion, in the second
round, shrugged off her mistakes, say-
ing: “Errors happen. That’s tennis.” 

Fortunately for her, Yan didn’t have
enough offense and was content to slug
it out from the baseline — she finished
with only five winners. 

The tournament experienced its first
crowd problem as last year’s losing final-
ist, seventh-seeded Fernando Gonzalez
of Chile, beat Greece’s Konstantinos
Economidis in straight sets. 

Play was interrupted for five minutes
while police sprayed three people with
pepper spray. Five were evicted. 

Third-ranked Novak Djokovic, 20,
showed he had recovered from the ex-
haustion that plagued him at the end
of last year, when he played 87
matches, the most on the men’s tour.
The Serb looked refreshed, sharp and
hungry again as he beat Benjamin
Becker 6-0, 6-2, 7-6. 

After the match, the television com-
mentator implored Djokovic to do one
of his impressions of other players —
specifically Maria Sharapova. 

At first, he resisted — “I don’t want
to offend anybody” — before giving in
and impersonating the Russian right
down to her tendency to brush her

long hair back over her ears. 
No. 10 David Nalbandian, who beat

Federer and Rafael Nadal at consecutive
tournaments to win the Madrid and
Paris titles, recovered from back spasms
that forced him out of the Kooyong ex-
hibition to oust Australian Robert
Smeets. 

Former U.S. Open and Wimbledon
winner Lleyton Hewitt started his 12th
bid to become the first homegrown
winner of the national championship
since 1976 by downing Steve Darcis of
Belgium. 

No. 12 James Blake beat Nicolas
Massu, and Marcos Baghdatis, who lost
the 2006 final, defeated 2002 champion
Thomas Johansson. 

Marat Safin, who lost the 2002 final
but made amends with the title here in
2005, will meet Baghdatis in the next
round after overcoming Latvia’s Ernests
Gulbis. 

Fifth-ranked David Ferrer ousted
Edouard Roger-Vasselin of France, but
No. 17 Ivan Ljubicic lost to Robin Haase
of the Netherlands. 

France’s 35-year-old Fabrice Santoro
broke Andre Agassi’s record for most
appearances at Grand Slam events in the
Open era when he beat American John
Isner in straight sets to kick off his 62nd
major, including 38 in a row. 

On the women’s side, sixth-seeded
Anna Chakvetadze played just six points
before Germany’s Andrea Petkovic re-
tired with a leg injury.

Also advancing were second-ranked
Svetlana Kuznetsova of Russia, No. 4
Ana Ivanovic, No. 9 Daniela Hantu-
chova and No. 14 Nadia Petrova. Wim-
bledon finalist Marion Bartoli of
France, seeded 10th, lost to Sofia
Arvidsson of Sweden.

TENNIS
Continued from Page 24

T H E  A S S O C I A T E D  P R E S S

LA PAZ, Bolivia — Bolivia, which
has La Paz as the world’s highest capital
city, is protesting a recent ruling by FIFA
requiring that lowland teams be granted
an adjustment period before playing in-
ternational games at altitude. 

President Evo Morales, himself an
avid football player, on Sunday de-
clared the ruling an attempt “to divide
the world” that would make scheduling
matches in several highland Bolivian
cities all but impossible. 

Visiting teams would be permitted
three days of acclimatization for games

above 2,500 meters, a week for games
above 2,750 meters, and two weeks for
games above 3,000 meters. 

La Paz, which for many years has
been used for Bolivia’s qualifying
matches, is 3,600 meters above sea
level. 

The Bolivian football federation
plans to send a delegation to Buenos
Aires to ask for Argentina’s support in
fighting the new ruling. 

Morales led a spirited campaign
against a proposed FIFA altitude ban
last year, at one point playing a match
at 6,000 meters on the icy slopes of an
Andean peak.

Country Seeks to Keep Andean Edge
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By Greg Stutchbury
R E U T E R S

MELBOURNE, Australia — Maria
Sharapova throws her head back and
bursts out laughing.

“10 years? No,” she chuckles to her-
self. “I don’t think I’m going to be play-
ing for another 10 years — I’d love to
have a family at 30 already!”

It is, perhaps, no surprise that at the
tender age of 20 she should already be
thinking of life beyond professional ten-
nis. The Russian is entering her fifth year
on the WTA Tour, has a brace of Grand
Slam titles for her efforts, climbed the
summit to world No. 1 and has amassed
a fortune from the courts.

One of the more recognizable faces
in sports, Sharapova has graced count-
less magazine covers and, according to
Google, almost 200,000 web sites are
dedicated to her.

Sitting in a luxury hotel suite in Mel-
bourne wearing gray trousers and a
matching top with little jewelry or
makeup, she appeared relaxed, confi-
dent in the knowledge that her not-too-
distant future will be spent away from
the tennis world.

“I definitely want to go to college,”
Sharapova said.

Home-schooled from around the
time she first picked up a tennis racket
aged 4, Sharapova now intends to follow
in the footsteps of fellow professional
Venus Williams and go to university.

Unlike Williams, who completed her
studies part time around the rigors of the
tour and graduated late last year, the tall
Russian intends to replicate what mil-
lions of other undergraduates do every
year. Classrooms. Books. Organized
timetables.

Though with career earnings of more
than $10 million and much more in
sponsorships and endorsements, includ-
ing her role as Sony Ericsson’s first
global ambassador, it is doubtful she will
be sharing a dormitory room or eating
cafeteria food.

“I would love to do it in the old-fash-
ioned way, where I go to a classroom and
study,” she smiled. “I was home-
schooled. From kindergarten to high
school I was taught by my mum.

“For four years of high school I was
doing it through the Internet, so I
would love to have the experience of
going to a school.”

Sharapova has an interest in fashion
design — “I have been drawing and
making things since I was young” — and
is planning to head to London’s famous
Central Saint Martins College of Art
and Design.

“Stella McCartney and Matthew
Williamson went there,” she points out.

Last year, the former figure skater
also dabbled in the world of sports poli-
tics when she was a bid ambassador for
Sochi’s 2014 Winter Olympics bid.

She moved from Siberia to the Black
Sea resort when she was 2 before leaving
for the United States at 7.

“They won,” she said with a smile,
“but I think I’ll just be a spectator there.
I don’t have any plans to get involved.

“It’s six years away and I don’t know
if I’ll still be playing tennis, but I’ll defi-
nitely be there in the stands.”

Russian
Ace Mulls
Life After
Tennis

By Paul Alexander
T H E  A S S O C I A T E D  P R E S S

MELBOURNE, Australia — Top-
ranked Roger Federer showed no last-
ing effects from a nasty stomach virus,
routing Argentina’s Diego Hartfield 6-0,
6-3, 6-0 Tuesday to open his quest for a
third consecutive Australian Open title. 

Playing a match on the new, blue
Plexicushion surface in Rod Laver

Arena for the first time, he looked a tad
rusty in the first game, with Hartfield
getting his only break-point opportunity. 

The Swiss star, dressed in all black,
quickly found his form and began rip-
ping winners from all over the court,
quashing any suggestions that he might
be vulnerable for an early upset. 

On a perfect night for tennis, Fed-
erer was often perfect, running off the
first nine games and the last seven. The
crowd cheered loudly when Hartfield
finally held serve for his first game of
the match while already down a break
in the second set. 

Federer, seeking to pull within one
of Pete Sampras’ 14 Grand Slam titles,
finished off the match with his 11th ace.
He had 38 winners and just 14 unforced
errors — none in the third set. 

Venus Williams, meanwhile, over-
came a rash of mistakes to post her first
victory here in three years, downing
China’s Yan Zi 6-2, 7-5. 

The eighth-seeded Williams, who
lost in the first round at Melbourne
Park in 2006 and was out last year with
injuries before starting a comeback
that included the Wimbledon title, was

Big Guns
Ease Way
Into 2nd
Round

T H E  A S S O C I A T E D  P R E S S

LAUSANNE, Switzerland —
The race for the 2016 Olympics is on. 

All seven applicant-cities submit-
ted their bids by Monday’s deadline. 

The candidates are Baku, Azer-
baijan; Chicago; Doha, Qatar;

Madrid; Prague; Rio de Janeiro,
Brazil; and Tokyo. 

The bids respond to the Interna-
tional Olympic Committee’s 25-point
questionnaire covering venues, fi-
nancing, security, transportation, ac-
commodation and other issues.

The files will be examined by a
panel of experts, who will compile a
report for the IOC executive board.
The board will cut the field to a short-
list of finalists in June, while the full
IOC will pick the host city on Oct. 2,
2009, in Copenhagen, Denmark. 

The seven cities were due to pre-
sent their bids to the public Tuesday. 

Chicago is considered a strong
contender to bring the Summer
Olympics back to the United States
for the first time since the 1996 At-
lanta Games. 

Rio is bidding to become the
first South American city to stage
the games. 

Former French and U.S. Open
champion Arantxa Sanchez Vicario
personally handed over Madrid’s bid
Monday. 

Madrid finished third in the IOC
election for the 2012 Games, which
London won over Paris. Barcelona
hosted the 1992 Olympics. 

Tokyo hosted the Olympics in
1964, while Doha — which staged the
Asian Games in 2006 — is trying to
take the Olympics to the Middle East
for the first time. 

Baku and Prague are considered
long shots.

7 Cities Submit Bids
To Stage 2016 Games

By Raf Casert
T H E  A S S O C I A T E D  P R E S S

BRUSSELS — The International
Association of Athletics Federations on
Monday ruled South African double-
amputee Oscar Pistorius ineligible to
compete at the Beijing Olympics — or
any other sanctioned, able-bodied com-
petitions — because his “Cheetah” rac-
ing blades are considered “technical
aids” which give him a clear competi-
tive advantage. 

“An athlete using this prosthetic
blade has a demonstrable mechanical
advantage [more than 30 percent] when
compared to someone not using the
blade,” the IAAF said. 

Pistorius, 21, had long learned not to
consider his artificial legs a hindrance,
even refusing to park his car in a spot
for disabled people. Now the sport he
learned to love as a teenager has
thrown up a huge obstacle, just as he
was making his name among the
world’s able-bodied athletes. 

“That’s a huge blow,” said Pistorius’
manager, Peet Van Zyl. “He has been
competing in South African able-bod-
ied competition for the past three years.
At this stage it looks like he is out of
any able-bodied event.” 

Van Zyl spoke briefly with Pistorius,
saying he “could hear from his voice
that he is disappointed.” 

Pistorius said last week that he
would appeal “to the highest levels” if
the ruling went against him. He could
take his case to the Court of Arbitration
for Sport in Lausanne, Switzerland. 

The International Olympic Commit-
tee said it “respects” the IAAF decision. 

“This decision has nothing to do
with Oscar Pistorius’ athletic merits.
What is important is to ensure fair com-
petition,” an IOC statement read. 

South Africa’s athletics federation
considers itself bound by IAAF rules,
and will bar him from national races. 

Pistorius finished second in the 400
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Venus Williams of the United States smashing a return to China’s Yan Zi during their first-round match in Melbourne.
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